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Irish Leader 
Joins Major 
In Revamp of 
Ulster Politics 

Unionists Assail Plan 
For Assembly in North 
And Cross-Border Body 


By Fred Barbasb 

Washington Prxl Service 

BELFAST — Britain and Ireland pre- 
sented the divided people of Northers Ire- 
land a plan for peace Wednesday that 
would completely reconstruct politics and 
government here. 

The proposals, which face difficult hur- 
dles and strong objections, would create an 
elected legislative assembly for Northern 
Ireland with built-in mechanisms to pre- 
vent Protestants from dominating the mi- 
nority Roman Catholic community. 

The proposals also would, for the first 
time, allow the Republic erf Ireland to 
become formally involved in important 
matters of government in the British prov- 
ince. 

In return, Prime Minister John Bruton 
pledged to withdraw Ireland's absolute 
constitutional claim erf jurisdiction over 
the entire island, north as well as south, 
while Prime Minister John Major prom- 
ised that London would not impede reuni- 
fication of Ireland — ■ and the end of Brit- 
ish control here — should it ever be desired 
by the majority of Northern Ireland's peo- 
ple. 

Nothing in the plan, both leaders said, is 
inviolate. Nothing, they said, would be 
implemented before negotiations with the 
political leadership of Northern Ireland, 
agreement of the people erf Northern Ire- 
landin a referendum and approval by the 
British Par liame nt. The prime ministers 
are counting on these promises of “can- 
sent" and “self-determination” to keep the 
peace process alive. 

Mr. Major said he had no timetable for 
further action. “We don’t want to rush 
things along,” he said. London has yet to 
complete its negotiations with representa- 
tives of Catholic and Protestant paramQi- 
tary organizations over the “decommis- 
sioning*' of the stockpiles of explosives and 

See IRELAND, Page 6 
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A Protestant unionist being restrained Wednesday before Mr. Major and Mr. Bruton presented their proposals. 


Lower U.S. Interest Rates? Maybe, but Probably Not 


By Lawrence Malkin 

International Mould Tribane 

NEW YORK — Alan Greenspan, chair- 
man of the Federal Reserve Board, tanta- 
lized Congress and Wall Street on Wednes- 
day with a possible halt in the central 
bank's program of raising interest razes. 
But in the final analysis, Mr. Greenspan 
seemed to stand behind the current policy 
of monetary restraint. 

With the Fed under fire for its seventh 
rate increase in a year from the new Re- 
publican congressional majority and tradi- 


tional Democratic expansionists, Mr. 
Greenspan had to tread a fine line when be 
appeared before the Senate Banking Com- 
mittee in Washington to present the cen- 
tral bank’s semiannual report on its eco- 
nomic projections. 

The forecasts were not much different 
from those of the Clinton administration 
or most private economists: consumer 
price inflation between 3 percent and 3.5 
percent and real economic growth between 
2 percent and 3 percent, which would fall 
within the Fed’s limits on growth without 
risking inflation. 


But that raised the question of whether 
the Fed fell interest rates had to move even 
higher to slow growth further. Mr. Green- 
span left that deliberately murky, which 
left financial markets uncertain and sub- 
dued, the dollar weaker, and some Wall 
Street economists saying that he hinted 
vaguely at lowering rales in order to pla- 
cate Congress. 

Mr. Greenspan opened his testimony by 
saying that the latest data on slower retail 
sales and new housing “offered some indi- 
cations that the expansion may finally be 
slowing from its torrid pace of late 1994," 


95 Islamic Militants Killed 
By Algerian Forces at Jail 


AGENDA 


NATO Chief Struggles With Scandal 


By Youssef M. Ibrahim 

Afcw York Tima Sendee 

PARIS — Algerian security forces lolled 
at least 95 inmates in an Algiers prison on 
Wednesday after rebelling Islamic mili- 
tants murdered four guards. 

Justice Minister Mohammed Tegola 
said the police intervened after the inmates 
took six hostages, slitting the throats of 
four and wounding a dozen employees of 
the jaiL He said the inmates, many from 
Islamic armed factions fighting the gov- 
ernment, were planning a mass escape of 
] ,000 prisoners. 

The Sericadji jail is located at the top of 
the hilly, labyrinthine, working-class 
neighborhood known, as the Casbah of 
Algiers, a stronghold of the fundamentalist 
revolt against the government 


In the 1960s, the Casbah was the scene 
of some of the sternest resistance against 
French occupation troops, in what-becaroe 
known as The battle for Algiers.” The 
Algerians won . their independence from 
France in 1962. 

Now, Sericadji is said to hold a dozen 
leading figures of the Islamic opposition 
movements fighting to topple the ruling 
military junta. 

Among them is Abdelkader Hachani, an 
engineer in his mkl-30s who rose to bo- 
come a key member of the secretive Su- 
preme Council of the Islamic Salvation 
Front, the largest and most influential op- 
position party banned by the government 
in 1992. 

Mr. Hachani was jailed in January 1992 
See ALGERIA, Page 6 


The NATO secretary-general. Willy 
Claes, struggled Wednesday to slay 
dear of a bribery . scandal stemming 
from the purchase of 46 Italian helicop- 
ters for the Belgian Air Force in the late 
1980s. 

After again denying knowledge of 
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illegal payments Wednesday morning, 
Mr. Claes amended that in the after- 
noon, saying he “vaguely” remembered 
the Italian helicopter maker Agusta of- 
fering bribes of 50 million Belgian 
francs in the late 1980s to get a military 
contract (Page 5) 
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France Accuses 

5 Americans of 
Economic Spying 

Paris Says CIA’s Station Chief 
Led an Effort to Bribe Officials 


By Craig R- Whitney 

Jfar Ycri Times Service 

PARIS — France has accused five 
Americans — four diplomats and a private 
citizen — of political and economic espio- 
nage and asked them to leave the country 
immediately, French officials revealed 
Wednesday. 

Among the diplomats were the Central 
Intelligence Agency’s station chief and his 
deputy, according to an account in Le 
Monde that was confirmed by diplomats. 

The Americans were accused of trying to 
bribe high French government officials 
into disclosing secrets about domestic poli- 
tics, telecommunications and France's ne- 
gotiating position on movies and enter- 
tainment in the global trade talks in 1993. 

[At the White House. Lean E. Panetta, 
the chief of staff, said: “We are in discus- 
sions with the French. As far as 1 know our 
relationships are still sound,” Reuters re- 
ported.] 

The spectacle of one ally publicly de- 
manding the withdrawal of another’s dip- 
lomats for spying plunged French- Ameri- 
can relations Into perhaps the most bizarre 
crisis of their often tormented history. 

Pamela Harriman, the American ambas- 
sador, rushed to Prime Minister Edouard 
Bahadur's office Wednesday afternoon to 
dis c uq ? the affair, embassy officials said. 

The French Interior Ministry and the 
Foreign Ministry, in an unusual joint 


statement, said that the government had 
not expelled the Americans, and had never 
intended the affair to become public, but 
that the American Embassy had been 
asked to withdraw the diplomats for activi- 
ties incompatible with their status. 

The statement did not say how many 
diplomats were involved. 

Earlier in the day. Mr. Balladur had 
tried to treat the matter lightly. “The 
French peoole are friends of the American 
people and' the French government is a 
friend of the American government," he 
said. “Events like that occur regularly on 
both sides of the Atlantic.” 

But old CIA hands and diplomats could 
not recall anything to match the disclo- 
sures, except at the neight of the Cold War 
and then only when Moscow and Wash- 
ington periodically cleaned out each oth- 
er’s spy networks. 

The interior minister. Charles Pasqua, 
has been under fire this week for authoriz- 
ing wiretapping that set back Mr. Baha- 
dur’s campaign to succeed President Fran- 
cois Mitterrand in elections this spring. Le 
Monde speculated that Mr. Pasqua could 
be trying to distract attention from the 
wiretapping affair. 

That friendly countries spy on each oth- 
er is taken for granted. Two years ago. 
French officials were embarrassed by the 
disclosure of a 21 -page government docu- 

See FRANCE, Page 6 


Americans See Diversion 
To Aid BaDadur’s Race 


when the economy was growing faster than 
4 percent. Bui then he warned: “The jury is 
out on whether the slowing that is in train 
will be sufficient to contain inflation- pres- 
sures.” 

But at the end of his testimony Mr. 
Greenspan waved what Wall Street called 
“the e-word” by hinting for the first time 
publicly that monetary policy might ease 
even if some additional inflation showed 
up later this year, as is traditional at the 
end of a business recovery. 

"There may come a time when we hold 

See SLOWDOWN, Page 12 


Compiled by Our Staff From Dispatches 

WASHINGTON — The United States 
said Wednesday that French allegations of 
spying by American diplomats in Paris 
were unwarranted but declined to stale 
what action might be taken. 

The comments, contained in a written 
statement by the State Department, said: 
“We regard allegations in the French 
press, citing French government sources, 
concerning purported official U.S. activi- 
ties as being unwarranted." 

The statement added: “The handling of 
this matter in France is inconsistent with 
the approach that allies have taken to re- 
solve sensitive matters in the past There is 
no reason for expelling any Americans nor 
is the French government calling for iL We 
are reviewing the implications." 

Earlier, a U.S. official confirmed that 
some Americans assigned to the U.S. Em- 
bassy hi Paris had engaged in “political 
espionage-” But he suggested that the pub- 
licity involved a “political scenario” that 
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A STRIKING SMILE — Werner 
Neugebaoer, the leader of IG Metafl 
in Bavaria, after announcing that 
union members voted to go on strike. 


could divert French public attention away 
from a domestic wiretapping scandal that 
has embarrassed Prime Minister Edouard 
Balladur, who is running for president. 

“If this had been done according to 
normal protocol, it would have been done 
quietly ,” said the U.S. official. “It’s not an 
uncommon occurrence." 

Every few years, the official said, France 
or the United Slates uncovers spying by 
the other nation that causes friction, but 
normally out of public view. 

Although there has been relatively little 
publicity over the years about spying be- 
tween France and the United States, re- 
ports of serious infractions by one or the 
other nation have surfaced The most re- 
cent U.S. concern involved allegations of 
industrial espionage by the French over 
the last 15 years, some of it freely acknowl- 
edged by a former senior French intelli- 
gence chief. 

“The timing is perfect for Balladur.” the 
U.S. official said. "The reality is that it will 
definitely draw some of the heat off of 
him," be said citing the wiretapping affair. 

Moreover, the official suggested that if 
the Americans were officially declared per- 
sona non grata by the French, a reciprocal 
action by the United States was possible. 

The U.S. official declared that the 
Americans in question had sought to re- 
cruit French government employees to ob- 
tain “political" intelligence and that they 
“have ambiguous ties to the embassy, 
which give them diplomatic status." 

“It was espionage,” he said and was 
“tough to justify.” 

He said four Americans working at the 
U.S. Embassy bad been singled out by the 
French, but that it was unclear whether all 
four had been engaged in recruiting 
French officials to pass information. Two 
of the four, he said are publicly acknowl- 
edged CIA officers. He identified them a$ 
the CIA's chief of station in Paris and the 
agency’s liaison to the embassy. 

The U.S. official made it clear that a rift 
existed within the U.S. government about 
whether CIA agents, operating under dip- 
lomatic cover, should pursue “political" 
intelligence covertly at the same time the 
State Department was pursing such infor- 

See ESPIONAGE, Pago 6 
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Computer Hacking: IPs Not Just for the Intellectuals Anymore 


By Peter H. Lewis 

Afav York Times Service 


NEW YORK — The anest last week of a fugitive 

VwiTI f) Milnirfr miM ODP 


investigators say. 

But Mr. Miinick was. despite his considerable tech- 
nical skills, just one of thousands of shadowy figures 
who have been traversing public and private computer 
networks with relative impunity. Since Mr Mitrnck 
was jailed a week ago in North Carolina, there have 
been nearly 30 Internet break-ins serious enough to 
have been reported to the Computer Emergency Re- 
sponse Team, a government-financed security organi- 
zation. The team declines to release any details for fw 
of further damaging the privacy and security of the 


corporations, universities and government agencies 
whose computers were attacked. 

There is an epidemic of computer security viola- 
tions, and specialists said the problem would escalate 
unless the millions of new people pouring onto the 
Internet each year begin taking much greater care to 
protect themselves and their computers against in- 
truders. 

Some of the break-in techniques require sophisticat- 
ed computing skills. Many hackers are now using 
automated software. But cyberspace is such an inter- 
connected world that even the simple theft of a single 
password can give a computer criminal a foot in a 
door leading to many private corridors. 

“As more and more of American society gets on the 
Internet, we’re more and more vulnerable to computer 
crime,” said Kent Walker, an assistant U.S. attorney 
in San Francisco who was one of the principal pursu- 
ers of Mr. Miinick. 


The Internet break-ins in the past week join thou- 
sands of unsolved computer crimes, which include a 
spate of break-ins last Fall to corporate systems oper- 
ated by such eager Internet newcomers as General 
Electric Co. and dozens of other companies, and 
intrusions last summer into hundreds of sensitive but 
unclassified computer systems operated by die U.S. 
Defense Department. 

Cyberspace crimes are aimed at more than high- 
level corporate and government computers. The arriv- 
al of mini ons of consumer s onto commercial networks 
like America Online, CompuServe and Prodigy have 
attracted rogues, thieves and vandals to homes and 
home offices. 

Specialists say that despite incre asin gly frequent 
reports of computer system intrusions ana the grow- 
ing importance of electronic information systems for 
all aspects of daily life, many companies and individ- 


uals remain almost recklessly unconcerned with com- 
puter security. 

In a report commissioned jointly last year by the 
Defense Department and the Central Intelligence 
Agency, a panel of security experts found “little public 
understanding of the threat or the consequences of 
attacks on our systems.” 

“Attacks against information systems are becoming 
more aggressive, not only seeking access to confiden- 
tial information, but also stealing and degrading ser- 
vice and destroying data,” the Joint Security Commis- 
sion's report said. 

Computer break-ins are not new, but the methods 
used by many data thieves are getting more sophisti- 
cated. According to Terry McGillen, a spokesman for 
the Computer Emergency Response Tram, intruders 
are using a wider arsenal of tricks, including the 

See NETWORK, Page 6 
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Publishing in Russia/ Purveyors of Western Pop 

Go East, Media Mavens 

2 Hit It Big With a Local Cosmopolitan 


By Lee Hockstader 

Washington Past Sernce 


M OSCOW — Dak Sauer is having 
a hard time with the grin on his 
face. He can't seem to get rid of 
h. He just may be the happiest 
man in Moscow. 

Scattered around his office, there are neat 
slacks of Playboy magazines from afl over the 
world. Polish Playboy. South African Play- 
boy. Dutch Playboy. German Playboy. Amer- 
ican Playboy. Nearly aQ of diem are tagged 
with little yellow Post-It notes on the inside 
pages — not the pictorials, Mr. Sauer says, 
but the articles. 

“I'm working very hard these days," the 
Dutch native says, smiling merrily. “I have to 
read ah these Playboys." 

He adds, “I am absolutely not politically 
correct." 

As publisher of The Moscow Tunes, the 
fivc-day-a-week, English-language bible of 
Russia's expatriate community, Mr. Sauer 
has been a player an the local journalistic 
scene for several years. These days business is 
booming, and the former Maoist and onetime 
hanger-on with the Irish Republican Army is 
building an empire as a leading purveyor of 
American pop culture in Russia. 

In the coming months he expects to begin 
publishing the Russian editions of Playboy 
(which he will also edit), Good Housekeeping 
and Harper’s Bazaar, as well as a Russian- 
language business newspaper called The 
Moscow Tillies K apital and an advertising 
trade magazine, also in Russian. 

The real breakthrough for Mr. Sauer and 
his Dutch partner in Moscow, Armemarie van 
Gaal came last spring when they launched 
the Russian-language edition of Hearn's Cos- 
mopolitan magazine, in a market where the 
dominant women's magazines had been such 
racy titles as Factory Worker Lady and Peas- 
ant Lady, Russian Cosmo caught on faster 
than you can say "‘extramarital affair." 

Demand and advertising for Russian 
Cosmo took off so quickly that every projec- 
tion was tom up within weeks. The magazine 


tion was tom up within weeks. The magazine 
returned Hearst’s investment of 575,000 with- 
in a few weeks. After a cautious maiden press 
run of 60,000 copies last April, it has hit a 
monthly circulation of 350,000 and expects to 
reach at least 500,000 — and possibly as much 
as 1 million — this year. By spring the Rus- 
sian edition is expected to overtake the Ger- 
man and British ones, becoming Cosmopoli- 
tan's largest foreign edition in the world. 
(There are 29 in afi, including the U.S. edi- 
tion.) 


M R. Sauer and Miss van Gaal, as 
well as Hearst executives in New 
York, now routinely describe 
Russian Cosmo as a publishing 

miracle. 

“Everything is possible here," says Miss 
van Gaal, 32, whose driving ambition and 
attention to the nuts and bolts of business 
complements and sometimes clashes with Mr. 
Sana's laid-back style. “And the scale is 
incredible; 280 million people in the former 
Soviet Union." 

“I was in Russia in early December 1993," 
says George Green, president of Hearst Mag- 
azines International, “and I remember walk- 
ing around the streets of Moscow and notic- 
ing that not only were there no line®, but the 
shelves were full of goods and there were lots 
and lots of products and lots of competition." 

He adds, “And I said, “My God, the adver- 
tisers are going to have to distinguish them- 
selves one from another.’ And literally on that 
day I made a decision to do it” 

Moving quickly to capitalize on its success. 
Independent Media, the company founded 
by Mr. Saner, Miss van Gaal and four inves- 


tors in the Netherlands, intends to keep add- 
ing well-known magazines to its Russian line- 
up as fast as it c«n. Largely on the strength of 
Russian Cosmo, it expects sales this year to 
more than triple from the 1994 figure of about 

$6 milli on. 

I N a joint venture with Hearst, Russian 
Good Housekeeping will appear as a 
bimonthly in May with an initial press 
run of perhaps 150,000. Like Russian 
Cosmo, it is to be printed in die Netherlands. 
Distributor demand and advertising are al- 
ready running well ahead of schedule, and 
pages are being added to the first issue. 

In addition, negotiations are wrapping up 
with Hearst for the Russian edition of 
Harper's Bazaar, perhaps for publication as 
early as August. Mr. Sauer and Miss van Gaal 
say that wifi be a good start on their goal of 
cornering the womens magazine market in 
Russia by the end of the year. 

The Russian Playboy deal, which Mr. 
Sauer and Miss van Gaal expect to dose soon, 
would be their first major foray into the mot’s 
magazine market. (They tried an automotive 
magazine in Russian called Four-Wheel 
Drive in 1992, but it flopped.) Mr. Sauer says 
he is also considering a Russian magazine for 
tw»nag e guts, on the order of Seventeen; an- 
other for well-to-do middle-aged women, 
along the lines of Mirabeila, a parenting mag- 
azine and a magazine dealing with interior 
design and architecture. 

With little in the way of lifestyle magazines 
available to Russian readers, periodical pub- 
lishing might seem like a no-lose game here. 
In fact. Western publishers repeatedly lost 
their shirts in the two years after the collapse 
of the Soviet Union in 2991. 

One particularly unhappy experience was a 
Hearst biweekly newspaper published in both 
English and Russian, which is believed to 
have lost about $5 milli on before it died in 
early 1994. Around the same time. The New 
York Times tried a slimmed-down Russian 
edition with a focus on international news. 
Scorned by readers and advertisers alike, it 
lasted barely a year. 

W ESTERN publishers agreed that 
Russia looked like the publishing 
promised land. But the problems 
of doing business, including the 
lack of a dependable distribution network, 
the government's fickle tax policy and the 
unreliability of Russian partners gave most 
potential investors cold fceL 
“It’s a great market out there," Mr. Sauer 
says, “but a lot of people who start something 
only lode at the editorial part. The product is 
not the most difficult thing. It’s 30 percent 
You need marketing, sales, distribution.” 

To get their magazines to market be and 
his partner started their own distribution 
company. Independent Distributors, which is 
40 percent owned by the recently privatized 
Dutch post telephone and telegraph author- 
ity. They also profit from the company’s flag- 
ship, the Moscow Tones, which has proved an 
effective training ground for young Russian 
and foreign journalists in Moscow. 

As important, Mr. Sauer maintains, is tai- 
loring publications to the Russian market 
Seventy percent of the articles in Russian 
Cosmo, winch is edited by Mr. Sauer’s wife, 
EDen Verbeek, are not translations but origi- 
nal works by Russian journalists. 

For the most part. Good Housekeeping, 
which will be known as Domashny Qchag, or 
“homey hearth," and the other titles bong 
introduced this year will follow that pattern. 
In some cases, though, it will make more 
sense to borrow and adapt material from 
sister magazines — Playboy bunnies, for in- 
stance. 

“Let’s be practical," Mr. Sauer says. “If 
you find a Russian model, first you would 
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Mr. Sauer and Miss van Gaal with their publications. “IPs a great market,” Be says. 


have to send her to Miami for four weeks to 
get a decent suntan. Then you’d have to bring 
in photographers, ' stylists, designers. It’s a 
whole arcus. I think it’s much mare impor- 
tant that you have editorial content localized, 
and that we intend to do." 

Mr. Sauer and Miss van Gaal say the key to 
success in Russia is flexibility. They make no 
attempts at market research, he says. “No one 
knows,” he says. “There's no data, no record, 
no history, no idea. That’s how we run this 
company, day by day. We are flexible as the 
market changes.” 

Mr. Sauer’s pragmatism and business savvy 
seemingly found little outlet in his early ca- 
reer. The son of a prosperous Amsterdam 
pension fund manager, he quit school at age 
14, derided he was a Co mmunis t and a Mao- 
ist and set about or ganizing Dutch trade 
unions at a chewing gum factory and a ship- 
yard. In 1970 he went to Northern Ireland, 
where he lived in the Belfast home of a local 
IRA commander. 

*T was a full-time revolutionary," he says. 
“I was arrested many, many times by the 
British Army because they knew that I knew a 
lot." . , .... 

A FTER two years, he had had 
enough. The IRA’s internecine 
squabbles left him disillusioned, 
and an assassination attempt at 
home on ins militant host left him frightened. 
Mr. Sauer returned to the Netherlands and 
turned his attention to the anti-Vietnam War 
movement there; 

He began working as a war correspondent 
for a leftist Dutch magazine, covering the 
usual nin of revolutions and civil wars — 
Vietnam, Cambodia, Lebanon, Mozambique, 
Angola, Zimbabwe, Chile, Iran, Nicaragua, 
El Salvador. 

By the time he returned to the Netherlands, 
Mr. Sauer was focused more on journalism 
than on revolutionary struggle. From 1981 to 
1989 he was editor of New Review, a popular 
magazine that is part of the Dutch publishing 


giant VNU. Excited by the possibilities in 
Russia raised by gfasnost, the company 
turned to Mr. Sauer. 

He was soon joined by Miss van Gaal, but 
their first project in Russia, a joint venture 
called Moscow Magazine, ended up mired in 
acrimony with the Russian partner. VNU lost 
$1.2 million. The pair resigned from die com- 
pany and started their own business, for 
which Mr. Sqp** - raised 5200,000 from a 
group of rid friends back home. 

In 1992 they produced The Moscow Times, 
whose jou rnalism, crisp design and live- 
ly columns have proved popular. 

But soaring newsprint prices and other 
costs put the paper in the red, and it became 
obvious to Mr. Sauer and Miss van Gaal that 
the key to growth lay in Russian-language 
publications. 

Miss Van Gaal, convinced that Rusaa was 
ripe for Cosmo, began to court Hearst’s Mr. 
Green, who is in charge of international mag- 
azines. It was an uphill battle. Hearst had just 
been badly burned by the failure of the bi- 
weekly newspaper. 

*T chased him afl over the world by tele- 
phone and fax," she says. “I knew Cosmo 
could work here. You looked at Russian 
women, and you saw how they dressed, how 
they looked to the West, bow they wanted to 
improve themselves. I knew if there was one 
magazine that shows you how your life can 
be, a shop window you can look in, this 
educational dement that says you can do it 
this way or that way, and that empowers you 
to do it, it was Cosmo." 

Her hunch paid off. The next gamble is 
Russian Good Housekeeping, and expecta- 
tions are nearly as high. 

“It’s a completely empty media land- 
scape," she says. “But on the other hand, it 
doesn’t come easy, success. Money’s not the 
whole thing. It's a feeling for the market, and 
it’s bard work. You have to be based here and 
live here and have your family here." 


U.S. Pushing Russia to Cooperate With NATO fSt !? 6 


By Daniel Williams 

Washington Past Service 

WASHINGTON — The 
Ginton administration will 
press Russia this week to show 
goodwill toward the West by 
joining a program of military 
cooperation with NATO. 

The move would be seen as a 
step toward ending Moscow’s 
opposition to expansion of the 
Western alliance. 

U.S. officials said they will 
also use the viat here of Deputy 
Foreign Minister Georgi Ma- 
medov to uige Russia to curb at 
least two initiatives they oppose 
as counter to U.S. arms control 
policies. 

They will ask Russia to give 
up plans to sell nuclear reactors 
to Iran, and to stop competing 
with a UJS.- backed internation- 
al consortium to provide a nu- 
clear reactor to North Korea. 
Provision of a light water reac- 


tor is meant to deter Pyongyang 
from developing a full-blown 
atomic weapons program. 

The talks with Mr. Mame- 
dov, which began Wednesday, 
come at a time of relative ten- 
sion between the administra- 
tion and the government of 
President Boris N. Yeltsin. 
Keeping relations with Russia 
on track has become a major 
preoccupation of the Ginton 
a dminis tration. 

The Republican majority in 
Congress has complained that 
aid to Rusaa is propping up an 
aggressive and increasingly re- 
pressive regime. But the admin- 
istration wants to avoid derail- 
ing ratification by both sides of 
the START n nuclear arms re- 
duction treaty. 

The administration is already 
battling a move by Congress to 
cut money promised last year 
for housing Russian military of- 
ficers withdrawn from the Bal- 
tic states. The pledge was a fac- 


tor in Russia’s derision to pull 
out of Latvia and Estonia. 

“I will work very vigorously 
with Congress to try to sustain 
those programs," Defense Sec- 
retary William J. Perry said 
Tuesday. 

On another foreign affairs 
matter, a senior U.S. official 
Tuesday expressed irritation 
with a weekend mission by For- 
eign Minister Andrei V. Ko- 
zyrev to Belgrade. 

As part ofa proposal devised 
by five nations, including the 
United States and Russia, Mr. 
Kozyrev was to call on Presi- 
dent Slobodan Milosevic of 
Serbia to recognize Bosnia and 
Croatia in return for a lifting of 
United Nations economic sanc- 
tions. 

The plan was always a long 
shot But Mr. Kozyrev, rather 
than take a tough line, advised 
Mr. Milosevic to hold out for 
the sanctions to be lifted first. 
Mr. Milosevic subsequently re- 


fused to meet with envoys from 
the five-nation “contact group" 
of mediators. 

“The level of happiness here 
is not high," a State Depart- 
ment official said. 

Meanwhile, President Bill 
Ginton has yet to say whether 
he will visit Moscow this May 
for celebrations of the 50th an- 
niversary of the end of World 
War U. Secretary of State War- 
ren M. Christopher attributed 
the reluctance to go both to 
scheduling problems and dis- 
gust with Russia’s assault on 
the breakaway province of 
Chechnya. 

The senior administration of- 
ficial characterized reports this 
week of civilian casualties in 
Chechnya as “disturbing." The 
reports, from a Russian human 
rights commission, estimated 
that 24.000 civ ilians had died in 
the Russian attack. 

Agreement between the 
North Atlantic Treaty Organi- 


zation and Russia over its fu- 
ture relations, and over NATO 
plans to expand, would go some 
way toward easing hard feel- 
ings. 

Early last year, Russia agreed 
to join the Partnership for 
Peace, a program of military 
cooperation between NATO 
and former East Bloc countries. 
But Moscow later reneged be- 
cause of plans to expand 
NATO to include former Soviet 
satellites like Poland and Hun- 
gary. 

To meet Russia's concerns. 
Washington and its allies have 
held out the lure of a special 
Russian relationship with 
NATO- 

Deputy Secretary of State 
Strobe Talbott, who is talking 
with Mr. Mamedov, will hand 
him a letter from Mr. Clinton 
specifying the need to join the 
partnership before moving onto 
the special relationship, an ad- 
ministration official said. 


tin’s unofficial Easi-West go- 
between to make East German 
emigrants sell their property at 
cut rates to senior Communists, 
A Berlin court ruled that 30 
similar cases will be dealt with 
in a single separate trial. It re- 

e sd prosecutors’ attempts to 
the new cases with ones 
now being tried, ruling that cur- 
rent proceedings, now in their 
fourth month, should proceed. 
Mr. Vogel has testified he never 
forced anyone to relinquish 
property. 


Arafat Issues Call 
For Arab Summit 
On Peace Process 


By Chris Hedges 

New Yu* Tina Service 

CAIRO — Yasser Arafat in 
an attempt to pressure Israel to 
set a An*** for the withdrawal of 
Israeli troops from most of the 
West Bank, called Wednesday 
for an Arab summit meeting 
and asked for increased inter- 
national support. 

In a statement issu ed by the 
Palestine liberation Organiza- 
tion’s executive committee, f ol- 
lowing two days of talks, Mr. 
Arafat and his senior advisers 
described the current peace 
talks with Israel as stuck m a 
vicious circle and as increasing- 
ly difficult to continue. 

But they did not call for an 
end to negotiations with the Is- 
raelis, they reaffirmed their 
commitment to the peace ac- 
cord signed in 1993 in washing- 
ton. 

“The committee believes it is 
important to discuss the conse- 
quences arid dangers of a break- 
down in the peace process by 
bedding an Arab meeting at the 
highest level in the framework 
of the Arab League as soon as 
possible,” die statement read. 

The PLO leaders also said 
they would send envoys to Arab 
states, the United States, Rus- 
sia, European nations, China, 
Japan' and other countries in an 
attempt to push Israel to with- 
drawn troops and permit elec- 
tions for a Palestinian govern- 
ment in the Gaza Strip and in 
the West Bank, most of which 
remains occupied by IsraeL 

Palestinian elections were 
scheduled to be held last July, 
following the withdrawal of Is- 
raeli fences. 

The plan to broaden the ne- 
gotiating process, however, was 
greeted with a muted response 
from Egyptian officials. 

“As for the regionalization or 
interoationahzatiem of the pro- 
cess, this is a Palestinian point 
of view that has been expressed, 
but there is still some time to go 
before doing so, I believe,” For- 
eign Minister Amr Moossa said 


after the PLO made its; an- 
nouncement. 

The 18-man PLO executive 
committee is the governing 
body of the PLO. It met every 
two weeks in Tunis during Mr. 
Arafat’s exile. 

Since Mr. Arafat’s return to 
Gaza, however, its role has bee® 
diminishe d and six of its mem- 
bm have either resigned or sus- 
pended their membership , be- 
cause they oppose Mi. Arafat's 
pact with Israel. The body last 
met in November and is to con- 
vene pgain in Tunis next month. 

The statement, read by 
Yasser Abed-Rabbo, a PLO 
spokesman and committee 
member, blamed Israel for die 
delay in moving its troops.' 

It also said that the peace 
process had “reached a real cri- 
sis because of constant -Israeli - 
obstruction, which led to slip- 
page in the timetable” and to *a 
freeze on various fundamental 
aspects of this agreement.” 

Israeli officials, however, say 
that they cannot redeploy their 
forces until Mr. Arafat cracks 
down on Islamic militant 
groups that have carried oat 
several terrorist attacks against 
Israelis. And Israeli leaders 
have repeatedly voiced concern 
over Mr. Arafat’s ability to 
mam ruin law and 1 order. - 

Mr. Arafat is angry, accord- 
ing to senior Palestinian leaders 
who asked to remain unidenti- 
fied, about what they tamed 
“h umiliating demands" made 
by Prime Minister Yitzhak Ra- 
bin of Israel in a meeting with 
Mr. Arafat last week. 

These officials said Mr. Ra- 
bin had insisted that the Pales- 
tinian leadership prove it could 
ensure the security of Israelis 
before raising any more de- 
mands for exp anding the SClf- 
rule agreement to the remain dor 
of the West Bank. 

The PLO executive commit- 
tee also condemned Israel for a 
series of measures, including 
the confiscation of Arab land, 
the building and expansion of 
Jewish settlements and the ef- 
fort to broaden the boundaries 
of Jerusalem. 


BERLIN — Wolfgang Vogel, 
the East Berlin lawyer who or- 
ganized East-West spy swaps 
during the Cold War, must face 
another trial for allegedly ex- 
torting money from would-be 
East German emigrants, a court 
said Wednesday. 

Mr. Vogel, one of the Cold 
War’s most shadowy figures, is 
already on trial on charges he 
abused his position as East Ber- 


TRAVEL UPDATE 

French Plan to Block U.K. Femes 

T.TT.I.E, France — Striking French seamen plan to cut off 
Britain from the rest of Europe on Thursday and Friday by 
refusing to sail ferries and blocking the entrance to the Channel 
T unnel, union sources said Wednesday. 

It was andear whether they would be able to stop British femes 
bom entering French harbors. The union is protesting the British 
shipping company Meridian Ferries, one of the youngest and 
smallest competitors on the cross-channel shipping routes, for 
hiring non-European Union crews at low wages to offer cheaper 
fares. 

Three of France's mam labor unions called for the strike, the 
sources added. The union has been staging protests against 
cheaper non- European Union staff since late-Januaiy. (Reuters) 

Air France warned Wednesday that its medium-haul flights 
would be disrupted Thursday by a strike by cabin crew. The 
company said its long-haul service would operate normally, ex- 
cept for one canceled flight from Paris to New York and another 
to Dubai and Abu Dhabi (AFP) 

Air traffic controller renewed a strike action at the Brussels 
international airport Wednesday, continuing protests of what 
they say are inadequate pensions and working conditions. The 
controllers began two-bour strikes twice a day last week during 
which flights at the airport were stopped. (Reuters) 

The United States, Canada and Australia will ban smoking on 

nonstop flights among the three ' ' 

countries starting July I, 

1996, the Australian Transport A t - ■ ■ 

Ministry s3id Wednesday. ’The ^yOUR PROJECT IS\- 

£ f 0UR Responsibility | 

gardless of destination," Trans- J 2* WTAL 1 

port Minister Laurie Brereton NOLOiNGSLro. 1 

said in a statement. \ Reuters) li 0FFE ^^ J F ^^ ,GS£W,CS: K 

Direct flights between Ran- I 

goon and Dhaka, Bangladesh, I Contact a project management team 1 
resumed Wednesday after sev- | "““"’’l 

en years, aviation officials said. W33 
Flights were stopped in 1988 
because of Burma’s internal po- 
litical situation and because of 
losses on the route. (AFP) 
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THE AMERICAS 


Budget Cuts Force a Revamping of State Universities 


By William H. Honan 

.VfH> VnrA rune Scr*m- 


ihai they are guaranteed their required 
courses, and several states are consid- 
ering a plan lo penalize part-time siu- 
NEW YORK — With the nation’s ?*«»• ™? of whom work * b * char S‘ 
new emphasis on cutting taxes and , ItQ Jf°P* . . . .. ’ 

curbing government spending, gover- * bv H!8 lhrou ^ lh J l . b W* 

nors and legislatures are redoing the m . *** * man, ? n & of public high- 

Sff SWSffSSfSit cSM“4. ft ft3S 

■1960s. K ^ ton-based association of colleges and 

- universities. 

JS2r2Sf“ rM 5? j S Iui ,“SH “5 “I worry about -dial’s happening.” 
“ffi? S ^/’ 1* 1 ** dld Jn be conlinued, “because when college 

i? 9 toS^I^ e K?. f ,?^ P ’ rece ^ ,0II ' dn ^ en tidtioa goes up, enrollment among 
budget cuts, but this time they arc also i ow . and middle-income students 

for a dc I falls, and for those students a very 
f Jr 2CLH U re departments and important form of social and economic 
adding financial penalties for students opgonuniiy disappears.' 
taking courses beyond those needed then- paounivi 

for graduation. are trying to prevent tui 

Among the 1 ,600 publicly supported by encouraging student 
two- and four-year colleges. New their degrees efficiently 
York would increase tuition, which is Less than half of studer 
now S2.500 a year, by as much as 75 finish in four years, 
percent and California, which now Kevin P. Reilly, the ; 
charges about $4,000, by 10 percent; vest for academic pro 
North Carolina plans hundreds of lav- State University of New 


only unhealthy for us but for students —is a proposal by Governor James B. 
who now graduate with higher and Hunt of North Carolina to increase 
higher debt burdens. We don’t want to tuition by 3 percent and to lay off 325 
create knowledge factories where you to 375 administrators to save 515 mil- 
get in and get out as fast as possible, lion. But such modest cuts mask the 
but we think more colleges should long-term erosion in financing for 
make it more possible for more stu- many state-supported institutions. 


dents to accelerate through their de- 
gree programs.” 


“This is not as heavy a cut as the one 
in 1990, but heavier than the last two 


The proposed cuts are unusually sc- cuts, and that makes it very signifi- 
vere in New York, where Governor cant,” said Marvin K. Dorman Jr.. 


Universities are 
raising tuition, catting 
staff and reducing 
degree requirements. 


North Carolina’s state budget officer. 


college and university budgets, not 
enough to meet the governing Board of 
Regents’ recommendation to increase 
badly eroded faculty salaries nor 
enough to keep pace with inflation. 

Because many of the proposed cuts 
are new, intense lobbying efforts, by 
local groups as well as the Washing- 
ton-based American Council cm Edu- 
cation, are still in the planning stages. 
Nevertheless, students and faculty 
around the country’ have already be- 


In California, the state subsidy for gun fighting the proposed cuts. 


higher education has gone from deep 
cuts in the late 1970s to full recovery in 
the boom years of the 1980s. But dur- 
ing the last five years, the University of 
California’s subsidy has been reduced 
by 25.5 percent and that of the Califor- 


Educanoaal leaders at public insti- 
tutions have responded with steps to 
reduce faculty by attrition, administra- 
tive cutbacks and increases in faculty 
workload. One of the most »aiir»d 
about of these plans is the effort to 


For their part, university officials 
are trying to prevent tuition increases 
by encouraging students to complete 
their degrees efficiently and move on. 


George E. Paiaki proposes eliminating cent 


nu state university system by 2 1 .3 per- increase what educators call “produc- 


nearly half a billion dollars, or 12.6 
percent, from New York’s public col- 
leges and universities. The heads of the 


Tbe result, according to a study by a 


tivity”: raising the number of students 
they educate with the same or a lower 


now S2,5Q0 a year, by as much as 75 finish in four years, 
percent and California, which now Kevin P. Reilly, the associate pro- 
charges about $4,000, by 10 percent; vest for academic programs at the 
North Carolina plans hundreds of lay- State University of New York system, 
-offs; Florida is encouraging students said: “Time creep — students slaying 
to declare their major freshman year so longer and longer in college — is* not 


Less than half of students nationwide Slate University and City University 


Harvard University expert in higher subsidy. 

education, David W. Breneman, leaves The University of North Car olina 
the California system in a state of has imposed a surcharge on courses 


systems, as part or their lobbying for a emergency and ill prepared to meet an above 140 credit hours; only 120 hours 
restoration of funds from the state expected enrollment surge of nearly are required for graduation! Texas and 
legislature, have predicted faculty lay- half a million students over the next Oregon are discussing the same thing 
offs and tuition increases of SI t ti00 tc • -- * * 


Montana is charging the steeper non- 


offs and tuition increases of SI ,000 to decade. Montana is charging the steeper non- 

$1,800 a year. Last month. Governor Pete Wilson resident tuition to all students on 

More moderate — and more typical called for a 2 percent increase in the courses above 170 credit hours. 


Detective Details 
Gaps in Evidence 

Simpson Case Investigators 
Missed Some Blood Spots 


The Associated Press 

LOS ANGELES — One of 
the lead detectives in the O. J. 
Simpson case testified Wednes- 
day that vital blood evidence be 
had asked to have tested was 
either never analyzed or wasnol 
collected on til weeks after the 
murders. 

The detective, Tom Lange, 
told the jury in the double mur- 
der trial that blood spots on 
Nicole Brown Simpson’s back 
were washed off by coroner’s 
assistants, although he had 
asked for them to be analyzed. 

In addition, he said, tbe con- 
tents of Mrs. Simpson’s stom- 
ach, which could have helped 
establish the time of her death, 
were destroyed instead of being 
preserved. 

Mr. Lange made his state- 
ments in response to questions 
by the lead defense attorney, 
Johnnie L. Cochran Jr„ as Mr. 
Simpson’s lawyers pressed their 
theory that the investigation 
into the murders -of Mrs. Simp^ 
son and her ’friend Ronald ll 
Goldman was poorly handled. 

Mr. Simpson has pleaded not 
guilty to stabbing his former 
wife and Mr. Goldman on the 
night of June 12 outside Mrs. 
Simpson’s condominium. 

Mr. Lange said that a Los 
Angeles Police Department in- 
vestigator had to be called back 
to the crime scene three weeks 
later to a collect a blood smear 
from a gate that he had been 
told to take tbe day after the 
crime. Prosecutors have said the 
blood on the gate matched Mr. 
Simpson’s, as did blood drops 
leaning from the bodies. 

Mr. Lange said he declared 
the crime scene work completed 
at 3:45 PAL on June 13, but 
that be would not have done so 
if had he known blood re- 
mained on the gate. He testified 
that be did not find that out 
until July 3. 

Mr. Lange also acknowl- 
edged that tbe victims’ hands 
were not separately covered 
with bags to protect evidence 
when the bodies were removed 
from the scene. 

When Mr. Cochran asked if 


it would not have been best to 
wrap the hands of the victims, 
Mr. Lang e said: “That’s one 
way. There are other ways.” 

In this case; Mr. Lange said, 
the bodies were wrapped in 
plastic sheets to preserve the 
bodies, clothes and trace evi- 
dence on the clothes. 

In another development 
Wednesday, a transcript was 
made public detailing Denise 
Brown's reaction oh the tele- 
phone when she learned her sis- 
ter had been kilted. 

“He did it,” she told Mr. 
Lange, according to an account 
by Deputy District Attorney 
Marcia Clark. The quotation 
was contained in the transcript 
of a private conference between 
attorneys and the judge Tues- 
day. The judge ruled the jury 
could not hear Mr. Lange's ac- 
count of the conversation be- 
cause Ms. Brown had been stal- 
ing an opinion. 

On Tuesday, Mr. Lange laid 
out the most complete theory 
yet beard from the. witness 
stand of how the killings oc- 
curred. He said that Mrs. Simp- 
son was probably attacked first, 
and that Mr. Goldman was just 
making a quick stop at her 
bouse when he was lolled, his 
car keys still in his band. 



Celebrity Trials: LA.. Tries to Spare Taxpayers 


Los Angela Tima Senke 

LOS ANGELES — Faced with severe 
budget restrictions along with the costly 
but fascinating O. J. Simpson trial, the 
Los Angeles County Board of Supervi- 
sors has begun a mission to ensure that 
future high-profile court cases pay for 
themselves. 

The board began casting about Tues- 


day for ways to shelter taxpayers from 
assuming some of the costs of such trials. 
Two suggestions were selling the rights 
to live video feeds or garnishing a snare 
of the profits from tbe sale of videotapes. 

Citing the costs associated with tbe 
Simpson murder trial, tbe board voted 
last week to ask tbe state of California to 
help pay for that case and for other high- 


profile cases. Tbe county is considering 
deep cuts in services and layoffs to close 
a huge budget deficiL 
The Simpson case has cost the county 
nearly $1.8 million, and Sheriff Sherman 
Block has advised the board that his 
department probably wifl spend nearly 
$1.6 million more over the next five 
months for security in the trial. 


Independence Movement Stalls in Quebec 


By Charles Trueheaxt 

Washingto n P ost Service 

TORONTO — This year is 
supposed lo provide a climax to 

U.S. Safety Panel 
Urges Upgrading 

Of Jet Recorders ' speaking people for indepen- 

7he Associated Press 

WASHINGTON — The Na- 

don ad Transportation Safety Sf3^iESSl!2L iSSoS 
Board on Wednesday called for HL£ SSSESS SSSlS 


said, will be held before the end the medical ordeal has endowee 
of the year. Quebec’s most popular politi 

But the man of the hour tins oan with the burnish of myth. 


the medi c al ordeal has endowed disastrous signal of surrender it 
Quebec’s most popular politi- would send to English Canada. 


>urmsh of myth. “If we ever ^aid no, we would 
wn but vigorous, pay very dearly,” he said Mon- 
said the press of day night in ms first interview 


events in Quebec had moved on Quebec television, 
him to get back to work quickly. President Bill CGnton, who is 

“We’re living is decisive times to visit Ottawa on Thursday 
in Quebec,” he said. His words and Friday, is to meet briefly 


tional Transportation Safety 
Board on Wednesday called for 
-the upgrading of the flight data 
Recorders in airliners, especially 
•on Boeing 737 planes. 

• “The traveling public de- 
serves to have available to them 
the current technology,” said a 
Aboard member, James Ei Hall. 
.The board makes recommenda- 
tions to tbe Federal Aviation 
Administration, which regu- 
lates airlines. 

The recorders help investiga- 
tors determine the cause erf acci- 
dents and provide clues on pre- 
venting crashes. Some older 
planes, including many early 
737s, record as few as five 
-pieces of data, among them the 
altitude, airspeed, direction of 
flight and vertical movoneat of 
the plane, the board said. 

But more modem planes 


bicois to govern the province of 
7 million people, and despite 
the provincial government’s 
ambitions to promote separa- 
tion from Cxnkd* in a referen- 
dum, the canse of a sovereign 
Quebec appears to be nudging 
at a gating of support 
Opinion polls consistently 
show that no more than 40 per- 
cent of Quebeckers are pre- 
pared to vote for their separatist 


week is not Mr. Parizeau. It is Looking drawn but vigorous, pay very dearly,” he said Mon- 

Lurien Bouchard, Quebec’s Mr. Bouchard said the press of day night in ms first interview 
other prominent separatist, events in Quebec had moved on Quebec television, 
who leads a powerful secession- him to get back to work quickly. President Bill CGnton, who is 

ist bloc in Canada’s House of “We’re living in dedsive times to visit Ottawa on Thursday 
Commons and has not always in Quebec,” he said. His words and Friday, is to meet briefly 
read from the same script as were read to imply that he was with Mr. Bouchard, whose Bloc 
Mr. Parizeau. coming to the rescue of a move- Qu£b6cois forms the official 

Mr. Bouchard has just meat in distress. opposition in the House of 

emerged from 10 weeks of con- Tad tty suggesting a delay in Commons, 

valescence after losing a leg to Mr. Panzeacrs planned plebi- The meeting, the first contact 

an attack of necrotizing f ascii- scale, Mr. Bouchard warned between a U.S. president and a 
tis, the so-called flesh-eating that he would not want Que- ranking Quebec separatist, is 


Mr. Parizeau. 

Mr. Bouchard has just 
emerged from 10 weeks of con- 
valescence after losing a leg to 
an attack of necrotizing fascii- 
tis, the so-called flesh-eating 


bacterial disease. His first ap- beckers to be subjected to the 
pearances an Canadian tdevi- consequences of a “no” vote in 
sion this week confirmed that tbe referendum because of tbe 


Qu£b6cois forms the official 
opposition in the House of 
Commons. 

The meeting, the first contact 
between a U JS. president and a 
ranking Quebec separatist, is 
not at all to the Hiring of Prime 
Minister Jean Chr6tien, a 
staunch federalist. 


District of Columbia Is ‘ Insolvent 
General Accounting Office Declares 


Sum question, which, if en- 
dorsed, would trigger the disso- 
lution of Canada and the 
division of its assets and liabil- 
ities. 

Forty percent is tbe same lev- 
el of support the Parti Queb6- 
cois mustered in 1980, the only 
other time Quebeckers voted on 


— r—rr TTTT — ^71 teg “is signifi c an tly above ap- On Tuesday, Mr. Barry dis~ 

SSy Howard bcnneioer proved budgets” and it only has cussed the city's financial crisis 

and David A. Vise cash now because it is sot pay- with the speaker of the House, 

Washington Post Sa-nce ing its huge bills. Representative Newt Gingrich 

" ~ That financial news had adi- of Georgia; D.C. Delegate H- 

WASHINGTON — The reel impact on city employees, eanor Holmes Norton, and the 
District of Columbia is “insol- as the D.C Council moved to two House Republicans who 


On Tuesday, Mr. Barry dis- 
cussed the city's finan cial crisis 
with the speaker of the House. 
Representative Newt Gingrich 
of Georgia; D.C. Delegate El- 
eanor Holmes Norton, and the 


'. OUi “'XJ rtTT quasi-sovereign status in eco- 

rKHnic association with Canada. 

.cal information, and the board “Manifestly, we havehit ^ 
called for 737s to be upgraded ^dblodtwth tinsq^jm^ 
.to add movement of the control rhe 

column, engine thrust, rudder Quebec said last week Jter me 
pedal movements and positions latest Canadian _ Broadcasting 
of the many control surfaces on Co. poll appeared. 

-the plane. Mr. Parizeau, seraratisiir s 

; planes built in recent years most unequivocal champion, 
■can be upgraded rather easily, has since hacked ofl that 
while the cost of updating older gloomy prognosis. 1 ms weat, 
models could run from $20,000 he would say od y Jj? 
to $70,000 per plane, the board need a winning <p e s m ,*naa 
estimated. dear one." The referendum, he 


to its creditors, according to the 
congressional agency that has 
reviewed tbe city’s financial rec- 
ords. 

Id blunt, harsh testimony de- 
livered on Capitol Hill on 


Wednesday, John Hill, an offi- David A. Clarke said. Mr. 
dal of the General Accounting Clarke said the vote demon- Representative James T. 
Office, declared: “Today, the strated dissatisfaction with the Walsh of New York, a co-chair- 
districi is insolvent. It does not pace at which the mayor has man of the hearing, said the 
have the cash to pay all of its moved to cut spending and was district could run out of money 
bills." designed to show Congress that in March and that Congress 

He told a joint hearing of the local politicians have taken and the Clinton adminis tration 
two House subcommittees that some action in response to the would' be prepared to take ac- 
oversee the city that its spend- dty*s financial crisis. lion. 


i dc council vo tea unanimously mg Historic and praised Mr. 
Tuesday night to reduce union Gingrich and his Republican 
workers’ pay by 6 percent a year colleagues for trying to heip nes- 
unless Mayor Marion Barry can cue the city from financial ruin 
win $30 million from the unions, without being “antagonistic.” 

approach,” Mr. 


Office, declared: “Today, the strated dissatisfaction with the 
district is insolvent. It does not pace at which the mayor has 
have the cash to pay all of its moved to cut spending and was 
bills.” designed to show Congress that 

He told a joint hearing of the local politicians have taken 


David Spnpc'Aimt France- Prca* 

Detective Tom Lange inspecting a plastic bag containing dark glasses allegedly belonging 
to Nicole Brown Simpson’s mother, which were introduced as evidence in the trial. 


Ex-Chief 
Of Interior 
Indicted in 
HUD Affair 


The Assoaozed Press 

WASHINGTON — Former 
Interior Secretary James G. 
Watt was indicted Wednesday 
on charges of covering up his 
role as a housing consultant in 
the Reagan -era scandal at the 
Department of Housing and 
Urban Devdopment 

Mr. Watt was charged with 
pequiv, unlawful concealment 
and obstruction of justice. 

. Mr. Watt is accused of hav- 
ing lied to Congress and to a 
grand jury investigating the 
housing s candal in the Reagan 
administration. He is also 
charged with withholding for 
more than four years docu- 
ments that contradicted his usf 
umony. 

“I did not lie to the Congress 
or to the grand jury nor in any 
way obstruct justice," Mr. Watt 
said in a s tatemen t. “The Office 
of Independent Counsel law- 
yers know I have not violated 
any criminal law.” 

The independent counsel in 
the case, Arlin Adams, an- 
nounced that tbe investigation 
of Mr. Watt has made it possi- 
ble for the Department of 
Housing and Urban Develop- 
ment to recover almost $10 mil- 
lion in low-income housing 
money. 

The money was awarded to a 
local bousing authority in the 
Virgin Islands, a U.S. territory, 
in 1985 in connection with one 
of the projects that the indict- 
ment alleges was financed at 
Mr. Watt’s request. Mr. 
Adams’s staff said it discov- 
ered, however, that the money 
was never used for low-income 
housing. This discovery will al- 
low HUD to recapture the 
money. 

The independent counsel 
said Mr. Watt’s testimony and 
concealment interfered with his 
5-year-old investigation and 
“added substantially to tbe in- 
vestigation’s length and its cost 
to the American taxpayers.” 

In June 1989, Mr. watt testi- 
fied before the House employ- 
ment and housing subcommit- 
tee investigating the HUD 
scandaL He testified about his 
work as a consultant seeking 
HUD money after he left the 
Interior Department in 1983 
under pressure for having made 
a radar comment. 

The indictment alleges Mr. 
Watt was paid more than 
$500,000 for lobbying Reagan 
adminis tration appointees at 
HUD to get HUD financing 
from 1984 to 1986. In 1990, the 
indictment says, Mr. Watt testi- 
fied before a federal grand jury 
and was required by subpoena 
to produce documents regard- 
ing his consultant activities. 

’The grand jury said Mr. Watt 
‘bed in both appearances about 
numerous issues. Among these, 
the indictment said, were the 
nature of his meetings with 
Housing Secretary Samuel R. 
Pierce. 

Contrary to Mr. Watt’s testi- 
mony, the indictment said, Mr. 
Pierce supported for Mr. Watt’s 
requests for HUD money, in- 
cluding for bousing projects 
that Mr. Watt explicitly denied 
having discussed with Mr. 
Pierce. 


NOTES 


White House Bends on Border Fees 

WASHINGTON — President Bill Clin ion on Wednesday 
backed off on a proposal to impose fees on border crossings 
from Canada and Mexico, making the plan a “local option.” 

Alice M. Rivtin, the White House budget director, said in a 
letter to Congress that Mr. Clinton wanted “to lei individual 
states on the border, working with local communities, decide 
whether the fee should be imposed.” 

Mr. Ctimon had proposed (hat individuals be charged S 1 to 
cross the border from Canada or Mexico, with a vehicle fee of 
S3, in order to raise $400 million a year to pay for improve- 
ments at crossing points. 

The plan was opposed by members of Congress from states 
bordering Canada, who contended it would hurt commerce 
and tourism. It also threatened to be an irritant during Mr. 
Clinton’s meeting with the Canadian prime minister, Jean 
Cretien. which opens Thursday in Ottawa. 

In her letter to lawmakers, Mrs. Rivlin said the president 
had decided, “with your concerns in mind, that a 'local 
option’ would enhance the effectiveness of a border fee. 
targeting resources where they are most needed and most 
desired." ’ (Reuters) 

Stick Up for Kids, Clinton Insists 

WASHINGTON — Drawing new battle lines against Re- 
publicans, President Clinton pledged Wednesday to oppose 
Republican efforts to repeal school lunch and breakfast 
programs, saying “it would be a terrible mistake" lo end them. 

“It seems to me this is one of the things that we hired on to 
do, to stick up for the interests of children,” Mr. Clinton said 
after a strategy session with House Democrats. 

Mr. Clinton visited the Democrats on the 50th day of the 
Republicans’ 100-day drive to vote on issues ranging from 
welfare reform and term limits to tax cuts and a balanced- 
budget amendment to the constitution. 

Urging his party' to stand united, the president singled out a 
Republican effort to end free meals in schools for poor 
children. 

“An old conservative adage used to be, ’if it ain’t broke, 
don’t fix it,’ " Mr. Clinton said. “Here’s a program that isn’t 
broke, that’s done a w'orid of good for millions and millions of 
children of all races and backgrounds all across our country 
and I think it would be a terrible mistake to pul an end to it, to 
gut it, to undermine it." 

Republicans want to repeal the school meals and a host of 
other programs for the poor, and replace them with block 
grants to the states. The states, in turn, could choose to spend 
tbe money as Urey wish. (AP) 

House Opposes Minority Incentive 

WASHINGTON — In a vote that reflected the Republican 
majority’s dislike of affirmative action programs, the House 
has overwhelmingly approved a bill that would abolish a tax 
break intended to help minority groups buy television and 
radio stations. 

The bill, approved 381 to 44. would use the savings from 
ending tbe tax break to offset the loss of revenues from 
allowing self-employed people to deduct part of their health 
insurance costs from their taxes. 

The vote came after the Republicans defeated a Democrat- 
ic substitute that was intended to prevent abuses of the 
minority tax break without abolishing it entirely. 

The Republican majority leader, Richard K. Armey of 
Texas, attacked the idea of special preferences for minorities. 
“Minority broadcasters are driven by the same motives as 
other broadcasters — to make money by getting high ratings," 
he said. The tax policy, he added, “is offensive to the principle 
that the tax code should be color blind." 

The bill has a strong chance of passing the Senate, where a 
Republican majority also od poses affirmative-action pro- 


tbat the tax code should be color blind." 

The bill has a strong chance of passing the Senate, where a 
Republican majority also opposes affirmative-action pro- 
grams. (NYT) 

A Promotion for Economic Adviser 

WASHINGTON — After weighing the decision for more 
than two months. President Clinton has elevated Laura 
D’Andrea Tyson, the chairwoman of the Council of Econom- 
ic Advisers, to fin a vacant post as coordinator of the 
administration’s economic policy. 

In her new job as the head of the National Economic 
Council. Professor Tyson will succeed Robert E. Rubin, who 
held the job until he was named Treasury secretary in Decem- 
ber. She wiD move to the head of the table in cabinet-level 
discussions on economic policy, wrath power tantamount to 
that of the national security adviser. (NYT) 



Mark Cardwril/RcMm 

Senator Alfonse O’ Amato kissing his fiancte, Claudia 
Cohen, as they announced their marriage plans. 

Quote! Unquote 

Senator Alfonse M. D’ Amato, Republican of New York, at 
a news conference announcing that be intended to marry 
Clamlia Cohen, a Democrat who is an entertainment reporter 
on the television talk show, “Live With Regis and Kathie 
Lee": “1 have not fallen in love with her to win her vote.” 

(NYT) 


Away From Politics 

• Gtfng precedent, the Supreme Court re- 
fused to rein in Alabama judges’ power to 
impose death sentences even if the juries 
recommended life in prison as the proper 
punishment. The 8-to-l decision upheld the 

sentence of Louise Harris for partici- 
pating in a 1988 plot to kill her husband. The 
court also struck down a law that prohibited 

speeches and articles, saying li!e ban violated 
free speech rights. (AP) 

• A federal judge in New York ordered Am- 
tralc, the federally subsidized passenger train 


line, to stop getting people from Pennsylva- 
nia Station in Manhattan amply because they 
are homeless. The advocates tor the homeless 
who sued Amtrak said the judge's ruling, 
which called Penn Station a public place 
where loitering could not be prohibited, ap- 
plied equally to any site, whether a train 
station or a shopping mall, that provided 
almost unlimited public access. (NYT) 

• Tbe husband of a woman whose bufiet-rid- 
dled body was spray-painted, chopped up and 
deposited in public places in Texas and New 
Mexico was charged with murder, the police 
said. The man, James Patrick Bradley, 47, of 
E3 Paso. Texas, was being held in the killing of 
Susy Hahn Bradley, 34. (Reuters) 
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Rived Militias Torpedo UN Peace Plan For Afghanistan 


brief L Y ASIA 



Socsd Kbm/Asenee Francr- Prose 

A man watching Wednesday as a tank sped past in southern KabuL He seemed anfazed by bullets that whizzed overhead. 


By John Ward Anderson 

Washington Past Service 

ISLAMABAD, Pakistan — 
A faiiering United Nations 
peace plan for Afghanistan was 
in effect aborted Wednesday af- 
ter rival militias that have virtu- 
ally destroyed the capital with 
rocket attacks could not agree 
on how to form an interim 
council to run the country. 

Mahmoad Mesriri the UN 
special envoy, who has been 
conducting shuttle diplomacy 
between the waning militias for 
more than a year trying to draft 
a peace formula, announced in 
Kabul that his most recent plan, 
scheduled to have gone into ef- 
fect three days earner, was be- 
ing scrapped. He said a com- 
mission would be formed to 
renegotiate detaOs of the old 
plan and to craft a new propos- 
al to be implemented March 21. 

Like all previous efforts to 
end the three-year-old civil war, 
which has dam ned 20,000 lives, 
the UN plan fell apart over dis- 
agreement about who should 
belong to a proposed interim 
governing body «nd how to de- 
militarize the capital, which has 
been flattened by rocket duels 
between rival warlords. 

In fact, Mr. Mes tin’s peace 
plan came dose to succeeding. 


4 Ghost 9 Workers a Costly Drain on Cambodian Bureaucracy 


Compiled by Our Staff From Dupatcha 

PHNOM PENH — A Cambodian government 
census of its civil service has found 3,487 “ghost” 
workers on the payroll, the Information Ministry 
said Wednesday. 

Die ghosts are dvil servants who do not exist but 
are being paid salaries, pocketed by corrupt offi- 
cials. 

An Information Ministry spokesman, Ung Tea 
Seam, said 146,311 civil servants were paid in De- 


cember, but only 137,604 people had registered 
during a national census on Feb. 7. 

“This means 8,707 were absent but 5,220 of these 
absentees had an explanation, which tw»»an< 3,487 
were so-called ghost dv2 servants,” he said. About 
$55,000 is being paid to the ghosts each month, he 
said. 

Die average salary of a dvil servant in Cambodia 
is 60,000 riels a month ($23), well below the mini- 
mum basic wage to support a family, estimated to be 
$100 to $200 a month. 


Many Cam bodians holding low-paid jobs in the 
public sector report to work in the morning and then 
leave to begin their second job. 

Some common examples in Phnom Penh involve 
police working as security guards, or employees in 
the Foreign Ministry working as interpreters. 

The disclosure came as Cambodia tried to counter 
cri ticism by foreign donors over corruption both in 
its dvil service and military, where “ghost soldiers” 
are also known to exist. 

(Reuters, AP) 


Philippines Increases Its Profile in Contested Islands 


Agate r France- Prase 

MANILA — The Philippines 
said Wednesday that it was 
building lighthouses and run- 
ning naval patrols dose to a 
Chinese-held reef in the Spratly 
Islands as the two governments 
prepared to discuss their terri- 
torial dispute. 

President Fidd V. Ramos 
said that the lighthouses “en- 
sure safety at sea for all nations 


that pass through those wa- 
ters.” 

“Secondly,” he said, “they 
provide landmarks to where our 
territories are.” 

He did not say on which is- 
lands the structures were being 
built or when the project was 
begun. 

Manila lodged a diplomatic 
protest with Beijing recently 


over the Chinese Navy’s con- 
struction of structures on Mis- 
chief Reef, which is claimed by 
both countries. 

Mr. Ramos also welcomed a 
U.S. offer to take part in trilat- 
eral naval exercises with some 
Southeast Asian nations. Ana- 
lysts say the offer is aimed at 
reassuring the region of Wash- 
ington’s commitment to region- 
al security amid fears over Chi- 


na's rfaiffl to the entire South 
China Sea. 

He said the construction of 
the lighthouses on Philippic e- 
hdd islands in the disputed 
chain was in accordance with 
the UN Convention on the Law 
of the Sea, which allows archi- 
pelagic countries like the Phil- 
ippines a 200-mile (320-kilome- 
ter) exclusive economic zone. 

Earlier Wednesday, the chief 
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of Manila’s aimed forces. Gen- 
eral Arturo Emile, said three 
Philippine naval craft were pa- 
tromng wi thin half a mile of 
two Chinese vessels guarding 
the new structures on Mischief 
Reef. No untoward incidents 
had been reported, he said. 

Foreign Undersecretary To- 
mas P adilla said tatics between 
Manila and Beijing over the 
Spratlys dispute should begin 
U nqpefully soon” through the 
two nations’ embassies. 

China’s ambassador to the 
Philippines, Huang Guifang. 
giving no further details, said 
that “both sides are now work- 
on that direction.” 

Ramos also ordered the 
formation of a government task 
force to arrive at “a just and 
peaceful settlement” of Philip- 
pine claims in the Spratlys. 


Although most °f the key nub- 
lias had agreed to it, the plan 
faltered at die last moment 
when a new group, the Taleban. 
or ‘Islamic students,” suddenly 
emerged as one of the most 
powerful forces in Afghanistan 
and dramatically altered the 
country’s balance erf power. 

The Taleban has had a mete- 
oric rise in popularity, capitaliz- 
ing on widespread anger at how 
rival mujahidin, who previously 
fought together to expel Soviet 
troops from Afghanistan, have 
degenerated into power-hungry 
thugs flighting to control the 
country along ethnic, religious 
and tribal lines. 

Die main problem with Mr. 
Mes tin’s plan came when Presi- 
dent Burhanuddin Rabbani, 
whose Islamic Society now con- 
trols most of Kabul, insisted 
that the Taleban jom a pro- 
posed interim governing coun- 
cil 

Taleban leaders refused, at 
the same time demanding that 
the interim council be formed 
of “pious” M uslims from a geo- 
graphic cross-section of the 
country. 

In interviews at their base 
outride Kabul earlier this week. 
Taleban leaders said their de- 
mand for “pious” Muslims re- 
ferred to their opposition to 
some people who him been pro- 
posed^ for membership on the 
council. 

Neither side would compro- 
mise, effectively killing the 
plan. Mr. Rabbani, who had 
previously agreed to resign and 
transfer power to the interim 
council last Monday, has re- 
fused to step down. 

Under Mr. Mes tin’s new 
peace formula, officials from 
Che United Nations, along with 
four prominent Afghans, will 
form a commission to continue 
negotiations and hammer out a 
new deal. Mr. Mestiri said Mr. 
Rabbani has now agreed to 
transfer power to an interim 
council on March 21. 

Many analysts, however, say 
they believe that Mr. Rabbani is 
using the Taleban as a pretext 
not to relinquish his office, and 
question his sincerity about 
abiding by the new deadline. 

■ C apture of Port Reported 

Mr. Rabbani’s government 
said Wednesday that it had cap- 
tured a key river port on the 
border with Tajikistan in a 
chain of victories against Gen- 
eral Abdul Rashid Dostum, the 
northern warlord, Reuters re- 
ported from Islamabad. 

The pro-Rabbani Kabul Ra- 
dio said about 200 of General 
Dostum’s militia members were 
also captured with large quanti- 
ties of ammunition. There was 
no independent confirmation 
of the report. 

Both the Kabul government 
and General Dostum’s Jum- 
bish-i-Milli movement have 
made competing claims since 
last month of having captured 
Kunduz province. 


Japan Court Closes 
Lockheed Scandal 


Conpiled by Qw Staff Fmm Dopatho 

TOKYO — Japan’s Lock- 
heed scandal, which dominated 
headlines for a decade and be- 
came a symbol of political cor- 
ruption, finally ended after 19 
years Wednesday as the Su- 
preme Court here upheld an ex- 
ecutive’s conviction for bribing 

a prime minister . 

The court’s decision was an 
indirect final judgment on Ka- 
kuri Tanaka, the former prime 
minis ter at the center of the 
scandal. 

The case stemmed from alle- 
gations that while in office Mr. 
Tanaka took about $1.8 million 
in bribes from Lockheed Corp. 
It marked the start of a tortuous 
two decades of corruption ex- 

G isure in Japan. And in the 
nited States, it prompted a 
clampdown on overseas “dona- 
tions” by corporations. 

Mr. Tanaka was convicted in 


five defendants died before the 
final verdict 

Japanese courts often are re- 
luctant to decide political cases, 
and some analysts speculated 
that the Supreme Court delayed 
its ruling to limit its impact. 

In Wednesday’s ruling, the 
high court upheld a two-and-a- 
half-year prison sentence given 
by lower courts to a former 
chairman of Marubeni Corp„ 
Hiro Hiyama. Marubeni, was 
Lockheed's agent when the case 
arose. Mr. Hiyama. 85, may 
avoid prison if he can demon- 
strate that his health would be 
endangered. Rh1|ot) 



Aho YouqfJoao/AP 

Prime Minister Lee in 
Seoal on Wednesday, 


Seoul Bars War Games, fo r Now 

SEOUL — South Korea 
said Wednesday that it had 
no immediate plans to hold 
a major military exercise 
with the United States, a 

move Hkdy to ease strained 

relations with North Ko- 
rea- 

Prime Minister Lee 
Hong Koo said that Seoul 
was trying to maintain a 
low-key policy over conten- 
tious issues such as the an- 
nual round of war games, 
code-named Team. Spirit, 
which Pyongyang lam- 
bastes as a rehearsal for in- 
vasion. He said Seoul does 
“not want to give North 
Korea an excuse to side- 
trade from the main is- 
sues.” He added, “It is a 

HKSSSlS a major exercise on our side at this 

'^Further steps to persuade Pyongyang to 
al isolation wth be taken this week dunag a viat by the U JS. 
assistant secretary of state for East Asian and Pacific affaire, 
Winston Lord. He is expected to discuss plans to encourage 
the North to speed up dfctente followng last OoMbersnud^- 
ar agreement between the United States and NorthKora. 

Peace Fails in Papua New Guinea 

SYDNEY — Moves by the Papua New Guinea govern- 
ment to end a six-year secessionist war on Bougainvill e and 
restore peace lie in tatters with the bland again isolated from 
the rest of the South Pacific nation. „ 

“All flights to the island have now been suspended, a 
spokesman for Prime Minister Sir Julios Chan said from tiie 
capital of Port Moresby on Wednesday. “It is a disaster for 
the people living on the bland.” . . 

On Tuesday, gunm en believed to be members of the Bou- 
gainville Revolutionary Army opened fire on the one com- 
mercial aircraft that flies to the bland daily, killin g n Bougam- 
vfllean dvil servant and wounding a passenger. Activity by 
the rebels has escalated in recent weeks with two Papua New 
Guinea Defense Force soldiers killed this month and numer- 
ous ambushes and attacks on the island, a government 
spokesman said. (Reuters/ 

Pakistan Accuser Reverses Stanee 

LAHORE, Pakistan — The key accuser of two Pakistani 
Christians sentenced to death for blasphemy against Islam 
reversed himself Wednesday and said he now wanted to 
testify the defendants at an appeal hearing. 

Fazlul Haq, who withdrew from the case two days ago, told 
the Lahore High Court that he had been under coercion by 
the police and the Punjab government to withdraw. The 
administration had taken hb family hostage, he said. But after 
his withdrawal, hb family was set free, and he had sent them 
to a safe place, he told the court. When he withdrew from the 
ras e, he had claimed hb life had been threatened. 

The court allowed hb application, but said it was not yet 
dear whether be had been coerced. However, it ordered that 
he receive police protection. Sai»*w«t Masih, 14, and hb unde, 
Rehmat Mash, 40, are appealing the death sentences they 
received earlier this month on charges of blaspheming Islam. 
Mr. Haq's withdrawal had strengthened their case. (AFP) 

A Close Race in Indian State Vote 

GUWAHATL India — Die governing Congress (I) Party 
was running neck and neck with its regional rival on Wednes- 
day in the first erf ax states to count ballots in assembly 
elections that could prove pivotal for Prime Minister P. V. 
Naraamha Rao. 

With 45 of 59 races decided in the state of Manipur, the 
opposition Manipur People’s Party and Congress had 
clinched 15 seals each. Congress, which won 26 of 60 seats in 
the last polk in 1990, led the outgoing government with the 
sopport erf independents but was expected to head for a dose 
finish with the Manipur People’s Party in a hong assembly. 

Manipur b one of sx states holding assembly polls that will 
test the political winds before general elections that Mr. Rao 
b due to hold by March, 1996. (Reuters) 


VOICES From Asia 


Kant Cbetmg, publisher of the China-watching magazine 
Open, on reports that an influx of foreign media seeking to 
make Hong Kong their window to China has Beijing consid- 
ering restrictive television and press laws there: “China will 
definitely interfere in controlling the press in Hong Kong 
after the takeover in 1997.” (AFP) 

Finance Minister Masayoshi Takemnra of Japan, pressed to 
explain a government bailout of two failed credit unions, 
wanting other troubled finandal institutions not to expect 
similar help automatically: “In the future, it b inevitable that 
there will be cases of banks gang bankrupt.” (Reuters) 
Foreign Minister Gareth Evans of Australia, saying interna- 
tional pressure on Indonesia to resolve the question of East 
Timor’s future was having minim al effect in Jakarta: “Frank- 
ly, I'm not sure what impact we’re having beyond the Foreign 
Ministry, which has always been sensitive to that degree or 
international concern. It’s the case for most other people in 
the Indonesian system and military and elsewhere, that East 
Timor seems a small problem far away.” ( Reuters ) 

Yasuo Matsushita, the Bank of Japan governor, on the 
Japanese economic outlook: “The Kobe earthquake won't 
derail Japan's moderate recovery." (Bloomberg) 


North Korea to Open Its Gates 

lower courts of taking money Arts and Sports Festival to Welcome Tourists and Their Cash 


1972 in exchange for influenc- 
ing All Nippon Airways lo buy 
the U.S. company’s planes. 

While many cabinet minis- 
ters have been implicated in 
similar scandals, Mr. Tanaka 
remains the only postwar prime 
minister to have been convicted 
of taking bribes. He was sen- 
tenced to four years in prison 
but never served because he 
died while his case was under 
appeal. 

The length of the case illus- 
trated the difficulty of prose- 
cuting political corruption in 
Japan. The scandal was first un- 
covered in 1976 after testimony 
in the U.S. Congress by a Lock- 
heed executive, but il dragged 
through the courts for so long 
that many key witnesses and 


Mice Protest Ties Up Rome 

Reuters 

ROME — About 8,000 po- 
lice paralyzed traffic in Rome's 
historic center Wednesday 
when they marched through the 
capital lo demand new work 
contracts. 


Compiled by Our Staff From Dispatdia 

BELTING — North Korea 
hopes to attract up to 20,000 
visitors for a festival of arts and 
sports in the biggest opening to 
foreigners since the country was 
founded in 1948. North Korean 
officials said Wednesday. 

North Korea will relax its 
tight visa regulations to enable 
visitors to attend the Pyong- 
yang International Sports and 
Cultural Festival for Peace, said 
Kim Ryong Hwao. representa- 
tive for the Korea International 
Travel Co. in Beijing. 

The sports festival will be 
April 28 to 30, but the country 

? ilnns a tourism promotion 
rom April 25 to May 5. 

“We expect 10,000 to 20,000 
visitors, the largest inflow of 
foreigners since the state was 
founded,” Mr. Kim said. “We 
are relaxing visa requirements, 
especially for Americans and 
Japanese.” He said South Kore- 
ans would not be allowed to 
visit unless they held a passport 
from another country. 

“If we get 20.000 we do not 
have enough hotels to handle 
them, so they will be offered 


apartments or a chance to stay 
with Korean families,'* he said. 
"This is a unique opportunity.” 

All requests to visit North 
Korea as a tourist most be made 
through the official Korea In- 
ternational Travel Co. 

Diplomats said Pyongyang 
was not likely to attract as 
many as 20.000 foreigners, giv- 
en a shortage of planes, trains 
and ships and the high prices it 
is charging. 

North Korea is organizing 
the festival to promote tourism 
and increase its foreign ex- 
change holdings, Mr. Kim said. 
People familiar with the North 
report a country desperately 
short of money, with worsening 
food shortages, power outages 
and falling industrial produc- 
tivity. 

Visitors will be offered lours 
of up to 1 2 days to scenic spots 
in North Korea and to Pan- 
munjom. the border village that 
divides the Korean Peninsula. 

There was little information 
available on prices, but a bro- 
chure in Japanese quoted them 
as starting at $7 1 2 for four days, 
leaving from Beijing. 


Mr, Kim said that North Ko- 
rea would continue to welcome 
foreign tourists after the festi- 
val, bat did not say if this her- 
alded an open-door policy by 
one of the world’s last Commu- 
nist regimes. 

(Reuters. AFP) 


Mtudim Rivals Oa«h 
At Ethiopian Mosque 

Reuteri 

ADDIS ABABA, Ethiopia — 
The authorities ordered rival 
Muslim groups Wednesday to 
Stop feuding after nine people 
were killed and about 130 
wounded in dashes at the larg- 
est mosque in the capital. 

Addis Ababa authorities said 
Tuesday’s violence at the Great 
Anwar mosque was sparked by 
rivalry between two groups that 
both claim to be representatives 
of Ethiopia’s Islamic Affairs 
Supreme Council. The authori- 
ties said they had arrested more 
than 50 leaders of the two 
groups. 
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EUROPE 


French Socialists Could Win , Centrist Says 


■'■■^SEVU.rJi^e 



Unml FniKl .' A*rtwr f uourPro-c 


Prime Minister Balladur, left and Budget Minister Nicolas Sarkozy on Wednesday. 


Claes ‘Vaguely’ Recalls Bribery Talk 


By Tom Buerkle 

Inivnuitional Herald Tribune 


BRUSSELS — The secretary-general of 
NATO. Willy Claes, was further embroiled in 
a Belgian bribery scandal Wednesday as he 
acknowledged that he “vaguely** remembered 
discussions of bribes offered' by the Italian 
helicopter maker Agusta. 

Mr. Claes had denied any knowledge of 
.illegal payments by Agusta in a morning 
radio interview, but then reversed himself 
after Belgium’s foreign minister disclosed 
That bribes were .discussed, at a 1 989^ meeting 
'they bid attendedtogether. *• ' 

Both Mr. Claes ] and Foreign Minister 
Frank Vandenbrouke said Agusla’s offer to 
pay 50 million Belgian francs (51.6 million) to 
their Flemish Socialist Party was refused and 
never discussed again. But the latest disclo- 
sures were a embarrassment to Mr. Gaes. 
who on Tuesday won the unanimous backing 
of the 16 NATO ambassadors after telling 
them he had “never been involved directly or 
indirectly” in the affair. 

“OcorJy. this is something everybody could 
do without,” a NATO official said. 


In a statement, Mr. Gaes expressed his 
“absolute and unconditional readiness to co- 
operate and help m every way with the inqui- 
ry” into the affair. 

Belgian radio reported that the judicial 
authorities want to question Mr. Claes, who 
does not have diplomatic immunity. 

On Monday, authorities searched the office 
and home of Karel van MJert. a European 
Commissioner and chairman of the Socialist 
Party at the time of the alleged bribes. 

The Agusta scandal broke out last week 
after Etienne Mange, a former Sodalist Parly 
treasurer, told investigators that Agusta paid 
50 million francs to the party to secure a 
contract to sell 46 helicopters to the Belgian 
Air Force and informed Mr. Gaes and Mr. 
Vandenbrouke. 

Mr. Vandenbrouke told BRTN radio that 
“Agusta was ready to make a gift,” but added 
that the offer was turned down. 

After hearing those comments. Mr. Gaes 
told BRTN: “I vaguely remember that Mange 
said, in passing, that the Italians were offering 
money. After that we never spoke about that 
again. Never again ” 


Wartime Role ofUOreal Chief Is Probed 


By Brett D. Fromson 

Washington Post Service 

NEW YORK — The Justice 
Department is looking into the 
World War II activities of An- 
drt Bettencourt, a political ally 
of President Francois Mitter- 
rand of France and a business- 
man who controls the giant cos- 
metics company L’Orfcal SA. 

The department wants to de- 
termine whether Mr. Betten- 
court should be denied entry 
into the United States because 
of recently discovered French 
documents showing that he 
wrote anti-Semitic propaganda 
during World War il for publi- 


cations financed by the Nazis. 

The investigation was made 
public in New York City on 
Tuesday by Serge KJarsfeld, a 
Frenchman who has uncovered 
numerous Nazi activities. Mr. 
KJarsfeld released a copy of a 
letter sent to him by the Justice 
Department A spokesman for. 
the department confirmed that 
an inquiry was under way. 

Mr. Klarsfeld also released 
copies of Mr. Bettencourt’s 
wartime writings, obtained 
■ from French archives, in which 
he wrote admiringly of Nation- 
al Socialism and disparagingly 
of Jews. 


In addition, ‘Mr. Klarsfeld 
made available documents 
from the Office of Strategic Ser- 
vices, the World War II fore- 
runner of the CIA, which sug- 
gested that by August 1945 Mr. 
Bettencourt was assisting the 
French Resistance. Mr. Betten- 
court obtained money from 
OSS officials in Switzerland to 
be used to finance the activities 
of Mr. Mitterrand, a Resistance 
leader. 

L’Oreal issued a statement 
saying that “nothing that Mr. 
.Bettencourt wrote more than 50 
years ago has any relevance to 
L’OrtaJ.” 


EUROPEAN 

TOPICS 

Oxbridge Principals Quit Gab - 
Over Its Treatment of Women - 

The principals of nearly, all the colleges at 
Oxford and Cambridge resigned en masse 
Wednesday from an elite dub they say .is 
. offensive to women. " 

A total of 69 of 73 college heads said in a 
joint statement that they were dissociating 
themselves from the United Oxford and 
Cambridge University Club, in London, be- 
cause of its policy of denying full membership 
tp women. And the two universities issued a 
statement declaring their “distaste” at the 
policy. 

Women graduates must settle for lady asso- 
ciate status — like the wives and daughters of 
male graduates. They pay a smaller fee, can- 
not vote on dnb affairs and are not allowed to 
use the members’ bar, the marble staircase or. 
the club’s fine library. 

Around Europe 

Nearly forgotten amid the tension between 
Belgium's Flemish- and French-speaking 
communities is the small German-speaking, 
population. While both of the other groups 
have their fervent advocates of separatism, 
the unity-minded German-speakers are. now 
the “last Belgians.” says Le Soir of Brussels. 

They were, in fact, the last to join. the 
Belgian kingdom. Under Austrian and then 
Prussian rule, these nine German-speaking 
communes — Belgium’s “Alsace.” as some 


say — came under Belgian rule only in 1919, 
with the Treaty of Versailles. 

Because of their language, they were an- 
nexed .by the Third Reich on May 18, 1940. 
Men were forced into the Wehrraachl: many 
were sent to the Russian front There is still 
some lingering resentment from * their non- 
German-speaking neighbors in Belgium. 

Yet the German-speaking community, 
which enjoys a fair degree of autonomy, nota- 
bly in matters of culture and education, in- 
cludes some of Belgium’s strongest monar- 
chists. The community — most of its 68,000 
members are bilingual — has even selected 
the royal feast day (Nov. 15) as its own day of 
celebration. 

And when anyone raises the question of 
loyalty, one hears the same response through- 
out the nine- communes: “We ore Belgian, not 
German.” 

The French want a woman to be their next 
prime m o nster, a poll shows. If Prime Minis- 
ter Edouard Balladur or Mayor Jacques 
Chirac .of Paris is elected president, the 
French favor Simone Veil, minister of health 
and social affairs. If the Socialist candidate. 
“Lionel Jospin, prevails, the largest percentage 
of those polled favors Marline Aubiy. former 
labor minis ter. France's first woman prime 
minister was Edith Cresson. who served in 
1991 anil 1992. 

“Lean management,” a hot phrase among 
German exeatihes (who usually say it in 
.English), apparently hasn't gone far enough. 
Seventy-one percent of German managers 
admit to having paunches they would like to 
be rid of. Sixty-two percent blame too many 
business lunch®; 23 percent say they sit 
around to o much. ' . . 

Brian Knowlton 


By Barry James 

/'Urrnuti.uu/ Her M Tribune 

PARIS — France's Socialist 
Party could win the presidential 
elections for the third lime in a 
row because of scandals dog- 
ging the conservatives, a former 
prime minister. Raymond 
Barre, said Wednesday. 

Although the Socialists were 
badly defeated in legislative 
elections in 1993, they have 
managed to reorganize under a 
leader, Lionel Jospin, who “is 
full of integrity.” Mr. Barre told 
the Anglo-American Press As- 
sociation. 

Mr. Barre declined to be 
drawn on his own plans to enter 
the campaign for the elections, 
the first round of which is 

scheduled for April 23. 

Mr. Barre. a centrist, said a 
“very unpleasant” phone- lap- 
ping scandal had damaged the 
government or Prime Minister 
Edousrd Balladur because of 
an apparent attempt by Mr. 
Balladur and the interior minis- 
ter, Charles Pasqua, to interfere 
with thejudicial process. 

The bungled wiretap was 
seen as an attempt to impede 
the investigation of an examin- 
ing magistrate, Eric Halphen, 
into kickbacks on public hous- 
ing and the possibility that 
these may have been used to 
finance Mr. Balladur’s Rally for 
the Republic party. 

Mr. Barre said he disagreed 
with Sodalist policies to redis- 
tribute income but had to ac- 
knowledge that Mr. Jospin's 
personal and intellectual integ- 
rity “is his biggest asset.” 

Following the resignation of 
three ministers in corruption af- 
fairs and now the wiretap scan- 
dal, the government’s record of 
probity has taken a battering. It 
became clear that Mr. Balladur 
and his right-hand man, Mr. 


P-iS4Cj. knew annul .mu 
rized the wire tap ur. Mr. Hal- 
phen’s father-in-law, s.- ; what 
appeared so hj’.c neer. a -line 
operation that went wrong. 

The operation nijofneran/cd 
firstly because wiretapping i> il- 
legal unless linked »o state .drea- 
rily. terrorism and organized 
crime. :i?.J sec; id l \ because 
Mr. H.ilplien'% in vest 'gallon ap- 
peared to be leading in a com- 
promising direction lor the gov - 
ernment.' 

Mr. Jospin. 57. a former eco- 
nomics professor and minister 
of education, appeared to ha-e 
managed to unite the divided 
Socialist Party even before pre- 
senting his electoral program 
next month. Three separate 
polls published Wednesday put 
him even or slightly ahead of 
Mr. Balladur and the other 
main candidate on the right, the 
mayor of Paris. Jacques Chirac, 
in the first round of voting on 
April 23. 

But the polls slid that Mr. 
Balladur still had the best 
chance of winning the second 
round on May 7. A second 
round is called when r.v candi- 
date gets an outright majority in 
the first. 

The right has become in- 
creasingly’ divided by the rivalry 
between Mr. Balladur. 65. and 
Mr. Chirac. 62. Thjt division 
was exacerbated by the wiretap 
scandal, after Mr. Pasqua 
scathingly accused Mr. Chirac 
of exploiting it. 

Mr. Chirac, also a member of 
the Rally for the Republic, 
played down the issue on 
Wednesday, saying it did not 
concern him. He also promised 
that he would support Mr. Bal- 
ladur in the second round of the 
election if necessary. 

Other senior politicians on 
the right called for calm and 
unity. 


Bonn Would Help Bosnia 

BONN — Germ-:-;, ha- offered to contribute 
"• r .1 NATO force to cover any 
pullout of I N force’, .‘ron: Bosnia- Herzegovina, 
the gov enstner.i -poke.? nan. Dieter Vogel, viid 
Wednesday. The offer .-.ouid he Mihtect to ap- 
prnv.ii Irnm the German Parliament, he said. 

Should the m ij^r. go ahead, it would be 
Germany"* fir*" ni:"i:ar> operation :rt a European 
combat .’one .arcs Wo: id W.ir 1!. The issue 
triggered fierce debate in Germany !a>t Decem- 
ber w hen Bonn firs: irvforrr.ee the North Atlantic 
Treaty Grgarazuticn that it wouid provide mili- 
tary help ihouid the Atlantic alliance decide to 
cover any pullout of L‘N troop* from Bosnij. 

But the new i-.nour.ctf men t took Germany's 
offer one step further by including the use of 
ground troops. The December . .fter had included 
aircraft. <ea ve.-sels o.id medico, units, but had 
ruled out ventit.ns troops because the abuses 
committed by the Nazism the former Yugosla- 
via. 

Mr. Vogel said :b_iL although German units 
were designated to mke part and preparations 
had begun, a final decision hod not been made 
on German par ticipa tier:. He said a decision 
would be mjuie only :r. : he event of a l‘N retreat 
and any actual N ATO wperauon. iAFP) 

Animal Transport Pact 

BRUSSELS — European Union farm minis- 
ters are close to reaching or. agreement on limit- 
ing journey times live farm animals, despite 
failing to agree to a fact in a two-day meeting 
that ended early Wednesday. EU officials said. 

The spokesman for the European Commis- 
sion. Gerry Kiel'., said the minister* felt "that a 
conclusion can be found fairly soon using Lite 
compromise v/htch u on the ’.able.” He said mo 
ministers’ differences had "narrowed quite sub- 
stantially ’’ by the end of the meeting. 

They will "tr, again for a deal, possibly next 
month, said the German farm minister, jochen 
Borchert. Toe ministers failed to break an 18- 
month impasse between northern countries that 
export live animal? and the south’s importers 
over how long animais can be transported. 

I Reuters} 

Norway Reviews Ban 

OSLO — Norway is reviewing its five-year 
ban on hunting baby seals, and will maintain a 
quota of 301 onnke whales for (his year’s w haling 


season, the Fisheries Ministry an noun -c. 
Wednesday. 

Norway stopped killing seal pups in 
response to an international outcry, aithouc: 
state-subsidized hunts for adults were allowed u 
continue, panly to control population. Simla: 
protests forced' the country 10 stop conwicrci.j 
whaling for six years. 

The ministry spokesman. Berm tiling >-cn. >j:o. 
Norway’s sealing commission has recommcncse 
that weaned seaf pups he hunted attain this ver 

1 1/ 
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European Union evens scheduled for Tkwsd jr. 
PANAMA CIT\": Ministerial meeting between 
EU and Central American countries of the San 
Jose group. The EU wants more communication 
with these countries. 

BRUSSELS: Transportation Commissioner 
Neil Kinnock will meet with the head 01 Alitahj, 
the Italian national airline. 

BRUSSELS: Rudolf Scharpmg, the head ol 
Germany’s Social Democratic Party, will visit 
the European Commission and meci Pre.ddcm 
Jacques San ter. 

BRL1SSELS: The European Parliament will 
hold a seminar on the information highway be- 
fore the G-7 meeting here on the weekend. 

VILNIUS: Hans van den Brock, commissioner 
for relations with the former Soviet Union, is on 
an official visit to Lithuania, where he «til meet 
members of the government. 

LONDON: Mario Monti, commissions : 
teraal markets and financial services, will meet 
Michael Howard, British .secretary of state lY-» 
the Home Department, and Kenneth Clarke, 
chancellor of the Exchequer. 

BRUSSELS: Jacques Delors, former president 
of the commission, will take part in a discussion 
at the Institutional Commission of the European 
Parliament, in preparation for the 1996 Iniergo- 
vermental Conference. 

BRUSSELS: The commission's new director of 
the environment, Marius Enthoven, takes pan in 
a debate on “The environment in Europe: New 
policies and company strategies.” organised by 
the Brussels Club. 
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1 Robert Bolt, 70, British Writer 
Who Won Two Oscars, Is Dead 


Reuters 

LONDON — Robert Boll, 
'0. a British playwright who 
'vas a master of historical epics 
and who who won Hollywood 
Uscars for “Dr. Zhivago" and 
A Man For All Seasons," died 
Mon day , his agent said 

He died watching television 
with his wife, the actress Sarah 
Miles, whom he had married, 
divorced and remarried. 

Mr. Bolt, a workaholic who 
16 years ago suffered a stroke 
that left him partly crippled, 
was adapting Jung Chang’s 
best-selling autobiography. 
“Wild Swans” when he died. 
Mr. Bolt had just completed a 
film about the young Richard 
Nixon for American television. 

In the 1960s. he and the di- 
rector David Lean took Holly- 
wood by storm with a string of 
hits, including "Lawrence of 
Arabia" and “Ryan’s Daugh- 
ter.” 


FelJed in 1978 by a stroke 
while working with Mr. Lean 
on “Bounty." a version of the 
story of an 18th-century muti- 
ny, Mr. Bolt recovered to re- 
sume the project and also com- 
pleted the screenplay of the 
highly acclaimed film “The 
Mission” in 1986. 

Calder Willingham, 72, 

A Novelist and Screenwriter 

NEW YORK (NYT) — Col- 
der Willingham, 72, a novelist 
and screenwriter whose first 
book. “End as a Man," made 
him a literary star at 24, died of 
lung cancer Sunday in Laconia. 
New Hampshire. 

Mr. Willingham was a mem- 
ber of the widely heralded gen- 
eration of young, salty writers 
of naturalistic fiction, including 
Norman Mailer and James 
Jones, who came to the fore in 
the postwar era. 

Although he published 10 
novels between 1947 and 1975. 


Russians Seal Off Grozny 
Amid Reports of Shelling 


Ccinpiled by Our Staff Fra m Dupatcha 

GOITY, Russia — Russian 
forces have sealed off the Che- 
chen capital, Grozny, and be- 
gun shelling outlying towns and 
villages, witnesses said Wednes- 
day. 

A spokesman in Mozdok, the 
Russian military headquarters, 
told the Itar-Tass news agency 
Tuesday that troops had cut off 1 
the last roads into Grozny used 
by rebel snipers. - 

Ruslan Masayev, a 28-year- 
old Chechen fighter in Goity. 
about 13 kilometers (8 miles) 
south of the capital, said 
Wednesday. “The Russians cut 
the Roslov-Baku highway into 
Grozny with tanks yesterday af- 
ternoon and then moved west, 
occupying AlkhanyurL 

“We counted 32 tanks and 
armored vehicles on the main 
road yesterday.” he added. 
“They shelled bur village last 
night and we returned fire, de- 
stroying two Russian tanks and 
one armored vehicle." 

A photographer for Reuters 
reported heavy Russian shelling 


of the town or Argun, 19 kilo- 
meters (12 miles; east of Groz- 
ny on Wednesday. He said Rus- 
sian helicopter gunships were 
also active in the area but that 
Chechen fighters had so far 
kept Russian troops from enter- 
ing the town. 

The Russians took control of 
Grozny from Chechen defend- 
ers in early February, after 
nearly two months of fighting 
that began Dec. 11. The city 
center was destroyed by weeks 
of bombardment. 

A cease-fire expired Sunday, 
and the battle for Grozny and 
its suburbs resumed Tuesday. 
Having rooted out most Che- 
chen fighters in Grozny and iso- 
lated the city, the Russian 
troops have improved their po- 
sition in Chechnya enormously. 

In the village of Kurchalbi. 
40 kilometers <25 miles) south- 
east of Grozny, the Chechen 
leader, Dzhokar Dudayev, criti- 
cized the international commu- 
nity as not working to end the 
fighting, the Interfax news 
agency reported Wednesday. 

(AP. Reuters i 


he was probably better known 
for his work on screenplays, in- 
cluding “The Graduate” ( 1 967), 
“Little Big Man” (1970) and 
“Rambling Rose” (1991), which 
he adapted from bis 1972 novel 
of that name. 

Yan Chernyak. 85, Was Spy 
For Soviets in Nazi Germany 

MOSCOW (AP) — Yan 
Chernyak, 85, a former Soviet 
intelligence agent who ran an 
elaborate spy network in Nazi 
Germany for 15 years and 
helped Moscow develop its nu- 
clear weapons program, died 
Sunday, a week after he was 
decorated as a war hero in his 
hospital bed. 

As a military intelligence 
agent in Germany from 1930 
until the end of World War II. 
he created a huge network. In- 
formation be obtained was used 
to devise the first Soviet radar, 
Russian officials said. 

William A. Moffett, 62, 
Dead Sea Scrolls librarian 

NEW YORK (NYT) — Wil- 
liam A. Moffett, 62, a historian 
and librarian who was instru- 
mental in breaking the 40-year 
monopoly on scholarly access 
to the Dead Sea Scrolls, died of 
bladder cancer Monday night 
at his home in Pasadena, Cali- 
fornia. 

As head of the Huntington 
Library in San Marino, one of 
the world's largest independent 
research libraries, Mr. Moffett 
in 1991 announced that the li- 
brary's photographic archive of 
the Dead Sea Scrolls would be 
available to all qualified schol- 
ars. not just those approved by 
the international team of edi- 
tors that had so long limited 
access to a chosen few. 

Hay mo Tkuber, 87, former 
director of Lhe Vienna Boys’ 
Choir and a guest conductor Tor 
the Vienna Symphony Orches- 
tra and the London Philhar- 
monic. died of cancer in Monte- 
rey, California. 

Robert B. M. Barton, 91. the 
president of Parker Brothers, 
who first rejected and then ac- 
quired the rights to Monopoly, 
died Feb. 14 in Marblehead. 
Massachusetts. 

Kim Sang Hyup, 75. former 
South Korean prime minister 
and National Red Cross chair- 
man, died of a heart attack 
Tuesdav in Seoul. 



ESPIONAGE: Diversionary Boy? 
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mation through official chan- 
nels. The official said he was 
offering background informa- 
tion in the hope that it would 
result in a debate in the SO^rn - 
roent about whether die CIA 
was “ondermining the integrity 
of the State Department" in 
France and elsewhere in Europe 
by collecting political inteui- 


TheCIA often seeks covertly 
to “verify and confirm” infor- 
mation that U.S. diplomats are 
obtaining through normal 
ohonnpl.t, this official said. “It’s 
a that all countries play," 
he said. , , 

The “game" has been played 
for decades. According to ibe 
1987 book “Spycatcher,” by Pe- 
ter Wright, a former official in 
Britain’s MI5 intelligence ser- 
vice, U.S. agpnts placed listen- 
ing devices inside the French 
Embassy in Washington during 
die Cold War. 

A 1991 book. “Cold War- 
rior, M by a British journalist, 
Tom Mangold, asserts that U.S. 
agents side codes and other 
materi als from the French Em- 
bassy in Washington in 1963 

■ Fnnpu Mwi/Tbe Armani pn»j because they feared Soviet pen- 

Ambassador Pamela Harriman of the United States leaving the office of Prime Minister etration at high levels of the 
Edouard BaQadur in Paris on Wednesday after discussing the spying accusations. French secret services. 

FRANCE: Paris Accuses 5 Americans of Spying and Asks Them to Leave 


Continued from Page 1 

ment that targeted 21 U.S. aerospace com- 
panies for industrial espionage. 

The French struck hack this time, ac- 
cording to official accounts cited by Le 
Monde, because the Americans broke the 
rules of the game — offering bribes, in 500- 
franc ($100) bills, to at least three un- 
earned high officials since 1992. 

Among the pieces of evidence gathered 
by the counterspies, the newspaper report- 
ed, were photographs of clandestine ren- 
dezvous between the CIA agents and their 
Frencb contacts, hotel registration papers 
and credit card imprints proving the use of 
false identities by American agents and the 
serial numbers of 500-franc notes paid to 
one of the officials. 

The newspaper's report detailed three 
approaches made by the Americans. 

The first by a woman “acting for the 
CIA in Paris.” was to an unnamed conser- 
vative member of Parliament who is close 
to Mr. Bahadur’s government. 

He informed counterespionage officials 
of the approach and was told logo along to 
try to trap the Americans, the report said. 

He was approached seven times, “by a 
known CIA officer coming from Brussels 


and operating under false identity." ac- 
cording to the report, and was offered a 
number of bribes to disclose the French 
negotiating position on the 1992 and -1993 
trade talks. 

France compromised on U.S: demands 
to lower agricultural subsidies worldwide 
only at the last minute at the end of 1993. 
and the United States agreed to drop its 
insistence that Europeans stop trying. to 
keep American movies and television pro- 
grams from flooding their markets by in- 
sisting on quotas and subsidies for Europe- 
an-produced entertainment. 

The second approach. Le Monde said, 
was to an unnamed high official in the 
Ministry of Communications in charge of 
audiovisual policy. 

He, too, was offered bribes, the report 
said, for information about French strate- 
gy on audiovisual policy and on telecom- 
munications. He, too. pretended to coop- 
erate until only very recently, the report 
said. 

The third person allegedly recruited by 
the CIA. the report said - , was a technician 
— also not named — for the international 
network of France Telecom, the country's 
telecommunications nelwork- 


Until Jan. 27. the report said, the techni- 
cian also pretended to work with the CIA, 
turning over “documents and technical de- 
tails cm the structures and international 
networks of France Telecom, in exchange 
for remuneration and valuable technical 
materials.” 

The day before — Jan. 26 — Mrs. Harri- 
man was summoned by the interior minis- 
ter, Mr. Pasqua. to his office. 

■ Mr. Pasqua told the American ambassa- 
dor what the counterespionage service had 
discovered, Le Monde said, and asked her 
to see to it that the five accused Americans 
left the country immediately. 

On Feb. 3, according to the newspaper, 
she replied to Mr. Pasqua, saying that she 
would report the accusations to Washing- 
ton. 

The Interior Minister summoned her 
again a week later, on Feb. 10, according to 
Le Monde, again asking her to get the 
accused diplomats out of the country. 

Mr. Pasqua informed President Mitter- 
rand of the affair on Feb. 18, Le Monde 
said. 

The newspaper's report immediately re- 
placed the scandal about Mr. Balladur’s 
authorization of telephone wiretaps as the 
talk of the presidential campaign. 


Later that year. T^'P^ 
Thvraud de Vogoli tte Trench 
Sgence chief m Wastog- 
toturejerted orders from Para 
£ steal secret U.S. BdbMnr and 
SStific documents and -went 
too hiding, inauguratmpaloug 
and bitter break in relations be- . 
tween the two countries mtelU- 
gence servias. 

In 1989. a French woman. 
Maria Lamant, who had 
worked in the travel office of _ 
the U.S. Embassy m Pans, re- 
amed after being. accused by 
US. officials of spying* Accord- 
ing to the woman’s daughter; 
who had also woiked ai the em- 
bassy and subsequently sought 
asylum in the United States, 
Mrs. Lamant had access lotto? 
hotel suites of visiting U-S. offi- 
cials and members of Congress ; 
and regularly went through 
their papers and passed infor- 
mation to the French secret sov 
vices. 

The U.S. official interviewed 
Wednesday said Mrs. Lamant 
represented a serious scxwity 
breach by alerting the French 
intelligence services to the hold 
locations of U.S. officials and ; 
private business executives so 
that papers could be copied : 
during break-ins. Mrs. Lamant. 
denied that she was a spy- • 

According to reports pubr-: 
lisbed in 1990 in Franas and the 
United States, oJJMf 
found evidence late m 1989 that j 
France had recruited spies m- 
side two big computer conq»- 
nies, IBM and Texas Instra- . 
ments. . : - - 

- In 1993, the United Stales - 
obtained a copy of ‘a sensitive 
Frencb intelligence .document, 
the U.S. official said. The docu- 
ment, later revealed in press re- 
ports, listed targeted technbt 
ogies and companies in a 
French industrial espionage tf- ' 
fort focusing on the United 
States, Germany, Switzerland^ 
and Britain, the official said 

In 1991, Pierre Marion, for- 
mer chief of the French equiva- - 
lent of the CIA. acknowledged' 
in a U.S. television interview, 
that his agency had set up a 
team a decade earlier to steal 
industrial secrets from U.S. 
companies. 

To combat industrial espio- 
nage, the FBI devised a system 
in the late 1970s to inform U.S. 
companies of the risks. By the 
early 1990s, the bureau bad 
named France as a' potential 
problem area. 
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weapons that still threaten Northern Ire- 
land. 

Of the numerous “peace plans" pat for- 
ward over the past decades, this one was 
the most detailed ana most ambitious. It is 
also the first in recent years to be presented 
in an atmosphere of relative tranquility, 
which officials hope will invest it with 'a 
greater chance for' success than its prede- 
cessors. 

Initial reaction from Protestants w as not 
encouraging. Demonstrators burned 
copies of the document for the benefit of 
television cameras. Their political leaders 
described it as an “eviction notice" from 
the United Kingdom, a “blueprint for a 
United Ireland.” in the words of Ken Ma- 
gi anis, an Ifister Unionist member Df Par- 
liament. The Protestants took little com- 
fort from Mr. Bruton's promises of 
constitutional change, especially in the ab- 
sence of any specific wording. ’ 

But they did not say they would with- 
draw from the peace process, as they have 
in the past when confronted with similar 
schemes. 

Mr. Major, whose statement was tele- 
vised in Northern Ireland and distributed 
widely along with the proposals them- 
selves. begged the people of Northern Ire- 
land to give the plan a chance, 

“1 know itaai many people will be wor- 
ried, perhaps some even pessimistic, about 
the future,” he said. “But as we look at the 
hurdles ahead, let us also consider where 
we have come from. The dialogue of the 
deaf has ended. 


“More gains can lie ahead.” he added, 
“if we have the courage to. conduct our- 
selves with patience, with foresight and 
with consideration.” 

Catholic nationalist leaders, such as 
Gerry Adams, head of the Sinn Fein, the 
political arm of the Irish Republican 
Army, were, pleased, calling the proposals 
a useful basis for further negotiations. “I 
do believe the climate is favorable for 
talks." Mr. Adams said 

The proposals are the result of IS 
months of talks between Ireland and Brit- 
ain aimed at finding a formula to end 25 
years of violence — interrupted only by the 
past six months of peace since paramilitar- 
ies on both sides declared a cease-fire. The 
two sides are divided by radically different 
aspirations and generations of accumulat- 
ed grievances. 

Catholic nationalists, who consider 
themselves victims of gross discrimination 
in bousing, employment and policing, fa- 
vor unification with the Irish Republic. 

Protestant unionists, who wish to re- 
main pan of the United Kingdom and 
preserve their traditions from Irish Cathol- 
icism, feel equally victimized by years of 
IRA terrorism. 

Mr. Major and Mr. Bruton conceded 
that the ultimate goals of many of the 
leaders or both communities are irreconcil- 
able. Their proposals, they said, must rest 
on both sides' settling for a middle ground 
that offers each, if nothing else, greater 
stability and security. 

“There is a fundamental absence of con- 
sensus," their joint statement said. “There 


are deep divisions between the members of 
the two main traditions living there over 
their respective senses of identity and alle- 
giance.” 

But, it added, “the two governments also 


in both parts of Ireland, are at one in their 
commitment to. the democratic process 
and in their desire to resolve political dif- 
ferences by peaceful means." 

Northern Ireland has beer, ruled directly 
from London since t he early i 970s, when a 
“borne rule” assembly was suspended by 
Britain amid sectarian rioting and killing. 

Although no other part of the United 
Kingdom has its own legislature, Loadon 
has long sought to restore some form of 
democratic body in Northern Ireland,,, 
winch it regards as an “exceptional" situa- 
tion. 

Mr. Major’s proposed assembly, out- 
lined in a separate document, would have 
limited powers. Tax and security -law . 
would still be made in London. But, as:, 
envisioned, the assembly would reintro- 
duce democratic dialogue to Northern Ire-“ 
land. 

. It would feature protections of minority 
rights. “Contentious legislation," for ex- 
ample, would need the approval of 65 v 
percent to 75 percent of the members, he 
suggested. Protestants make up roughly 60 
percent of the population. 

The assembly would be led by a panel of . 
three “senior’’ elected members, who. 
would form a kind of joint presidency. 

The cross-border body described in the 
joint framework document, was also a con- 
cession to Catholic nationalists. - 


Aid Reaches Stricken Bosnia Enclave 


Compiled hr Our Stuff Fnm Dispoo.-hcr 

SARAJEVO. Bosnia- Herze- 
govina — A United Nations 
con voy carrying 99 tons of food 
aid reached the beleaguered 
people of the Bihac enclave 
Wednesday. 

But aid officials, who last 
week warned of the risk of star- 
vation, said it was not nearly 
enough to meet the needs of the 
estimated 200,000 residents of 
the area. 

The 10-truck convoy, operat- 
ed by the UN High Commis- 
sioner for Refugees, crossed 
into the government-held sec- 


tion of the Hihac pocket in 
northwest Bosnia on Wednes- 
day morning after finally get- 
ting clearance from renegade 
Muslims who control access to 
the area. 

The rebel Muslims have 
joined forces with Serbs in Bos- 
nia and neighboring Croatia to 
battle the Bosnian Army for 
control of the enclave. 

“Supplies are running very, 
very low," said Mike Davies, 
the man in charge of the con- 
voy. “We bad a convoy in there 
three days ago and people were 


seen to be starving, including 
obviously children." 

A convoy from the Interna- 
tional Committee of ihe Red 
Cross loaded with food and 
medicine set out from the Cro- 
atian capital of Zagreb for Bi- 
hac. The Serbian and rebel 
forces had promised to let it 
through, a Red Cross spokes- 
woman in Zagreb said. 

The rebels and the Serbs 
from the breakaway Krajina re- 
gion in Croatia have consistent- 
ly blocked deliveries of food aid 
and the United Nations has ac- 
cused them of using food as a 
weapon of war. (AP. Reuters) 


NETWORK: An Epidemic of Computer Break-Ins 
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automated sofiwitre tools creat- 
ed by clever programmers that 
can enable even casual comput- 
er users to hack computer sys- 
tems as if they were experts. 

‘■Off-the-shelf software can 
be downloaded by idiots and 
criminals to endow them with 
hacker-like powers," said Rob- 
ert D. Stede, a former CIA offi- 
cer who now works as a com- 


puter security consultant in 
Oak ton. Virginia. “The result is 
a proliferation of hacker tech- 
niques to a much larger popula- 
tion that does not have the 
hacker, ethic, and that's scary." 

Mr. Steele, who last year was 
rousted from ;his hotel bed in 
Chicago by FBI agems who had 
somehow come to conclude that 
he was Kevin Milnick, said that 
computing’s “hacker ethic” 


originally condoned people ex- 
ploiting flaws in computer sys- 
tems for the sheer intellectual 
challenge — not for malicious 
purposes. 

“Hackers are a national trea- 
sure," Mil Steele said. “They 
are rendering a national service 
by revealing — with Iheir every 
action — that security is not a 
part of the information archi- 
tecture and not a part of its 
fundamental design." 


ALGERIA: 

95 Inmates Killed 

Continued from Page I 

without charges. He has gone 
on two hunger strikes, demand- 
ing to be put on trial a request 
rejected by the government. 

On Wednesday night, there- 
were unconfirmed reports by 
both the Islamic and s«xiJar op- 
position forces that Mr. Ha- 
charn and at least two leaders of 
toe Armed Islamic Group held 
J may be among the 

S*i 9 1 ™* reports said Mr. 
Hacham had been taken out of 
the prison Tuesday night. 

The Armed Islamic Group is 
by far the most violent militant 
lorce fighting the army. Last 
year, it initiated a bloody caifr 
paign to kill foreigners and or- " 
Ionized the hijacking of an Air 
France plane in December. 

It was also behind the Jan. 30 
combing of police headquarters 
L" Algiers, which; 

killed 42 and wounded- 280. ’ *• 

The large number of dead re- 
ported at the jail struck mode*-, 
ate Aigenan opponents of the’ 
fundamentalists as an excessive 
act of revenge, aimed not oniy- 
at putting down the muiiny hut 
a getting nd of key opponents: ; 
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GRANADA-DAKAR 
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When the world's rally drivers set out across the unforgiving African desen, many of them choose the ' 
Mitsubishi Pajero. Year after year, the Pajero’s endurance and performance in the world ’s most prestigious 
rally prove them right. 

In this year's Granada-Dakar rally, nine of the 
top 20 finishers — and 5 of the top ten — 
drove Mitsubishi Pajeros. Pajeros finished /ooarzazot 
2nd, 3rd and 4th overall. 

But the best indicator of the 
Pajero s mastery of the harsh I 

desen terrain is that — for the / 

3rd year in a row — a 

Pajero won the T2 class. The T2 class is for regular production cars with only f 

slight modifications for racing. They’re very similar to cars you see on the zougoie ^ 

highway. So T2 class rally results are a good way to judge the performance ( f § \ 
and durability of cars you might actually drive. f 

Of course, it’s unlikely that you would ever drive any car through a two- / rain guetti 

week ordeal like Granada-Dakar. imagine driving 1 0, 1 09 kilometers through J ■""^p-ndjikdja 
blinding sandstorms, over mountainous dunes, and through long stretches f 
of scorching desert with no maps — and no mechanics. DAKAR u 

Hopefully, where you live, driving is easier than that. So X N 

when you drive a Mitsubishi Pajero, you can relax and enjoy the (w»couidJ 1 
scenery. Because if a Pajero can endure the unrelenting torture of the S_ / 1 
Granada-Dakar rally, it can surely conquer anything you might encounter f Vf 
on your way to work. \ Ln** 

But if you should run into any sandstorms, you're in the right car. \ 
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How to Trim the Budget 


The CSn ton administration says the Re- 
publicans have yet to spell out bow they 
would achieve the balanced budget they 
daim as a goal. The Republicans say it is 
the president who has abandoned the 
cause of further deficit reduction this year. 
Both sides are right, unfortunately. Each 
side wants toe otto to take toe beat. What 
should both be doing instead, if there ever 
is to be an instead? Here are a few ideas. 

(1) Renounce for now talk of tax cuts. 
They would only add to the deficit and 
reduce the savings rate. For a government 
running a deficit of a fifth of a trillion 
dollars a year, they are exactly the wrong 
pre s cri ption — killer treatment, not cure. 

(2) At least pm Serial Security back on 
the table. The benefits are a fourth of all 
spending for other than interest. It is not 
fair and bends the rest of the government 
out of shape to try to reduce the deficit 
while exem p tin g the elderly and other 
Social Security beneficiaries from paying 
a share Raise benefits a percentage point 
or so less than the full inflation rate for 
each of the next several years. That is 
particularly appropriate if, as believed, 
the consumer price index currently over- 
states inflation. It saves a bunch of mon- 
ey in the short run. Then full indexation 
should be resumed so that current retirees 
don’t fall too far behind, but Congress 
should hasten the gradual increase in the 
retirement age already scheduled for the 
next century. That way the current genera- 
tion of workers would also bear a part of 
the burden; they could still qualify for 
benefits as early as age 62, but the benefits 
would be lower than under current law. 

(3) Civil service and military retire- 
ment benefits should likewise be raised 
by less than the full inflation rate for the 
next several years, and perhaps at inter- 
vals thereafter. 

(4) Impose a health care entitlement 
cap on Medicare and Medicaid, now a 
fifth of the budget for other than interest 
and the fastest rising mayor component 
The cap should be tight enough to shave a 
percentage point or two off the projected 
growth rate. That would still leave ample 
room for caseload growth plus inflation 
plus something extra for health care — 
just not so mud extra. It, too, would save 
a bundle. The administration proposed 
such a cap on all health care costs last 
year. Imposing it just on the federal share 
of costs would add to the pressure on the 
rest of the health care system, both pro- 
viders of care and such other payers as 
the states and the elderly themselves. 
Maybe the pressure would help to force 
the reasonable reform that eluded both 
White House proposers and congressio- 
nal disposers last year. 

(5) The cost of college student aid, now 
more than $ 10 billion a year, could be cut 
by as much as a third by shifting to a 
system of direct government loans with no 
interest subsidies but flexible repayment 
terms that would help limi t defaults. 

(6) Revive the assorted good proposals 
that the president made in 1993 but then 
mostly abandoned in the face of congres- 
sional opposition (from his own party as 
well as Republicans) to cut several billion 
dollars a year out of farm supports. Sena- 
tor Richard Lugar, a Republican from 
Indiana who is running for president, has 
shown exemplary courage in espousing 
real, money-saving, farm-program re- 


form. Why doesn’t the president match 
him and show courage too? 

□ 

These proposals above have to do with 
entitlements. Depending on how they 
were structured, they could easily be 
made to produce a cumulative savings of 
$100 billion over five years and more 
thereafter. But there are plenty of savings 
still to be had on the appropriations side 
of the budget as well. For example: 

(7) Begin to sell off and/or shut dawn 
the least cost effective of the veterans’ 
hospitals, just as the administration pro- 
poses to do with the worst of the govern- 
ment's subsidized housing. The proposed 
“reinvention" of the federal housing pro- 
constitutes the best rethinkin 


linking of 
s budget 


federal role in the president’s budget. 
The same should be done with the hoary 
veterans’ programs whose cost now ap- 
proaches $40 billion a year. 

(8) A coalition of budget-cutting and 
envi ronme ntal groups has proposed $33 
billion in savings over five years. The ideas 
range from eli minating irrigation subsidies 
for production of surplus crops to strip- 
ping out of the budget several nudear and 
other large energy research projects. 

The Green Scissors group, as it calls 
itself, would elimina te the Rural Electri- 
fication Administration. The group says 
the country doesn’t need it anymore. We 
doubt it needs a Small Business Adminis- 
tration, either, and there are other sec- 
ond-echelon agencies, sub-agencies and 
programs that could easily go. If the 
members want to wipe out a couple of 
cabinet-level departments as well, why 
not? But that sort of thing can be mostly 
for show; the savings tend to be minimal 
if a department is etiminated and the 
underlying programs are not. 

(9) If it makes sense, as we think it 
does, to suspend full indexation of Social 
Security ana other retirement benefits to 
reduce the deficit, then it makes sense to 
interrupt indexation of the income tax. 
We would cap or tighten existing caps on 
some tax breaks as well — the mortgage 
interest deduction, for example. 

□ 

If you did all this atop the savings 
already in the president’s budget (about 
half of which he needs to off set for his tax 
cut), you stiD wouldn’t balance the bud- 
get. But you would have taken an enor- 
mous ana lasting structural step in that 
good direction. 

We have left defense spending off the 
list because we think the defense budget 
has been cut enough in recent years. We 
have left off welfare spending, too (for 
other than Medicaid and housing). The 
welfare system badly needs to be trans- 
formed, and there may be some savings 
to be had in the transformation. But not 
that much if the thing is constructively 
done, and welfare broadly defined should 
not be the battering ram that some would 
like to make it in deficit reduction. 

It is possible without defense and wel- 
fare to bring the deficit well within the 
manageable zone, and to create a leaner 
and more rational government in the pro- 
cess. The powers that be could do it 
pretty easily if they chose. It is what they 
ought to do as leaders. They might even 
earn back some of the public respect that 
they keep lamenting they have lost. 

— THE WASHINGTON POST, 


Too Hard on Investors 


The House Commerce Committee has 
approved a bill to discourage frivolous 
suits by shareholders against corporate 
executives. It would fix a problem that is 
real. It would also dose tbe courthouse 
door to small investors who have bought 
stock based on fraudulent information. 
The legislation, an amended version of a 
btD included in the Republicans’ Con- 
tract With America, goes too far, threat- 
ening legal rights of ordinaiy citizens. 

The tail's sponsors complain that some 
lawyers maintain a stable of “professional 
plaintiffs" who own small amounts of 
stock in many companies. The minute the 
stock in a company takes a nosedive, the 
lawyers file suit — claiming that the price 
drop i n dicates that the company had mis- 
led investors with fraudulent statements. 
Shareholders have sued executives, for ex- 
ample, for innocuous predictions during 
company celebrations that the company's 
profits would rise. When they did not, and 
share prices sagged, the lawyers pounced. 

Even baseless suits can enrich plaintiffs 
when companies decide to settle rather 
than fight to the costly end, raising the cost 
of doing business. The fear of litigation 
has persuaded some executives to release 
as little information as possible — a deci- 
sion that robs investors of data they need. 

But Congress need not overreact; typi- 
cally, fewer than 300 class action suits are 
filed by shareholders each year. American 
financial markets are tbe most competitive 
in the world — in part because private 
investors are free to punish* managers who 


peddle false information. If new rules un- 
dermine investor confidence, they could 
steer investments in less useful directions. 

The Republican bill goes overboard 
protecting corporate executives and their 
lawyers and accountants. The worst de- 
ment is a “loser pays" provision under 
which investors who sue companies for 
fraud and lose could be forced by judges 
— if no substantial justification for the 
suit was found — to reimburse defen- 
dants for their legal fees. Many plaintiffs 
will decide to swallow their losses in si- 
lence rather than risk banlouptcy pursu- 
ing a heartfelt but uncertain elaim. 

The bill would also make fraud harder 
to prove. Plaintiffs would have to show 
that executives issued statements that 
they must have known would mislead 
investors. But by limiting liability to 
those who can be proved to have con- 
sciously misled, the bill would invite 
accountants, for example, to look the 
other way when companies issue re- 
ports. Other provisions pose unneces- 
sarily high hurdles for plaintiffs. 

Tnebul started out worse for plaintiffs. 
To their credit, the Republicans paid 
heed to Arthur Levitt, chairman ot the 
Securities and Exchange Commission, 
and amended the bill to lower the threat 
Yet the committee did not go far enough. 
It is up to the Senate to rewrite rules that 
protect corporate executives from base- 
less litigation without stripping private 
investors of their rights. 

— THE NEW YORK TIMES. 



International Herald Tnbune 

ESTABLISHED 1887 

KATHARINE GRAHAM. ARTHUR OCHS SULZBERGER 

Co-Chairmen 

RICHARD McCLEAN. Publisher & Chief Executive 
JOHN VINOCTJR.£ncwnv£i£ur & VkxPna&nt 
•WALTER WELLS. Afawrafer •SAMUEL ABT, KATHE RINE K NORR and 
CHARLES MTIOtELliaOftEZfcwfifcw* CARLCEWKIZ.itenriM£as«Dr 
*RQBEia3.DIMAHUE,Edik*cf the Edtorirtfyigm+JONAIliANGAGELBiisiheamd Finance Editor 
•BEN& ROWDY, Deputy Publisher •JASrfES }Ad^D,AdvertisbrgDireaof 
•JUANITA l CASPAJd.ImentaSondDewIapmxDinxxa'* E8DIER BRUN. CbtzAzion Director. 
DirecteurdelaPubticoaan: Richard D. Seamans 
I^rraeurA^r^de laPubGcabonr KaSbarwP- PantM- 


[itemalknalHaaUTnhre, 181 Avenue Charfevde-Gaulle, 9252 1 NaalljH^Sane, France. 
TeL : (I I46J7S3JOO. Hr : Cdc,-16J7jO& 5 I; Adv„ 463752.12. townee MTS’aaofcanje 

EtSurfarAtu: Mkhael Rkhadsn 5 Gmw&wt M. Sinwpm 0511. TeL 165)472-7768 Fat: 165)274-2334 
Mne. Dir. Asia. Rdf D. KnmepM. 50 Gbucaur Rd, Hone fane. TeL 852-2922-1188 Fac 852-2422-11 ^ 2 
Gen. Mgr. Germany: T. Schhber. Friedrichsr. 15. 60323 FmnlfiirM TeL f tt») 726755. Fax: ftWl 72 7310 
Pro. US: Michael Corny. 890 TfclfA*. Ato.- York N.Y. MB 1 TeL (HI) 752-J 8*1 fe£/2J 755^ 
V.K. Athvriising Office : 63 Long Acre. London WC1 TeL 1071) 8364802. Fax : (071) 240-2*54. 
SJL an capital de 1.200.000 F. RCS Namerre B 732021126. Commission Pariwire No. 61337 
GW&tomntamrtHenMTribm. M rig/as nsmai 8SN.-10944051 



The Other Superpower Turns Out to Be Credit Raters 


W ashington — in the i%os the 
most important visitor a develop- 
ing country could have was from the 
bead of AID, the U-S. agency that doled 
out foreign aid. In the 1970s and ’80s the 
most important viator a developing 
country could have was from the IMF, to 
help restructure its economy. In the 
1990s die most important visitor a devel- 
oping country can have is from Moody’s 
Investors Service Inc. 

Because we now live in an age when 
governments are basically broke, the 
only way for most countries to raise cash 
far development is either to enforce sav- 
ings at home or attract investors from the 
world’s major bond markets. 

Moody’s is the credit rating agency that 
■d gna l y to the electronic herd of global 
investors where to plunk down their mon- 
ey, by telling them which countries’ bonds 
are blue-chip and which are junk. 

That Trikes Moody’s one powerful 
agency. In fact, you could almost say that 
we live again in a two-superpower world. 
There is tbe United States and there is 
Moody’s. The United States can destroy 
a country by leveling it with bombs; 
Moody’s can destroy a country by down- 
grading its bonds. 


By Thomas L. Friedman The 


Moody’s rates the investment quality 
of countries today just as it rates compa- 
nies. Those that get their economic house 
in order will be rated AAA and be able to 
se& bonds at low interest. Those that 
don’t will be rated C and have to pay 
pawnbroker interest rates. 

If you doubt Moody’s influence, ask 
Mexico and Qnaria- Bill Clinton visits 
Ottawa this Thursday, but all that the 
Canadian papers are talking about is the 
visit they just had from the other super- 
power — the man from Moody’s. 

The Canadian government was putting 
tbe finishing touches cm a major budget 
overhaul designed to slow the decline of 
the Canadian dollar, which has lately 
been dubbed tbe “northern peso” and is 
down to 70 U.S. cents. But before Prime 
Minister Jean Chretien could even unveil 
bis planned spending cuts and tax in- 
creases, Moody’s launched a preemptive 
strike. It declared the proposed cutbacks 
in the Canadian budget insufficient and 
put Canada's debt rating under review for 
possible downgrade. Tins triggered a big 
sell-off of Canadian dottaxs and bonds. 


Reform Party leader, Preston 

r jg , told Parliament: "When one of 

the world's largest bond-rating agencies 
won't wait two weeks to get the minister’s 
budget, they are telling him that bis tar- 
gets are not only unbelievable, they are 
unacceptable to the markets." 

They are also telling him who’s boss. . 

Indeed, Moody’s message to both 
Canada and Mexico is that either you 
vote the economic pain cm yourself — in 
the form of deep cuts in government 
spending and higher domestic interest 
rates to Krppress inflation — or the bond 
market wm force you to do it by with- 
holding capital. 

The Canadians could not do it on their 
own because they feared that a tough 

budget would encourage Quebec separat- 
ists by disillusioning people about the fed- 
eral government Mexico’s corrupt gov- 
ernment could not reform itself, because if 
was too busy buying votes. So in both 
cases the band market is forcing the pain. 

The United States on Tuesday an- 
nounced its $20 billion rescue package 
for Mexico. But the terms of that deal — 
both the design of the U.S. loans and tbe 
level of Mexican reforms — were largely 
dictated by what the two governments 


thought the bond market 

toresume private lending to Menco. 

A senior Clinton finance official 

markedtbat it is almost Spooky d<almg 
with market powers. At least 
Russians there was a hot line with some- 
one’s voice at the otoerend. 
bond market, the official savd._ Ymi 
can’t argue with it, you can 
it, sometimes you can t even « Jf 

an impersonal arbiter, and governments 

inst have to get used to it. 

Francis Fukuyama wrote a couple of 
years age that democracy and^ntaliOT 
constituted “the end of history" —■ the. 
highest level of human political and eco- 
nomic organization. But I ] )avc _J**P 
thinking that maybe the bond market is 
tbe end of history. Moody’s and the bond 
market are now imposing on democra- 
des economic and political decisions that 
the democracies, left to their own de- 
vices, simply cannot make. 

I understand the graffito that report- 
edly appeared on a wall in Poland last 
year saying “We wanted democracy but 
we ended up with c apitalism .” I would 
refine that: "We wanted a parliament but 
we ended up with the bond market.” 

The New York Tones. 


If the Serbs Don’t Sign the Plan, Lift the Arms Embargo on Bosnia 


S ARAJEVO — The Contact 
Group should give the Serbs 
three months to sign its peace plan 
for Bosnia. If they fail to sign, the 
arms embargo a gainst tbe Bosnian 
government should be lifted. 

For three years oar government 
has participated in every negotiat- 
ing forum and signed every inter- 
national “pcace” plau. Last July 
we accepted the plan of the Con- 
tact Group (Britain, France, Ger- 
many, Russia and the United 
States) after the group assured us 
that, if the Serbs refused this 
“take it or leave it” offer, interna- 
tional sanctions against Serbia 
would be tightened, the group 
would offer greater protection of 
major cities that were designated 
“safe areas" by tbe United Na- 
tions, and ultimately the arms 
embargo would be lifted. 

Unfortunately, the group not 
only failed to tighten sanctions, it 
actually eased them. Instead of 
increasing protection of the safe 
areas, the group abandoned Bt- 
hac by forsweanng any action to 
halt a Serbian ground assault that 
is now in its third month. Instead 
of ending the embargo, Britain 


By Haris Silajdxic 

The writer is prime minister of the Republic of Basnia-Herzegovina. 

and France have openly opposed watched as Serbian attacks on , 
such a move in the UN Security our cities somehow rendered 
Council and the UJS. Congress. NATO, tbe world’s most success- 
lime after time we have bowed ful and powerful collective securi- 
to international demands that we **• ’ — *““■ *’ — *- -*-• — 
make concessions, only to see 
them pocketed by the negotiators 
and the Serbs. If this pattern con- 
tinues, our sovereignty, indepen- 
dence and territorial integrity will 
be flittered away. And for what? 

Like other appeasements 
throughout history, the West’s 
capitulations to nationalist ag- 
gression wifi not only prolong 
the war but will lead Belgrade to 
up the ante. Centuries of history 
and culture will be eradicated as 
vast swaths of Bosnia and Cro- 
atia are purged of all non-Serbs. 

Tbe borders of the regime’s 
“Greater Serbia" could soon 
abut Slovenia and Greece. 

We have watched as the West- 
ern powers proposed a 10-way, 
then a three-way and now a less 
obvious but equally onerous divi- 
sion of our country. We have 


We have watched as United 
Nations commanders redefined 
their mandates in our country as 
“mediating between the parties” 
and “peacekeeping” where there 
is no peace, rather than pxotect- 
ingour remaining population and 
facilitating humanitarian aid de- 
liveries and the withdrawal of all 
forces other than our army. 

We have listened as Western 
leaders have made various com- 
mitments, only to see their resolve 
evaporate atmd efforts to main- 
tain a meaningless “allied unity” 
of inaction. 

All the while, the war continues 
through a third winter. Promises 
to the contrary, Slobodan Milose- 
vic continues to rearm and resup- 
ply his Bosnian Serb proxies. 

Seventy percent of our country 
is occupied. More than 200,000 


civilians have been killed, includ- 
ing 17,000 children- More than 
400,000 people have been wound- 
ed. More than 2 million have been 
expelled from their homes. All 
this, and our prewar population 
was only 43 millio n 

The Contact Group now faces 
two choices. First, it could con- 
tinue on its current course* which 
is prolonging and widening the 
war. In Bihac, Croatian Serb 
faces and Serbian troops have 
joined the fighting and presented 
the dearest evidence of cross- 
border aggression against Bos- 
nia since Serbia’s initial assaults 
in 1992. This course will leave 
Bosnia and Croatia indefinitely 
divided, the Balkan-wide con- 
flict unresolved, Serbia’s non- 
Serb population exposed to in- 
creasing terror, and Serbian ag- 
gression — the greatest source of 
instability and unrest throughout 
the region — unchecked. 

Alternatively, the group could, 
at long last, give the Serbs a genu- 
ine ultimatum: Accept the plan, 
or the arms embargo will be lift- 
ed. Hie deadline should be no 
later than May 1, however, be- 


or an 


The North Korea Deal Ignores Tension With the South 


W ASHINGTON — The nu- 
clear agreement with North 
Korea cannot yet be pronounced 
a success. It will require extended 
implementation by a country that 
has rarely honored its interna- 
tional obligations. Success will 
depend as much on the larger 
context as on the details of the 
agreement — and the larger con- 
text is, if anything, less promising 
than the agreement itself. 

The agreement defuses the im- 
mediate tensions arising from 
North Korea's nudear weapons 
development But deferring the 
problem makes sense only if this 
opportunity is used to ease the 
fundamental tensions caused by 
the North Korean threat to the 
South, and if Washington mean- 
while preserves essential bargain- 
ing leverage. 


By Paul D. Wolfowitz 


Unfortunately, the agreement 
may have dissipated America's 
strongest leverage, while the ne- 
gotiating process has encouraged 
North Korea in its refusal to deal 
with the South. Worse, the pro- 
cess has damaged U.S. relations 
with Japan and South Korea, es- 
sential allies in dealing with 
North Korea and in handling the 
broader issues of war and peace. 

The required dismantling of 
key facilities and initiation of in- 
ternational inspections are pro- 
jected to begin no sooner than 
five yeaxs from now. In the inter- 
im, North Korea might refuse to 
cany out key provisions, might 
threaten to restart work on facil- 
ities whose construction has 
been temporarily frozen, or 


mental changes in North Korean 
. _ . , _ . . , policy toward the South. 

might simply proceed with clan- Further relaxation of trade re- 
destine nuclear weapons deyr*- — sSc&ms~ must not "take place 
opment unhindered by “special” without meaningful progress in 


Gingrich Looks Ahead 


By Nevt Gingrich 

The writer is speaker of the U.S. 
House of Representatives. 

W ASHINGTON — Believ- 
ing that a campaign 
promise is one thing but a 
signed contract is quite anoth- 
er, House Republican candi- 
dates signed the Contract With 
America last September. 

Today, we reach day SO of 
that historic commitment to 
change this country. This mid- 
way point is a time to reflect 
on our progress. 

As promised, on a memora- 
ble first day the House passed 
legislation that brought Con- 
gress under the same regulatory 
laws as other businesses. To 
control runaway federal spend- 
ing; we have passed the bal- 
anced budget amendment and 
a presidential line-item veto. 

To curb Congress’s habit of 
creating a program but leaving 
the payments to the states, we 
have enacted reform of “un- 
funded mandates.” 

To restore credibility to the 
criminal justice system, we have 
revised the exclusionary rule, 
which would end legal technical- 
ities that freed many criminals, 
and we have established an ef- 
fective death penalty. 

And to ensure that our mili- 
tary forces are not needlessly 
put in harm's way, we have vot- 
ed restrictions on how our 
troops are deployed overseas. 
Despite a small 


230 to 204 — Republicans have 
produced huge bipartisan ma- 
jorities for bills in the contract. 

These results show tbe differ- 
ence between the last legislative 
session and this one: a liberal 
Congress out of touch with the 
nation created gridlock; a con- 
servative Congress elected to do 
the people’s work creates results. 


Now many of our initiatives 
await action in the Senate, 
where the rules give the minority 
greater power to slow debate. 

The next SO days will produce 
tax relief for famili es and the 
elderly, job creation bills, com- 
mon sense legal reform, votes on 
term limits and welfare reform. 

The pace that the 104th Con- 
gress has set can make it easy to 
Lose sight of what we are doing. 
Republicans were sent to 
Washington not just to set re- 
cords of legislative activity. Set- 
ting records is fine. But remem- 
bering the lessons of history is a 
far greater responsibility. 

We Republicans must keep in 
mind that we are heirs to a great 
Legacy. February marks the 
births of three of our most out- 
standing presidents: 
Washington, Abraham 
and Ronald Reagan. Tbe mo- 
ments associated with these 
three leaders — birth, reconcili- 
ation and rejuvenation — will 
remain with the Republicans as 
we complete the contracL 

While some mourn the death 
of the liberal welfare state, the 
nation must, like Washington, 
be prepared for the birth of 
something much stronger — in 
this case, a conservative oppor- 
tunity society. 

Despite the decay and divi- 
sion around us, Republicans 
must take Lincoln’s example 
and never falter in our determi- 
nation to see a society recon- 
ciled. And like Reagan, we 
must remain committed and 
optimistic about bringing 
about national rejuvenation. 

Completing the Contract 
With America is only a begin- 
ning — the start of a program 
to renew American civilization 
and to build a true civil society. 

Thalis the Republicans’ goal 
for next 50 days —and beyond. 

The New York Times. 


Or chaH< 

North Korea’s history of non- 
compliance, first with toe Nude- 
ar Nonproliferation Treaty and 
then with the North-South Denu- 
clearization Agreement of 1991, 
provides no basis for assuming 
that it wID respect toe new terms. 
Not are die promised light-water 
reactors as much of an induce- 
ment as might be hoped. Why 
would North Korea abandon a 
military project of toe highest pri- 
ority for toe prospect of electric- 
ity supplies in five to 10 years? 

Tbe substantive gains for 
North Korea take tbe more im- 
mediate, and potentially irrevers- 
ible, form of developing econom- 
ic relations with toe United States 
and (even more lucrative) with 
Japan. Once those ties are estab- 
lished, it will be imposable to 
reimpose economic restrictions 
on North Korea for anything but 
the most egregious offenses. 

By allowing former President 
Jimmy Carter to reverse U.S. pol- 
icy, toe Clint on administration 
made it virtually impossible to 
mobilize international support for 
sanctions a second time. 

The perception that the United 
States has yielded in this case to 
North Korean pressure is likely to 
invite continuing pressure, includ- 
ing threats of noncompliance. The 
suggestion that toe only alterna- 
tive to toe agreement is war will 
expose Washington to constant 
pressures both to revise the agree- 
ment and to wink at violations. 

The fail lire to obtain either a 
reduction in the threat to South 
Korea or significant progress in 
North-South relations is perhaps 
the major flaw. U.S. lack of atten- 
tion to South Korean concerns 
must have strengthened North 
Korea in the belief that it can now 
pursue relations with the United 
States and Japan while refusing 
to deal with the South. 

At the moment when history 
presents the first prospect in 50 
years of a real change in North 
Korean leadership, Washington 
is unwittingly reinforcing toe 
dangerous habits of toe old re- 
gime. In throwing them an eco- 
nomic lifeline, it is wagering that 
an expansion of contacts with tbe 
outside world by itself will change 
North Korean perceptions. 

The hope is that this will turn 
out like the opening to China, 
but Washington should be con- 
cerned that it may turn out more 
like the opening to Leonid 
Brezhnev’s Soviet Union. 

With greater patience and skill, 
the United States might have 
achieved more or given up less, 
but Congress cannot now pro- 
duce a new agreement by reject- 
ing this one. Rather, it can try to 
improve the chances that this 
agreement trill be effectively car- 
ried out and that Washington can 
move beyond it to achieve funda- 


withom meaningful progress in 
North-South relations, to include , 
implementation of the 1991 
North-South denuclearization 
agreement North Korea must 
deal directly with South Korea on 
the provision of toe light-water 
reactors, and toe project must in- 
clude agreement on tbe return of 
spent fuel from the reactors. 

Development of delivery sys- 
tems for nudear weapons, and 
particularly long-range missiles, 
must cease, and there must be no 
export of these systems or of xui- 
clear technology. 

Special inspections must be ac- 
celerated, rather than waiting for 
“significant completion” of the 
first light- water reactor. 

Provision of heavy fuel to 
North Korea (in effect subsidiz- 
ing toe North Korean military's 
fuel requirement) cannot contin- 
ue indefinitely without signifi- 
cant progress in reducing the 
military threat, particularly the 
massive offensive development 
of North Korean forces. 

As long as North Korea refuses 
to recognize the South and con- 
tinues to maintain a huge, offen- 
sively structured armed force, 
there can be little confidence in 
any solution to the nudear prob- 
lem. On the other hand, if toe 
fundamental conflict in Korea 
can be tackled, lingering ambigu- 
ities about North Korea's nudear 
status would ease. 


The writer ; dean of the Nitze 
School of Advanced International 
Studies of Johns Hopkins Univer- 
sity, served as U.S. assistant secre- 
tary of state for East Asia and 
Pacific Affairs (1982 to 1986) and 
undersecretary of defense (1989 to 
1993). He contributed this com- 
ment to The Washington Post 


cm n uf tbe Serbs will launch new 
offensives during the : 

The plan, which c 
internal administrative reorgani- 
zation of Bosnia and which has 
been approved by our Parlia- 
ment, should also be officially 
adopted — and made irreversible 
— by toe UN Security Council 
This would encourage moderate 
Serbs to accept it 

In addition, Serbia should re- 
cognize Bosnia within its current 
borders. This would demonstrate 
Belgrade’s sincerity in accepting 
the plan and be an important step 
forward in the peace proass. 

To show our good faith and 
commitment to peace, we would 
s u pport such measures. But after 
years of failed negotiations and 
unhonored commitments, the 
Contact Group must be firm and 
end the embargo if the Serbs 
again fail to cooperate. 

Defenders of the embargo 
daim that ending it would some- 
how “Americanize” toe war. Ac- 
tually, ending toe embargo would 
“B osnian fate " the war by enabling 
us to defend ourselves. 

For the past three years toe war 
has been “Sertrianized.” While the 
ag gre s sor s have received constant 
supplies of heavy weapons and 
equipment, we have been deprived 
of our inherent right of self-de- 
fense. Our army already has amide 
manpower, which would be effec- 
tive if we had proper arms instead 
' of cneriflefor every tone soldiers. 
We are asking only for the right 
to receive weapons, not ground 
troops. Those who warn of the 
dangers of “Americanizing’’ the 
conflict by introducing U.S. 
troops are therefore' answering a 
question that no one is asking. 

Defenders of the embargo also 
claim that ending it would Tead to 
a collapse of the UN mission in 
Bosnia. Yet a majority of hu- 
manitarian organizations has al- 
ready pledged to remain even if 
the UN troops leave. In addition, 
many countries have pledged to 
send troops to replace departing 
European units. 

Ultimately, of course, if Britain 
and France want to go, this is a 
derision for them, not us, to 
make, just as whether we arm 
ourselves and defend our country 
is, by right, our derision. 

Defenders of the embargo also 
say that lifting it would provoke 
preemptive attacks by toe Serbs. 
What i* stopping than now? Cer- 
tainly not the credible threat of 
NATO air strikes. It is our army 
and the will of oar people that 
have prevented our country from 
being totally overrun. 

These, along with profound 
hope and our finn commitment 
to a pluralisti c and democratic 
society rather than a fascist one, 
sustain us in our pursuit of a just 
settlement and! sustainable peace. 

We hope to receive the support 
of the Contact Group in giving 
peace a chance through a genuine 
ultimatum for the Serbs and, if 
they do not see reason, an end to 
the arms embargo. Until now, toe 
group’s policies have suffered 
from a fmidamAnfn] flaw — they 
do not work. It is time for action 
and resolve, not more idle talk 
and sliding deadlines. 

The Washington Post. 


IN OUR PAGES; 100, 75 AND SO YEARS AGO 
1895: Dreyfas Deported 

PARIS — At four o'clock yester- 
day [Feb. 22] afternoon ex-Cap- 
tain Dreyfus was embarked on 
board a Government steamer and 
taken to the lie d’Aix, in order to 
take his place on board the trans- 
port Fmistire, which will sail 
shortly for Guiana. There was no 
demonstration on tbe part of toe 
public. The departure of Dreyfus 
was a surprise, for it was not ex- 


pected that he would leave till the 
25th, with the other prisoners un- 
der sentence of transportation. 

1920: 'Wilson Role Vital 

LONDON — President Wilson 
still has toe whip-hand in the 
Adriatic situation. Even the Ital- 
ians admit that no settlement is 
possible without the United 
States. It is learned that the ques- 
tion will be allowed to remain 
deadlocked, pending toe settle-' 


ment of internal questions in Ita- 
ly and Yugoslavia. It win not be 
al *5? maA session of 
Conference, but will 
only be discussed mildly. 

1945: Japanese Reprisals 

MANILA — The Japanese ma- 
chine-gunned, bayoneted and 

4 ?6 men, women 
and children in the town of Onok- 
vay, near the east coast of south- 
ern Luzon, on February Id, m 
reprisal for a guerrilla attack tbe 
day which had driven 
ra ®®yganason_ Guerrilla 
toe Japanese garri- 
»»on February 15. NCTtdaytoe 
enenty returned in force, mowed 
* were resisting 
930x1 fWeddbSro 

toe American flag. The Japanese 
tool ran through the townfbnS- 

en^dS Burning wor£ 

toe town to the ground. 
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Time for a Debate on U.S. Security 


TS/ASHINCTON — The Na- 
nonal Security Revitalization 
Act is a small rock tumbling along 
ute path of a big avalanche waiting 
to happen. This pursuit of short- 
term political min on foreign poli- 
cy by House Republicans should 
relaunch the grand debate on 
America's national security that 
has fitfully erupted and then quick- 
ly subsided several limes since the 
end of the Cold War. 

Pan of Newt Gingrich's Con- 
tract With America, the act passed 
the House on Feb. 16 and awaits 
Senate action. It regulates the pres- 
ident's powers to deal with the 
United Nations and to manage de- 

The act stigmatizes the 
United Nations in order to 
gain votes for Republicans. 
CUntonites hope to gain by 
stigmatizing Republicans 
as isolationists. 


fense spending. Its practical effect 
is to stigmatize the United Nations 
at President Bill Clinton's expense 
and pick up knee-jerk anti- UN 
votes for the Republicans. 

You would not know that from 
the administration’s reaction, 
which has been to threaten a veto 
and ring alarm bells about the end 
erf civilization as we know it. Mr. 
Clinton’s people believe that there 
are knee-jerk gains for them in 
counters ligmatizing the Republi- 
cans as isolationists, chiming up all 
the echoes of Smoot, Hawley and 
Hoover that still reside in the 
American subconscious. 

The two camps resemble com- 
peting con men trying out their 
patter on each other before taking 
it public. Dick Armey & Co. pitch 
the act as the republic’s salvation 
from rampant UN peacekeeping; 
Dick Gephardt & Co. portray it as 
a Darth Vader death ray for presi- 
dential authority. There is a whiff 
of mutual admiration in each side's 
escalating hyperbole. 

Stripped bare, the act is to conser- 
vative Republicans in the 1990s 
what the war Powers Act was for 
liberal Democrats in the 1970s: an 
ex erase in political accountability 
not to be applied to real life crises. 
The Republican legislation leaves 
Mr. Clinton just as free as he now is 
to deploy UJS. troops for UN peace- 
keeping — as long as the president 
issues an executive order publicly 


By Jim Hoagland 

explaining that the deployment is in 
the national interest. The United 
Nations is his friend, not ours, the 
Republicans will then chortle. 

That element of political account- 
ability — and the serious provision 
of the act that would cut U.S. fund- 
ing for UN peacekeeping — is pre- 
cisely why this flawed legislation is 
the place to begin a national debate 
about America's reliance on and in- 
volvement with international insti- 
tutions to protect national interests. 

IF they are serious about this leg- 
islation. the Republicans present 
an alternative vision of the future 
in which America will go it alone 
without counting on a bunch of 
ragheads from the Third World and 
fops from Europe. 

It is as a friend of mine says: Tell 
.me what you criticize and I will tell 
you who you are. 

The Democrats enacted symbol- 
ic restrictions on the president's 
war powers as a result of Vietnam, 
a debacle created by liberal inter- 
ventionists. Similarly, the well- 
meaning effort by George Bush and 
Colin Powell to provide the huge 
U.S. and NATO military establish- 
ment a new humanitarian mission 
In' sending troops to Somalia is at 
the root of today’s Republican re- 
treat from international military 
coalitions. (The Somali mission 
was inherited, and bungled, by Mr. 
Clinton, with massive help in the 
bungling from the Pentagon.) 

The liberals sought to bring the 
boys home in an era when they 
equated the use of American nriii- 
taiy power abroad with evil and/or 
incompetence. Today conservatives 
see the dispatching of American 
troops abroad as nefarious, overly 
dangerous, and/or politically costly 
for those who advocate it. 

Tliere is a political cycle akin to 
the business cycle of expansion and 
recession at work here. The two- 
party system requires each party to 
restrain and correct its own, ana the 
other's, excesses, in domestic and 
foreign policy, or lose power. 

Mr. Oin ton’s 1992 victory shook 
modern Washington out of the 
mild catatonic state that it slips 
into when presidents grow distract- 
ed. dispirited and/or distant, as the 
post-Desert Storm Bush had. 

Bnt Somalia and Boris Yeltsin's 
decline in Russia dulled the new 
administration’s enthusiasm for se- 
rious redefinition of America's role 
in the new abroad, beyond worthy 
efforts at denuclearizing the former 
Soviet Union and chasing Trade 


and big business deals in Asia. 

The Republicans, bless them, 
have shaken the city awake and refo- 
cused the Climonites on big princi- 
ples. I believe that the administra- 
tion has the better pan of the 
argument on national security, 
which can be protected by American 
leadership or international coali- 
tions. The House-passed measure 
should be defeated m the Senate. 

But the administration has an ob- 
ligation to can the hysteria and 
point-scoring. Its leaders should 
come back to their early efforts to 
persuade the nation that American 
security is best protected by serious 
efforts on two fronts: to build and 
manage effective international co- 
alitions, and to reshape obviously 
inadequate international institu- 
tions, including the United Nations, 
into bodies that do contribute to 
global stability and American inter- 
ests. There lies the future. 

The Washington Post. 


Leave Islam Out of It 

Please find some other form of 
shorthand besides "Islamic funda- 
mentalists’* to describe the terrorists 
operating in this region. The murder 
of innocents is no more fundamen- 
tal to Islam than it is to Christianity. 
The allegedly pious who indulge in 
this forbidden practice do not de- 
serve the appellation of the religions 
they claim to be championing. It's 
all earthly politics. 

JOSEPH JUDGE 
Cairo. 

Images of Africa 

Regarding the editorial cartoon 
captioned “ Ethnic Trophies ” ( Opin- 
ion . Feb. 3) by Conrad'. 

The "trophies’* (skulls) depicted 
are labeled with the names of six 
African countries. Presumably, no 
countries outside Africa qualify for 
such a dubious honor. 

It is sad that Western journalists 
and opinion leaders are so preoccu- 
pied with the ugly, the traumatic 
and the tragic in Africa. The impact 
of such pessimistic images greatly 
frustrates efforts being made by 
representatives of African coun- 
tries to attract foreign investment 
to the continent. 

In many cases it is the prevalence 
of abject poverty, unemployment 
and bleak prospects for the future 
that polarize and sharpen ethnic 
differences in a country, inexorably 
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leading to violence. Foreign invest- 
ment could do a lot to reduce the 
incidence of interethnic violence on 
the continent by creating jobs, im- 
proving the standard of living and 
providing opportunities for youth- 
fulpopuJations. 

There are political, economic and 
social success stories in Africa. Ob- 
session with the negative is a need- 
less distraction from the determined 
efforts being made by many coun- 
tries to move forward along ibe path 
of democratic rule, national integra- 
tion and economic development. 

LR.A.SATUH. 

Bonn. 

Is Violence Declining? 

On Feb. 3, a student lodging with 
us was returning from visiting 
friends in Meerbusch, an exclusive 
residential suburb of Dflsseldorf. 
The young man is a German citizen 
whose father is of German origin 
and mother of Philippine origin. 

He was set upon and attacked by 
two youths who used epithets such 
as "Chinese’* — a dearly radal at- 
tack. After the youths had punched 
him, knocked him down and kicked 
him, they departed. In a state of 
shock, the student did not immedi- 
ately report this attack to the po- 
lice, bnt returned home. 

He related what had occurred, 
and we called the police in Meer- 
busch. They said that they would 
send a car to the site of the attack 


In the Postcard’s Heyday 9 
The Presidents Were Stars 


By Harvey Ginsberg 


W ASHINGTON — This year. 

my local card shop offered 
something like 500 valentines — 
comic, romantic and sentimental, 
some intended for small children or 


over- or un 


pLicidy pe 
dersexed. 


Nowhere 


but suggested that it was too late to 
achieve much. The next day the 
victim erf the attack went to the 
nearest police station, at Kaiser- 
werth, to make a formal complaint. 
The police refused to take his com- 
plaint on the grounds that they 
could do nothing to resolve it. 

The following day a short item in 
your paper f German Anti-Semi- 
tism, " First Edition, Feb. 7 ) related 
that Bild Zeitung had obtained an 
internal report compiled by the se- 
curity authorities suggesting that 
statistics show a reduction in racist 
attacks in Germany. 

I wonder how this reduction has 
been achieved. 

C. STOKES. 

D&sseidorf. 

Putting Safety First 

Regarding the report “ Lufthansa 
Faces Boycott After Barring Rusk- 
die ” (Feb. 15): 

Salman Rushdie writes for a liv- 
ing. He knows, or should know, the 
risks and benefits of contentious 
content He costs British taxpayers 
a fortune each year for safe houses, 
24-bour protection and constant 
moves. I congratulate Lufthansa for 
Thinking first of their responsibility 
to all of their other passengers. I, for 
one, intend to fly Lufthansa when- 
ever possible in appreciation of their 
courage and good sense. 

KEITH V. MONK. 

Brussels. 


MEANWHILE 

could I find a card in honor of this 
month's other holiday. Presidents' 
Day (Feb. 20). 

Eighty-five or so years ago. the 
equivalent store would have been 
displaying hundreds of cards com- 
memorating Washington’s Birth- 
day and Lincoln's Birthday, then 
two separate holidays. They would 
not have been greeting cards. 

The first decade of this century 


A Daily’s Demise 

Regarding “ East’s First English 
Daily Closes Shop in Prague, ” (Bu- 
siness/ Finance, Jan. 10): 

As the former editor of the Bohe- 
mia Daily Standard, 1 am concerned 
that the report may have left a false 
impression of the reasons behind the 
paper's demise. 

it is tree that the paper did not 
reach anticipated circulation levels. 
But the quoted figure of 1,000 a week 
is wrong. The Standard was selling 
1.500 copies a day, or 7,500 a week, 
and circulation was rising when we 
ended publication. Ibe papers im- 
pact was indeed reduced by the poor 
reproduction of a 1930s printing 
press. We had been hoping to move 
to a modem press this month. 

The Standard’s problems were 
largely business related. Too few 
people knew of its existence, some 
potential readers could not find 
copies, and the advertising and mar- 
keting staff, which totaled three peo- 
ple, lacked a business plan and an 
adequate marketing budget. 

When it became apparent that the 
Standard would require at least six 
months to break even, the owner 
exercised his right to dose the paper. 

When 1 announced the closure de- 
cision to the staff, one of our young 
Czech news assistants asked: "Why 
don't they give it a chance?” I could 
not answer the question, then or now. 

FRANCIS HARRIS. 

Prague. 


was the heyday of the postcard, a 
novdty item published not only for 
sending merg es but as a collectible. 
Postcard fever swept America. The 
Post Office estimated that more than 
650 million were mailed from July 1. 
1907. to June 30, 1908. In addition to 
views of every city and hamlet, post- 
cards honored every holiday. 

On innumerable postcards — 
some were even printed on silk — 
Washington crossed the Delaware, 
shivered at Valley Forge, sat astride 
a horse and took the oath as presi- 
dent. But the most common motif 
centered around the cherry tree. 
The caption on one card reads: 

It doesn't matter to you or me 
Whether he chopped the cherry tree. 
Or whether we nave all the facts 
About his exploit with an ax 
As Americans we're proud to claim 
Our national kinship to his name 
And offer tribute to such as he 
Whose life task was our Liberty. 
The cherry was also used to cele- 
brate the link between George and 
that increasingly popular mixed 
drink, the Manhattan, as well as to 
preach the virtues of honesty — 
although a touch of cynicism might 
be read into the greeting "Never 
tell a lie and (perhaps) Fate will 
drop you all her cherries!**. 

Lincoln cards were invariably se- 
rious and reverential. There was the 
log cabin or the Springfield home, 
the young Lincoln studying by fire- 
light, the Inauguration, the Eman- 
cipation Proclamation and the Get- 
tysburg Address. One 
photographic set tells the story of 
the assassination, right down to 
card number 12, depicting "the 
hanging of President Lincoln’s as- 
sassins.” 

A typical Lincoln caption read: 
"From the humblest origin, by zeal 
and personal worth, he reached the 
highest pinnacle of fame. His name 
wul ever shine preeminently in his- 
tory as the Champion of Liberty.” 

The cards frequently quoted Lin- 
coln: excerpts from the Gettysburg 
Address, his letter to Mrs. Bixby or 
such Lincolnian homilies as "Die 
when I may — I want it said of me by 
those who knew me best that I always 
plucked a thistle and planted a flower, 
where I thought a flower would grow." 

Search as you might, you couldn’t 
find anything quite like it this year. 

The writer, a book editor and post- 
card collector, contributed Ms com- 
ment to The New York Times. 
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The Penguin Group 

Vice President International Sales 

The Penguin Group is a major international publisher with operating companies 
selling its publications in che Americas, Europe, Asia, Africa. Australasia and India. 

The position of Vice President International Sales is being creared to strengthen and 
develop the export business of all Penguin companies around the world. Reporting to 
rhe Group Chief Executive, the successful candidate will be responsible for 
maintaining and developing existing and new markets, and motivating a team of 
managers and staff situated in the UK, the US, and many other world wide Penguin 
locations. The role will involve considerable international travel and be based in 
London and/or NewYork. 

Applicants must be able to demonstrate considerable international expertise. 
Experience in US and UK book publishing will be helpful, che more so if it is on che 
general as distinct from che educational/academic side. Experience in a non-print 
media industry will be considered. A proven record at a high level in sales and 
marketing is essential. Fluency in one or more European and/or Asian languages will 
be helpful. Strategic planniag and financial and administrative skills are a 
pre- requisite. 

This is a major appointment within the Penguin Group and will be rewarded 
accordingly. 

Please apply in writing with full CV (detailing current salary) co: 

Mrs Betty Harrel, Secretary co che CEO, The Penguin Group, 

27 Wrights Lane, Kensington, London, W8 5TZ. 


ARE YOU LOOKING FOR 

AN INTERNATIONAL CAREER ? 

‘EuroJob Watch' offers a weekly corapffaflon of recruitment ads, 
selected from the European and faitemaflonai press, 
tor professionals wBh under 10 yean’ experience. 

To receive □ free sample copy of 'EuroJob Watch’ 
and a subscription form, contact Mrs Leslie Cox 
(Phone : 32/2/6460787 — Fax : 32/2/6467708) 


SENdlT International AB 

The Leader In Wireless Dispatching solutions' 
Country Managers 
Germany-France-UK 
Compensation package hcL Sales Incentives, 

In country based with the opportinty to work across Europe and Asia 
Company I Implement end later oworeae tscftnicaJ 


A young and grawtog Scanttinavtan syetren integration. 

Software Compogny. OuaBncattana 

One cf the le adng «upp»a« aTendusm strong technical and system MegraMn 

< SL“ nd bodrgrauna todudtog C++ underWIntiows 


.?A 


\>EMDS 

HApe rtwt In International Bccnimocor 
-'Graduates - Youag BaSiCS" 

Aachen • Brussels - London - Milan 


Di spa tch in g Sotatiorts in Sweden. 

Now expanding Its presence to European 
and Asian markets. 

UsslEjsHse 

Maintain roUttoi mlitoJ Wh nmworic 
operators and our smtiagto partners. 
Manege major accounts and target new 
segments and dunfcutton eftanmis. 

Sand CV fa addunu to tw 
St-Honoci. 75006 Paris- 


progr an rn to g. 

At least two years experience In the IT or 
Telecom me&y, 

Very strong saSng, p r e sen t a t i ons and 
account maneganent akflls, 

Wemarionai experience a plus. 

Probaety aged 28-35, 

Degree educated. 


CANMMTB NEEDED FOR A JCB in 
kroeL Nocreviou axpanMcs re- 

£ta L espsraci p5d for. TtM& 56 

56 m 33 10. 


GENERAL POSI TIONS 
WANTED 


GRADUATE H NEGOTIATION (ml 
KdcSiors. Offn 6 mortis wcA m 
retian for expsnccce in ertsrprae and 
expend. Esrepecc Linos Passport. H. 
join 1000 Fork Aw, New Yort, NY 
1019 TeL 2124106560 U5A. 


EDUCATIONAL 
POSITIONS AVAILABLE 

6ROUFE WXAFORM. Experienced 
Engtidi Kachan, 30 fare wsri Pore, 
Sort Ouertn Yvafcaes. FiA/pon-fc* 
portions- Driver's km necessary. 
1st (1)30 66 1734. 


International 
Herald Tribune 
mb work 


YOU SAW 
THIS AD- 

So did nearly half a minion 
wcD-cducatcxL mThicnrial 
and successful rraik-re. 

SltnuMn "I you too place 
your remdtmnt ads m the 

INTERNATIONAL 
HERALD TRIBUNE? 


Where Success depends on Computers 

We give Security 

Founded in 1974 Tandem has approx. 9.000 employees world-wide- Our NonStop Multi- 
processor Systems are used in all industrial fields: Telecommunications, Banks, Retail and 
Services. Tandem is the right partner when decisions on the quality of products or services 
depend on the right information being in the right place at the right time. Our success is also 
the result of the outstanding qualifications and performance of our employees. 

Our High Performance Research Center is looking for very experienced and highly skilled 


Software Designers 


Future computing system applications and infrastructures will be 
developed and deployed in a setting dominated by loosely cou- 
pled, heterogeneous computers. This future will be realized 
through the emergence of new distributed computing paradigms 
which address significant challenges, including rapidly changing 
technology, increasing diversity, arid legacy system integration. 

We are therefore undertaking a program to develop a heteroge- 
neous object-based meta-infrastructure to facilitate the develop- 
ment of new breeds of applications and higher layer infrastructu- 
res, to exploit emerging technology, to bridge diversity, and to 
integrate old and new. 

Ow MSF program will be initially staffed by a small group of ex- 
perienced generalists with broad responsibilities, in particular, 
each team member will be responsible for both innovative con- 
ceptual and implementation work while pursuing challenging 
goals in the context of aggressive deadlines. 

Ideal candidates wS therefore exhibit the following attributes: 

• A breadth of skills and experience spanning systems 
architecture, design, development, and customer support 

• An ability and willingness to balance innovation and 
pragmatism 



ARGENTINE REPUBLIC 


PROVINCE OF SANTA FE 

EXPLANATORY NOTICE ABOUT PiTERNAHONAL PUBLIC HD .No. 006 
TBEASUKY AND FINANCE MMST8Y 

PROVINCIAL EXECUTORY CNJT 
NAITONAL MINISTRY OF THE INTERIOR 
PROGRAM OF FINANCIAL IMPROVEMENT AND ECONOMIC 
DEVELOPMENT OF ARGENTINE PROVINCES 

CARRYING OUT OF THE WORKS: 

NEW CHILDREN’S HOSPITAL OF SANTA FE QTY 
OPENING: ON THE 315T DAY OF MARCH, 1995 AT l&30ajiL 

IN T HE y P H ir E BOOM (SALON BLAN CO) OF T HE GOVERNMENT HOUSE, 
FIRST FLOOR -2651 3 DEFEBREROSL, SANTA. FE, 

REPUBLIC OF ARGENTINA i 

1. TERM OF THE WORKS: The Time Until of tbc works wi n be fi xed by the 
Bidder in his offer, framing it between a minimum of EIGHTEEN MONTHS | 
and a maximum of TWENTT-FOIIR MONTHS. 

2. The interested panics, mav have additional information, examine and buy 
the Bidding Gwiditions in die office of the ‘Undid Ejecutoni Provincial'. 

, Ax-da. Presidenie Iffia 1 151, Pisu 8% TeL: 5+42-5nm$6, Santa Fe. To only ask 
for advice, the interested parties may refer to the Santa Fe Government 
Delegation in the Federal Capital, ‘air Montevideo 3^1/373, fiso 2“, CP. 
1019. Capital Federal TeL: 54-1-37545T) to 73. RcpubBca Argentina'. 


• The capability to both contribute to a team effort and to 
excel as an individual 

• The ability to thrive on and leverage a controlled degree 
of chaos 

A concentration of skills in one or more of the following 
areas is desireable: 

• Database and Applications 

• User Interface Architecture and Technology 

• Security 

• Heterogeneous Management 

• Communications Architecture and Protocols 

• Transaction Processing 

• Distributed Object/Component Technology 

Wfe offer a challenging position in an informal working environ- 
ment and the competitive package associated with a success- 
ful High Tech company. 

If you are interested please contact 
Bonham_Peter@tandaTn.com. 

Tandem Computers Europe Inc., Frankfurt Branch 
High Performance Research Center 
Max-Planck-StraBe 36 • D-61381 Friedrichsdorf, Germany 


^TANDEM 


(CONSTRUCTION) 


A leading Group based in Qatar is looking for a 
highly capable performance oriented executive to re- 
organize and direct Group's existing Civil, 
Mechanical and Electrical construction divisions to 
higher standards of professional management, 
enhance group's capability and strategic position in 
the industry and to achieve leadership in chosen 
market segments. 

Applicants should have a degree in Civil/ Mechanical 
Engineering preferably with additional qualifications in 
Business Management and several years of experience in 
similar capacity or as C.E.O. The candidate should have 
extensive experience in application of modem methods of 
professional management to business operations apart 
from in-depth project management skills. Proven track 
record in re-structuring business operations in 
engineering/construction field and prior work experience in 
Middle East will be an advantage. 

Attractive remuneration package commensurate with 
qualification and experience is offered by the Group. 

Apply with complete C. V. and recent photograph to: 

Managing Director 
P.O. Box N° 3039 
Doha - Qatar (Arabian Gulf) 
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HEALTH /SCIENCE 


You Are What You Eat: The Gender Factor 


By Suzanne Hamlin 

Nfw York Tima Service 




EW YORK — Can women, 
with their deep, insatiable 
craving for chocolate, coexist 

with men, who long for meat 

HTvi other high-fat high-protein foods? 

Researchers have long suspected that 
man and women do not crave the same 
foods. Now several comprehensive stud- 
ies seem to confirm that their tastes, when 
it comes to obsessions, are different. 

However, one just-completed study 
shows that as men and women age, their 
cravings become more similar. For those 
over 65| a frantic raid on the refrigerator 
might even be a shared experience. 

In the past five years, more than SO 
papers have been published on cravings. 
While scientists are confirming that wom- 
en tend to crave sweets and men tend to 
crave m ea ts, there is still no agreement on 


where cravings come from or what they 

me an- Although specific cravings could 
have a n utritional base, most researchers 
suspect that the desired food is needed 
more for hormonal or other physiological 
reasons not yet understood. “Food crav- 
ings are fascinating simply because we 
don't yet fully understand them,” said 
Dr. Louis Aronne, an expert on obesity at 
New York Hospital-CorneD Medical 

Center. “But can we have an addiction to 
food? The answer is yes, absolutely.'’ 

“The specificity is important because it 

distinguishes a craving from general hun- 
ger ” said Dr. Harvey Weingarten, a pro- 
fessor of psychology at McMaster Uni- 
versity in Hamilton, Ontario. Others 
stress that the desire for specific foods 
may be based on bodily needs of some 
kind, while cravings brought on by loneli- 
ness or boredom tend to be nonspe cific . 
Indulging nonspecific cravings often pro- 
duces guilt and depression. When specific 
cravings — those focused on a particular 
food— arc gratified, however, almost all 


pum and a majority of women in the 

studies report feeling better. 

In one of the largest studies on food 
cravings ever undertaken. Dr. Wdngar- 
ten surveyed 1,000 McMaster undergrad- 
uates in 1991. Of those, 97 percent of the 
women acknowledged specific food crav- 
ings, while only 67 percent of the men 
diH. Among those who had these specific 
cravings, the sexes were more or less 
equal: Both men and women said they 
experienced them five to nine times a 
month. Women craved chocolate more 
than any other food. 

Men, while noting they sometimes 
craved chocolate, reported far more fre- 
quent longings for steak, hamburger, 
lggagna and seafood — all high in pro- 
tein and, in most cases, fat. These desires 
showed up again in a study at the Mon- 
ell Chemical Senses Center, a nonprofit 
research group in Philadelphia. 

In the younger group, women craved 
high-fat sweets over entrees, 2 to 1. Most- 


ly they craved chocolate, in every form: 
candy, cake, cookies, ice cream. In the 

group of young men, the reverse was true. 

to the older group, men still craved en- 
trees over sweets 2 to 1, but the older 
women craved sweets and entrees in 
about equal numbers. They also reported 
fewer cravings > han the younger women. 

In a new diet book, “Why Women 
Need Chocolate” (Hyperion), Debra 
Waterhouse, a registered dietician, cates 
a large number of research references to 
supp ort her thesis that women crave 
chocolate and other sweets and Cats- 

“fed good” amino 

adds, she says, are activated in the brain 
by fat and sugar. 

Ms. Waterhouse says that men do not 
crave the same foods that women do 
because they are ruled by testosterone, - 
not estrogen, ami they need more pro- 
tein to build and synthesize muscle. 
Hence, those hankerings for meat, hot 
dogs and eggs. 


Seeing Color Differences in a New Light 


By Curt Suplee 

Washington Post Servlet 


W ASHINGTON — John Dal- 
ton (1766-1844), the English 
chemist who devised atomic 
theory, is memorialized to- 
day by two words: the unit of atomic 
mass railed the dal ton, and Daltonism, a 
form of color blindness suffered by its 
eponym. To Dalton, red sealing wax and 
laurel leaves looked the same, mid a pink 
geranium appeared to be sky blue. 

We now know that such people lack 
one of the three types of cone-ceU pig- 
ments normally found in the retina, each 
of which responds to a different range of 
wavelengths hence to different col- 


ors. Dalton, however, assumed it was 
because the vitreous humor in his eye- 
balls was tinted blue. He left instruc- 
tions that after his death his eyes should 
be dissected to decide the matter. 

It was done, but the humors and 
l yny-s were found to be quite normal. In 
a macabre form of conservation, the 
eyes were preserved, eventually passing 
into the possession of the Manchester 
Literary and Philosophical Society. 

That’s where scientists from the uni- 
versities of London and Cambridge went 
recently to obtain samples of Dalton’s 
celebrated optics so they could examine 
tftfsm with modem DN A- testing tech- 
niques. The rescarchere report in Science 
that Dalton lacked the gene to produce 


pigments sensitive to middle wavelengths 
that include green, although he did have 
long-wavelength cones responsive to red. 
To a person with tins condition — called 
deuteranopia — certain shades of the two 
colors look the same. 

Visual-pigment genes for middle and 
long waves lie on the X chromosoma It 
has long been assumed (based on early 
forms of DNA analysis) that people 
with normal color vision have a single 
version erf the long-wave gene — which 
has two or more normal variants — plus 
one or more middle-wave genes. 

But when researchers from the Medi- 
cal College of Wisconsin in Milwaukee 
used a more sophisticated method of 
analysis, they found that some men had 


as many as nine pigment genes an the X 
chromosome. In addition, they report in 
the same issue of Science, many men 
had at least two variants of the long- 
wave gene, and some had four. 

This unexpected variation may ex- 
plain certain observed differraccs in col- 
or discernment among subjects with 
normal color vision. When men are giv- 
en a test in winch they are asked to mix 
red and green lights until the result ex- 
actly matche s a pure yellow light, the 
Wisconsin researchers note, “a person 
who has inherited one of the long-wave 
variants will choose a different red- 
green ratio as matching the yellow than 
will another person who has inherited a 
different long-wave variant ” 


‘Naive’ Cells: A Clue to How HIV Attacks 



By Natalie Angier 

New York Times Service 

EW YORK — As ex- 
haustively studied as 
AIDS is by thousands 
of researchers around 
the world, the mysteries sur- 
rounding this most insidious of 
diseases are so great that there 
is always room for another radi- 
cal new paradigm to explain its 
features. 

Declaring that their work 
could force a re-evaluation erf 
many current laboratory and 
studies of AIDS, re- 
searchers at the Stanford Uni- 
versity School of Medicine have 
announced that the population 
of the body’s immune cells most 
devastated by the human im- 
munodeficiency virus is not the 
familiar CD4 cells, the helper T 


cells, as scientists have long be- 
lieved, but rather a group of* 
cells called naive T cells. 

In a healthy person, these cells 
are the body’s pool of potential 
warriors, imm ature immune 
reft* that roam the bloodstream 
in search of new microbial 
threats, or antigens, never en- 
countered before. And when the 
ceils encounter an unf amili ar 
antigen, they become activated, 
battling that particular foe and 
thus entering a state of cellular 
adulthood as memory T cells. 

The Stanford scientists report 
that naive T cells are spectacu- 
larly vulnerable to the impact of 
HIV and that during the course 
of progression from ini- 

tial Infection to full-blown 
AIDS, their numbers decline 
catastrophically. And as the na- 
ive cells disappear, their place is 


takttn up in the blood by an 
excess of memory T cells. 

In other words, the scientists 
said, the ratio of T cells in an 
infected patient shifts farther 
away from supple immune cells 
capable erf at tacking new dan- 
gers toward cells that are fixed 
and inflexible, able at best to 
fight only the specific antigen 
they were tutored to fight, and 
perhaps not even very well 

T HE loss of naive cells 
coaid explain why 
HIV-infected patients 
become increasingly 
vulnerable to new opportunistic 
diseases: They have lost the im- 
mune cells most capable of. 
l earning new tricks. 

If confirmed and elaborated 
on by others, the latest results 
could influence decisions on 
what sort of experimental thera- 


pies might work best for which 
subgroup of patients. For exam- 
ple, the work suggests that when 
choosing participants for a trial 
of an AIDS vaccine, investiga- 
tors should consider, not the 
CD4 count, the current standard 
measure of immune deficiency 
in the AIDS fidd, but rather tire 
naive T-cefl count 
“We’d predict that those in- 
dividuals with few or no naive T 
cells won’t respond to vaccina- 
tion,” said Dr. Mario Roederer, 
an immunologist at Stanford. 
“The whole basis of vaccination 
requires that yon have naive 
cells to respond, so strategies 
using vaccine therapy should be 
based an a consideration of a 
patient’s naive T-cefl count” 
to addition, he said, the new 
results suggest that most of the 
immune anomalies and distur- 


BOOKS 


THE BUREAU: 

Inside the Modern FBI 

By Diamudd Jeffreys. 359 pages. 
$24.95. Houghton Mifflin. 

Reviewed by 
Jonathan Yardley 

T HIS “inside” look at the 
Federal Bureau of Investi- 
gation is the work of a British 
journalist and is released in 
conjunction with a television 
series, to be broadcast on PBS, 
on winch he worked. To say 
that the FBI spilled all its beans 
for Diannuia Jeffreys’ s note- 
book and cameras would be an 
exaggeration, but this is a rea- 
sonably detailed and moderate- 
ly revealing look at an institu- 
tion that even now, nearly a 
quarter century after the death 
of its former director and chief 
propagandist, J. Edgar Hoover, 
remains a mystery to most 
Americans. 


The FBI was Hoover's baby. 
He created its “myth of infafli- 
bffity” and his policies directly 
produced the many violations of 
individual privacy and constitu- 
tional rights in which the FBI 
routinely engaged during his 
long reign. Now that Hoover is 
dead and the FBI is a mature 
institution, Jeffreys finds it in a 
state of flux, tom between a 
yearning to retreat into its past 
and an understanding, however 
reluctant, that as the world 
chang e so must the FBL 
Jeffrcys’s highest praise is 
directed at the street agents 
who do the bureau’s quotidian 
work, some erf it boring and 
some of it dangerous. “The 
vast bulk are still Mute, mid- 
dle-class American men,” he 
writes, “but slowly things are 
changing” as women, blacks 
and others take their place in 
the bureau. They are supposed, 
FBI tradition has it, to nave a 
“strong self-image ... of be- 
ing normal, well-balanced pro- 


WHAT THEY'RE READING 


.direc- 
tor of a Ana the Band Played 
On,” atom about the history of 
AIDS, is reading “ Wild Swans,” 
by Jung Chang. 

“It’s an extraordinary docu- 
mentary which tracks three gen- 
erations of Chinese women. 
The writing is exquisite and the 
description of concubine in- 
trigue is fascinating." 

( Marcelle Katz, IHT) 



BRIDGE 


By Alan Truscott 

A part-score contract due to 
f\ be set by a trick or two does 
not rate to create great tension 
but the diagramed deal, from 
the Rio de Janeiro Champion- 
ship, is the exception. 

It was the 96th and last deal 
of the match, and GabrieTs 
Chagas’s team had gained 48 
imps in the previous 95 to tie 
the score. 

Chagas as West overcalled 
two dubs when South opened 
one heart, but had to stop when 
North raised to two hearts. To 
win the match he and his part- 
ner, Maroelo Branco needed to 
beat the contract by three 
tricks, which seemed unlikely. 
South seemed due to lose two 
tramp tricks and three or four 
tricks in side suits. 

Chagas ventured a low trump 
lead, aiming to stop ruffs, and 
dummy played low. East played 
the nine. South took the ace and 
led his singleton club. West 
lock his ace and continued with 
the heart ten to partner’s king. 
A diamond was returned, and 
West raptured the king with the 


ace and cashed his heart queen. 
East shed the dub ten. , 

West led the diamond ten 
and South won. He exited with 
a diamond. East won and 
played the last diamond. South 
ruffed the diamond and led a 
spade to the king in the hope of 
making seven tricks. But Bran- 
co produced the ace, led the 
spade ten to swallow his part- 
ner’s nine, and beat the contract 
by three tricks. 

The audience went wild. 

NORTH 
A K2 
O J63 
0 872 
AKQ653 

WEST EAST 

♦A 10 873 

9 Q M * K 9 

OA10 3 0 J 9 6 4 

♦ AJ 97 2 + 10 4 

SOUTH (D) 

* Q654 
O A8752 
0 KQ5 
+ B 

Neither side was vulnerable. The 
bidding: 

South West North East 

j O 2 A 2 S? Pass 

Pass Pass 

West led the heart four. 


fessionals who can take the 
stresses and strains of the job 
without complaint,” as indeed 
many of them can, but their 
lives are hard and retreat into 
“drug and alcohol abuse, rela- 
tionship problems and other 
symptoms of stress” is not un- 
common. 

Small wonder. The FBI’s 
mandate, which covers “orga- 
nized crime, white-collar 
crime, narcotics, violent crime, 
counterterrorism (incorporat- 
ing what used to be known as 
subversion) and foreign coun- 
terintelligence,” exposes them 
to risk, tension and human de- 
pravity such as most ordinary 
people have difficulty imagin- 
ing. It is the FBI that ends up 
tracking down — almost al- 
ways successfully — serial kill- 
ers, many of whom do their 
business in especially grue- 
some ways. It is the FBI that 
sends agents undercover into 
organized crime, where the 
possibility of discovery and ex- 
ecution is ever-present It is the 
FBI that is charged with iden- 
tifying and catching terrorists 
who murder passengers in air- 
planes and plant bombs in 
public buildings. 

Jeffreys examines the FBI’s 
performance in these areas with 
admiration but without roman- 
ticizing it. He takes elaborate 
note of the bureau’s conspicu- 
ous failure inthe siege erf the 
Brandi Davidian compound in 
Waco, Texas, of questionable 
undercover operations in which 
“the line between guilt and in- 
nocence becomes blurred by the 
active involvement of an agent 
provocateur ” of the FBFs dis- 
mal performance in Central 
American political disputes 
where it had no business med- 
dling, of its tendency to wink at 


the Constitution when it en- 
gages in wiretapping and other 
covert operations of dubious 
authority and intent. 

His examinations of these 
shortcomings do not add up to 
a ritualistic denunciation of the 
FBL In part no doubt this is 
because, as an FngTishman 1 he 
approaches the bureau free of 
the baggage that weighs down 
so many of its American de- 
fenders and opponents, but it is 
also because there is persuasive 
evidence that the FBI is gradu- 
ally becoming somewhat less 
secretive, somewhat less ideo- 
logical and somewhat more re- 
sponsive to the government of 
which it is an aim rather than 
an independent satellite. 

Though the FBI extended a 
measure of cooperation to Jef- 
freys, some among its employ- 
ees will resent not merely his 
awing of dirty Iman both famil- 
iar and unfamiliar but also his 
ithy for William Sessions, 
involuntarily departed for- 
mer director who had the te- 
merity to challenge bureau or- 
thodoxy on hiring and to 
attempt a shake-up of the FBI’s 
complacent, multilayered bu- 
reaucracy. 

With an objectivity that few 
Americans could summon up, 
Jeffreys views the FBI with no 
apparent bias, praising it and 
faulting it as due. 

Jonathan Yardley is on the 
staff of The Washington Post. 


bances observed in the course 
of AIDS infection, changes that 
many scientists attribute to a 
general breakdown in the per- 
formance erf immune cells, may 
in fact be the result of this shift- 
ing ratio of cell types. 

Fj»ch cell may be behaving 
just as it would in a healthy 
person, he said, but because the 
proportion between memory 
and naive types is severely un- 
balanced, the result looks Eke a 
malfunction of the cells. 

Dr. Roederer presented the 
results at a recent immunology 
conference at Stanford and will 
publish die data this spring in 
The Journal of Clinical Irrvesti- 
gation- 

The switch in proportions of 
cefl types is unmistakable, he 
said. Among healthy adults, the 
ratio of naive T cells to memory 
T cells is about 50-50, but in 
those HIV-Infected adults 
whose CD4 count is below 200 
— the classic dividing line be- 
tween early-stagc infection and 
the onset of AIDS-related 
symptoms — about 80 percent 
of theT cells are memory cells. 

Some scientists, including 
members of Dr. Robert Gallo’s 
laboratory at the National Instir 
tutes of Health in Bethesda, 
Maryland, greeted the new work 
enthusiastically. But others cau- 
tioned that the findings could be 
interpreted in myriad ways. 

Dr. Jonathan erf the 

National Institute of Allergy 
and Infectious Diseases pointed 
out that memory cells may not 
be as rigid in their potential as 
the Stanford team argues. “I 
think what they’re pursuing is 
of broad interest to a lot of 
people,” he said. “But there’s 
data to suggest that memory 
edls may be able to reverse 
themselves to a naive state,” 
whi ch means that the Stanford 
scientists’ sharp characteriza- 
tion of naive and memory cells 
and the impact of the difference 
on the pe rf ormance of the im- 
mune system may be, as be puts 
it, “a leap of faith." 

The Stanford immunologists 
consider themselves especially 
adept, however, at the difficult 
task of sorting out T-oell sub- 
types, and at gauging the rela- 
tive skills of each class. 

Dr. Roederer said the reason 
other researchers had failed to 
identify the change in. naive-lo 
memory-cell proportions in 
AIDS patients was that they 
looked at too few cell finger- 
prints, or surface markers, and 
therefore were unable to distin- 
guish memory from naive cells. 
“Our combination of three dif- 
ferent markers had never been 
applied to the problem before,” 
he said. 



Ubomoin be Rotate Mans* Faw* 


X-ray of a copper and brass 18th-century Tibetan sculpture, Girimet Museum. 


By Barry James 

Jnurntaamd Herald Tribune 

P ARIS — In a sparkling 
new underground 
bunker at the Louvre 
museum a team of sci- 
entists, art historians and ar- 
chaeologists is seeking to unveil 
the ultimate mysteries of art. . 

Using tools as sophisticated 
as a nuclear accelerator, they 
can dissect a painting or a 
sculpture down to the molecu- 
lar leveL 

The research laboratory of die 
Museums of France moved out 
of its cramped he adquar t ers in a 
wing of the Louvre and last week 
inaugurated spacious and any 
new premises — built of glass 
beams and walls to enable fight 
to penetrate three stories down 
— underneath one of the court- 
yards at the museum. With 5,000 
square meters of space, the new 
facility is three times larger than 
the old. It cost 155 million francs 
(about $29 million), including 
the equipment. 

“The laboratory is helping to 
revolutionize the way we think 
about paintings,” said Jean-Mi- 
chd Dupouy, the assistant direc- 
tor; who is a nudear engineer 
and specialist in materials. “For 
example, it has discovered that 
prehistoric paintings are much 
more elaborate than previously 
thought” 

By analyzing minuscule sam- 
ples of color and studying the 
gestures of the drawings, the Lab- 
oratory seeks to discover, for ex- 
ample, whether Europe’s myste- 
rious cave paintings wore the 
work of many or of individual 
artists. 

The laboratory does no con- 
servation work of its own. But it 
helps in developing conservation 
techniques and draws up exten- 
sive reports of works of art be- 
fore restoration work begins. 

The laboratory is also devel- 
oping methods of preventive 
conservation, which has not 
been a strang point in France up 
to now. And it examines new 
acquisitions by the more than 
1,000 museums in Fiance for au- 
thenticity and details of past res- 
torations. The laboratory pro- 
vides information but leaves 
aesthetic questions to curators 
and restorers. 

“Scientific knowledge is 


sometimes seen as away of tak- 
ing the poetry out of 'winks erf 
art,” Dr. Dupouy said. “Yet it 
hdps to save themfrom inexora- 
ble deterioration.” 

- This is as true of modem 
walks as It .is of ancient cave 
paintings. When be could not 
obtain , proper artists’ colors at 

Picasso died a" commercial 
hrand of decorators’ paint called 
Ripoifin that is unKkdy to stand 
the test of time. And modem 
artists have used a vast range of 
ptart ie , paper and other materi- 
als that aggrade and -discolor 
rapidly, poring difficult ques- 
tions for restorers. Equally, re- 
storers need to know how to 
protect ancient works from 
modem problems such as pollu- 
tion. 

The laboratory was estab- 
lished in 1931 with help from an 
Argentine doctor and art con- 
noisseur, Carlos Mamini, and 
the Argentine ambassador at the 
time, Fernando Perez. But long 
before that, a team of ambulance 
workers during World War I 
borrowed a primitive X-ray ma- 
chine and begun to explore 
paintings with iL A member of 
that team was the future chief 
restorer at the Louvre, Jean Ga- 
briel GoulinaL 

X-ray technology, invented 
100 years ago by Wilhelm Con- 
rad Rbntgen, remains one of 
the most valuable tools at the 
laboratory. Researchers also 
use infrared techniques origi- 
nally developed by the military 
to turn even the densest colors 
into a transparent veil, show- 
ing the preparatory drawings 
and thereby revealing the art- 
ists’ thought processes. This, 
incidentally, is a valuable 
means of authenticating a 
painting, since it allows re- 
searchers to compare the pre- 
paratory design with known 
drawings by the artist. 

A technique known as ther- 
tnoluminescence allows scien- 
tists to date glass and ceramic 
objects. This is one case where 
art can help science, because 
the nuclear reprocessing indus- 
try, seeking ways of vitrifying 
and storing highl y radioactive 
reactor waste, is interested to 
find out why certain gla ss ob- 
jects remain unblemished after 
thousands of years in the soil 
while others have deteriorated. 


A scanning electron micro- 
scope And chr oma tography 
techniques reveal the moleciilar 
structure of pigments, varnishes 
, and other materials. . ' • 
■Finally, the accelerator in- 
stalled in 1987 is used to bom- 
bard olgects with a beam of 
highly charged, taps, enabling, 
researcher s tomake intensely 
detailed structural and material 
analyses without having to re- 
move a s am p l e, 

Dr. Diqmoy, 61, never imag- 
ined when he was a doctoral 
candidate at the Massachu- 
setts tostitnte of -Techholqgy 
that he would end up working 
at the Louvre after a career 
largely spent in nuclear-fusion 
research. But he became fasci- 
nated Vy the secret life of 
paintings after watching a tele- 
vision series 30 years ago ty a 
former director of the labora- 
tory, Madeleine Hours. When 
he was brought in to run the 
accelerator, he discovered 
what he calls “the job of my 
dreams.” . j 

W ORK at the labora- 
tory, he said, com- 
bines rigorous sci- 
ence ranched with 
the insights of art historians, 
archaeologists and curators. 
Half the 60-member staff are. 
scientists. The others have 
backgrounds in arts and the hu- 
manities. 

- The amassing of a vast 
amount of specialized scientific 
data — the laboratory possesses 
800,000 X-rays, for example — 
poses a major problem of stor- 
age, retrieval and dissemina- 
tion. 

The laboratory has begun, 
publication of a specialized re- 
view called Techne. The Gist, 
last year, was devoted to Pous- 
sin. The second, published this 
month, is a self-portrait of the 
laboratory. 

It is also using computers to 
read images more deany and to 
make its knowledge available to 
the world. It has prepared two 
CD-ROMs, the first of many 
planned. One contains every- 
thing die laboratory has collect- 
ed since 1935 on Poussin phis 
40 of Iris paintings. The second, 
called Nardsse, is anillustrated 
glossary in eigh t lang ua ge 
the conservation and restc 
tion of paintings. 
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Warning on Eye Operation 

NEW YORK (NYT) — ■ An eye opera- 
tion routinely done to correct the most 
common cause of sudden loss of vision in 
people 60 and older has been found to be 
so ineffective, and possibly harmful, that 
U. S. health officials are warning eye sur- 
geons to stop doing the procedure. 

The eye condition, known as non-art er- 
itic ischemic optic neuropathy, comes on 
so suddenly that those affected by it often 
awake with their vision gone in one eye. 
In 40 percent of those affected, loss of 
vision can eventually develop in both 
eyes. The cause is unknown, but ophthal- 
mologists have long suspected that it 


is caused by pressure on the optic nerve. 

A national study of the operation, which 
quickly became the standard treatment af- 
ter it was first reported in 1989. was halted 
in October, years ahead of schedule. The 
study, sponsored by the National Eye Insti- 
tute, found that those who had no treatment 
at all recovered their vision after six months 
at a rate considerably higher than those who 
had the surgery and that those in the surgi- 
cal group had a greater loss erf visual acuity 
than those who had no treatment 


A New Kind of ‘Killer Bee’ 

WASHINGTON (AP) — Scientists arc 
crewing “killer bees” that use virus-laden 


talc to destroy a worm that preys on tl 
U. S. corn crop. 

As the honeybees leave their hives at 
research laboratory in Tifton, Georgi 
they crawl through a pan of the talc. T! 

bees axe not harmed, but they becov 
carriers of the virus that kills co n i earwoi 
larvae in fields of crimson clover. 

Clover is a principal host plant for tl 
raiworm. After moths lay their rags on ti 
™ ver ’ “that first generation develops t 
those and then it goes on to com where il 

rtJjrVS 01 " W said J °hn Ham, 
~ *■ Department of Agriculture’s I 

t£J,!Sk 0 ? y v lld Po P tllation Managemei 
Research Laboratory in Tifton. 
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Schedules 
Strike in 
Bavaria 


By Nathaniel Nash 

Ntw York Thug s&tice 

FRANKFURT — With 
members of Germany's most 
powerful union overwhelming- 
ly voting in Bavaria to go on 
strike for higher wages, officials 
of the IG Metal] metalworkers 
union announced Wednesday 
(hat a strike would start Friday 
morning. 

After two and a half days of 
voting, by 165,000 members at 
628 businesses in southern Ger- 
many, more than 88 percent of 
the workers supported a call by 
union leaders to strike for what 
they say would be the first real 
wage increase for the union in 
three years. 

The union is seeking a 6 per- 
cent raise. 

“Our colleagues in the shops 
have made it dear: The little 
le is now over,” said Werner 
ier, the IG Metall dis- 
trict 'Chief in Bavaria, referring 
to the im passe in talks with em- 
ployers. 

Mr. Neugebauer said the 
strike would come in three 
steps, starting with a few com- 
panies — probably in the Nu- 
remberg area — and then ex- 
panding to more companies an 
Wednesday and on March 6. 

If die entire 3 -5-million mem- 
ber union strikes, it would be 
the first time in 11 years that 
Germany faced such a work 
stoppage. Economists and poli- 
ticians have warned that a 
strike could quickly spread to 
most of the country’s key indus- 
trial sectors and hurt the coun- 
try’s economic recovery. 

This is the second time in two 
years that West German metal- 
workers have voted to go on 
strike, but a walkout planned- 
last year in the state of Nicder- 
sachsen was averted at the last 

minute. 


Mexicans Deplore 
Lost Sovereignty 
In Loan Package 


By Anthony DePalma 

New York Tlmej Serriee 

MEXICO CITY — Al- 
most before the ink has dri- 
ed on the agreement to pro- 
vide Mexico with $20 billion 
in emergency assistance 
from the United States, 
President Ernesto Zedillo 
has found himself accused in 
Mexico of trading his na- 
tion’s sovereignty for a sack- 
ful of dollars. 

The economic restrictions 
that U.S. officials placed on 
the $20 billion in loans and 
loan guarantees announced 
Tuesday mean that Mexico 
has surrendered an almost 
unprecedented degree of 
control over the manage- 
ment of its economy. 

“As a Mexican, Tm really 
angry that these decisions 
are being made in Washing- 
ton, not here,” said Benja- 
min Miranda, who was get- 
ting his shoes -diirwri in front 
of the Mexico City Stock Ex- 
change. ’’People here are 
tired of so many drastic 
measures.” 

While the agreement may 
hdp ease the economic crisis 
set in motion fay the peso’s 
devaluation two months 


ago, it will force Mexico and 
its embattled president to 
pay dearly in political as 
well as economic terms. 

It could also tarnish 
Washington in Mexican eyes 
by portraying it as an eco- 
nomic bufty. 

Most postwar economic 
rescues have been handled 
by the International Mone- 
tary Fund. Its bureaucrats 
were blamed for any pain 
caused by the economic rig- 
or in those packages. 

But with Washington 
firmly in f*wnman«t of this 
operation, blame for the 
economic medicine to be 
swallowed by Mexico has 
become more focused. 

Tm worried that the gov- 
ernment is going to just use 
up all the money, like you’d 
use a Christmas bonus,” said 
Raul Cruz, 24, a messenger 
at a downtown Mexico City 
office. 

While the United States 
did not force Mexico to ac- 
cept political concessions, 
Mexico did agree to raise in- 
terest rates and to allow 
Washington to review its 
handling of the economy. 

There were some Mexi- 
See MEXICO, Page 12 


Hanson’s U.S. Spin-Off 
Creates Debt-Laden Unit 


Richard W. Stevenson 

Mew York Tunes Sen tee 

LONDON — Lord Hanson, 
who as chairman of Hanson 
PLC has built a reputation as 
one of the business world’s 
great wheeler-dealers, said 
Wednesday that he would spin 
off 34 of the conglomerate's 
smaller American subsidiaries 
into a new, debt-laden compa- 
ny. 

The new company, to be 
called VS. Industries, will in- 
dude well-known brand names 
such as Jacuzzi whirlpools, Far- 
berware cookware and Tammy 
Armour golf clubs. The 34com- 
; had sales last year of $3 
$252 million in operat- 
it and net income of $81 
ion. Analysts said the com- 
panies had significant growth 

potential. 

But U.S. Industries wiQ start 
life with 51.4 billion in debt, a 
nearly backbreaking level for its 
ItS designated rhaimmn 
and chief executive, David H. 
Clarke, who is currently chief 
executive of Hanson’s opera- 
tions in the United States, said 
he was confident the company 
could cover its loan payments, 
but only by paying no divi- 
dends and by soling some of 
the businesses. 

For Hanson, the deal has 
dear benefits. It will reduce the 


Bzitish-American conglomer- 
ate’s debt by $135 billion, giv- 
ing it greater financial muscle to 
make acquisitions. 

Hanson has been rumored in 
recent days to be considering a 
bid for Yorkshire Electricity 
Group PLC or another of Brit- 
ain's regional electric utilities. 
Hanson's chief executive. 


Saatdn A Saa tda Co. lost 
Mars Inc. as a cheat. Page 16. 

Derek Bonham, declined to 
comment cm any specific tar- 
gets bat said he expects further 
acquisitions. 

The deal will also allow Han- 
son, a sprawling combination of 
industrial holdings assembled 
since the 1960’s through a series 
of acquisitions and divestitures, 
to focus more on what it consid- 
ers its seven core businesses: 
chemicals, coal, bidding mate- 
rials, cranes, tobacco, lumber 
and propane. 

Lord Hanson and his part- 
ner, Lord White, have built the 
company by purchasing indus- 
trial companies that have good 
cash flows and solid product 
lines but high costs or cyclical 
profitability problems or both. 
The company had $17.7 billion 
in sales in the year ended Sept- 
30, and pretax profit in the 
three months ended Dec. 31 


U.S. Calls for Clean Slate in WTO Race 


By Alan Friedman 

International Herald Tribune 

PARIS — The U.S. govern- 
ment is poised to withdraw its 
support for the candidacy of 
Mexico's former president, 
Carlos Salinas de Gortari, as 
head of the new World Trade 
Organization, but only on con- 
dition that the other two candi- 
dates also withdraw from the 
race, according to Western offi- 
cials. 


INTERNATIONAL MANAGER 


Paper Prices Are Paining Publishers 


By Mary B. W. Tabor 

New York Times Service 


N EW YORK — Thinner mar- 
gins. Smaller type. Higher 
prices. And to the dismay of 
those who love the decadent 
covers of romance novels, some of the 
glitter literally wifi be gone. 

Those are a few examples of how soar- 
ing paper prices are affecting the U.S. 
book-publishing industry. 

After several years of lying low, the 
cost of bode paper, like that of news- 
print, has begun ratcheting up, leaving 
publishers scrambling to devise ways to 
make up for lost dollars. 

“We had a crisis meeting a couple of 
weeks ago to alert all of our publishers to 
tbe reality of papa pricing.” said Jack 
Romanos, president of tbe publisher Si- 
mon & Schuster’s consumer-books groug. 
“It’s a serious problem for all of us. 

Executives at Random House Ina, an- 
other large American book publisher, 

recently received a memo telling them to 

be prepared to raise the jacket prices on 
some of their fall titles by as much as $2. 

For most of 1994, the average whok* 
sale price of uncoated paper-- the k*d 
-used in most novels — was just over $«W 
a tan, down from a high of $859 in 1989. 
In the fourth quarter of last year, h°wey- 


table books, for example, cost more than 
twice as much as the brownish paper 
used in some mass-market books. Typi- 
cally, papa makes up a third of the cost 
of manufacturing a boot 
To deal with tbe added expense, sane 
publishers have said they will cut pro- 


Why the price 
jump? Pulp 

mflnnfaehir ftTfi 

want to make op for 
jean of losses. 


duction costs by making smaller books 
— using thinna margins or smaller type 
— with less expensive designs (embossed 
gold lettering and cut-out-letter covers 
are out). Several publishers said they 
would use less-expensive papa for some 
books. But if that proves insufficient, 
prices at die bookstore axe going up. 

“We simply can’t absorb the impact of 
the paper-pnee increases os our own,” 
said Mr. Romanos. 

The price jump has not been caused by 


on 

:ee- 


the desire erf pulp manufacturers to make 
up for several years of losses from a 
depressed market and by the costs of 
opgradmg to meet dean-air and finally stop. ‘Tvebeenin tins business a 
X£arwwater codes. long time, he said, “and it just can’t go 


that is certainly better for us,” said Ed- 
ward J. Giflis, vice president of market- 
ing for P-H. Glatfdter Co, one of the 
largest suppliers of bode papa in North 
A merica. At one of tbe company’s mills 
in Spring Grove, Pennsylvania, he said, it 
bad spent $180 million in the last four 
years to meet regulations. 

Determining how many books to or- 
der on a first printing, consequently, is 
becoming a precious skill. No longer can 
publishers just ring up the mills, or tbe 
paper brokers, for an extra, say, 50,000 
books, to be delivered in a few weeks. 
Tbe lead time, or tbe time h takes to get 
books reprinted, has doubled. 

“People are scrambling” said Ray- 
mond Sander, senior vice president for 
bode publishing at Web Source, a divi- 
sion of Unisource Worldwide Ino, the 
largest distributor of printing papa in 
Nath America. 

A handful of publishers said they had 
also stockpiled extra papa, a practice 
made easy for those with good, longtime 
relationships with mills and brokers and 
more difficult for those without them. 

hi the end, most publishers will absorb 
what they can and pass on tbe rest. 

“Everyone was caught by surprise ” 
Mr. Sander said. “Not only did the mar- 
ket turn around quickly, but tbe speed 
with which prices have risen has caught 
people by surprise.” 

But he, like others, said the increase 
would at some point slow down and 


dean- water codes. 

“We're getting the price increases, and 


long time, 
up forever.” 
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Diplomats at a meeting of 
trade ambassad ors in Geneva 
on Wednesday also said it was 
Hkdy that a new candidate 
would have to be found in light 
of the deadlock ova a successor 
to Peter Sutherland, the present 
director-general of the WTO 
who is scheduled to leave the 
organization March IS. 

The diplomats suggested that 
the only way to break the dead- 
lock would be for the United 


Stales and the European Union 
to resolve their differences. 

Mickey Kantor, the U.S. 
trade representative, and Sr 
Leon Brittan. the EU trade 
commissioner, are expected to 
discuss the problem in the next 
few days. 

At the meeting Wednesday, a 
straw poll of WTO member na- 
tions indicated that the front- 
runner was Rotate Ruggiero, 
an executive at Hat SpA and a 


A Cry to Clear the 'Highway’ 


ByTomBuerkle 

International Herald Tribute 

BRUSSELS — European in- 
dustrialists are trying to con- 
vince the Continent's regulators 
and workers that they must 
quickly remove barriers to the 
multimedia industry or be 
passed by the United States and 
Japan on the information high- 
ways of the future. 

The fear of losing ground has 
galvanized Europe’s business 
leaders and some government 
officials, who are seeking to 
overturn regulatory and cultur- 
al barriers to new information 
services. They hope to turn a 
Group of Seven meeting an tbe 
information superhighway here 
tins weekend into a virtual lob- 
bying campaign on their own 
citizens and regulators, per- 
suading them that the informa- 
tion revolution will improve 
their lives and not destroy their 
livelihoods. 

They acknowledge that the 
task won’t be easy. “The gener- 
al attitude of this Continent is a 
conservative attitude — try to 
preserve.” said Carlo De Bene- 
ttetti, president of Olivetti SpA, 
the Italian computer maker. “It 
is more difficult to see the fu- 
ture as the only opportunity, as 
the Americans do.” 


Industry captains who will 
attend the conference plan to 
renew their call for a faster 
breakup of Europe’s telecom- 
munications monopolies to re- 
duce costs and spur traffic. 
They also will urge speedy 
agreement on common stan- 
dards. 

To advance that agenda, in- 
dustry must persuade Europe- 
ans that technology is the key to 
competitiveness and not a“]ob- 
kfllCT ” said Peter L. Bonfidd, 
chairman and chief executive of 
the British computer maker 
ICLPLC. 

“If you improve productivity, 
in the end you create jobs,” Mr. 
Bonfidd said. “That takes a 
pretty good leap of faith, and 
we have to work to make rare 
all of our political leaders and 
union leaders are believers.” 

Mr. De Benedetti cited the 
proiiferatkm of services (hat 
followed telecommunications 
deregulation in Britain and in 
tbe United States, where 60 per- 
cent of new jobs in the past two 
years have been tied to informa- 
tion technology. 

“You cannot compete in Eu- 
rope on the cost of labor,” Mr. 
De Benedetti said. “We should 
try to compete where we can 
have a leverage.” By patting a 
premium on education and 
technical know-how, informa- 


tion technology can provide 
that leverage, he said. 

Ludo Stanca, president of 
IBM Europe, said government 
leaders needed to focus on re- 
ducing Europe's “technology 
deficit.” Only one European m 
10 has a personal computer, 
compared with one in three in 
the United States, while cable 
television reaches one-quarter 
of EU households, compared 
with 60 percent of American 
ones, according to estimates. 

Mr. Stanca also complained 
that different national timeta- 
bles for telephone deregulation, 
which range from 1998 to 2003. 
as well as different rules on in- 
teQectnal property and data 
protection woe making it bard 
to weak across the Continent. 

“We have to overcome the 
fragmentation of Europe,” he 
said. “We need a European in- 
frastructure.” 

So far, business leaders say 
they are encouraged that the 
European Union’s executive 
Commission is playing host to 
the conference and that top 
commission officials like Presi- 
dent Jacques San ter are recep- 
tive to thear message. 

Mr. Santa acknowledged tbe 
job fears this week but said Eu- 
rope would have to embrace the 

See RULES, Page 13 


rose 38 percent, to $432 million. 

Hanson said the spin-off 
would slightly dilute its earn- 
ings initially, but that growth in 
its remaining businesses would 
more ifam malrg up the differ- 
ence in the long run. 

The spin-off will take the form 
of a shoe distribution to current 
Hanson sharenolders. about a 
quarter of whom are in the Unit- 
ed States. Holders will receive 
one share rtf U.S. Industries for 
every 100 Hanson shares they 
hold, or one U3. Industries 
share for every 20 American do* 
positary receipts. Each ADR 
represents five ordinary shares. 

In London, Hanson's shares 
rose 6 pence to 242 pence. In 
New York, the ADRs rose 75 
cents in late trading to $19.50. 

James Ritdtie, an analyst at 
Morgan Stanley in London said 
Hanson, through the divesti- 
ture, would be able “to divest in 
a tax-efficient way and at the 
same time take a lot of cash out, 
leaving them with the ability to 
buy something else.” 

Mr. Ritchie said be valued 
U.S. Industries at about $1 bil- 
lion, or $18.86 for each of the 53 
million shares expected to be 
issued. 

Mr. Ritchie said tire stock 
could be volatile, at least at first 
The company’s operations are in 
the United States, and it win be 

See HANSON, Page ft 


former foreign trade minister of 
Italy. Mr. Ruggiero, who served 
under forma Prime Minister 
GiuKo Andreotti, had the sup- 
port of 37 countries, while Kim 
Chul Su. former trade minister 
of South Korea, won the back- 
ing of 29 countries and Mr. Sa- 
linas some 28 delegations. 

While the European Union is 
backing Mr. Ruggiero, the 
United States and other non- 

See WTO, Page 13 


SonyCorp. 
Stands By 
Video Disks 


Reuters 

TOKYO — Sony Coro, 
said Wednesday that it 
would continue to work 
with Philips Electronics 
NV to develop video com- 
pact disks, not abandon the 
project for the rival super- 
density disk, or SD. 

“Sony will not join the 
SD format nor join in dis- 
cussions «i*ned at compro- 
mising its format,” said 
Nobnyuki Idei, Sony’s 
managing director. 

The stance takes the elec- 
tronics industry a step clos- 
er to conflict over formats 
for compact disks that will 
stme 135 minutes of video. 
They are expected to take 
over the enormous video- 
cassette market 

One group is led by Sony 
and Philips Electronics 
NV. Its rival is led by To- 
shiba Corp. and Pioneer 
Electronics BV, and has 
pledges of support from a 
number of companies in- 
cluding Matsushita Electric 
Industrial Co., the world’s 
largest maker of consumer 
electronics, and two big 
movie companies, MCA 
Inc. and Time Warner Inc. 

When Toshiba an- 
nounced its SD version in 
late January, the strength 
of its backing combined 
with Sony statements that 
it would study the format 
mad!* many analysts think 
Sony might throw in the 
towel. 

But “after we evaluated 
the standards of tire To- 
shiba disk, we reached the 
conclusion that our disk is 
better in every respect,” 
Mr. Idea said. “Our solu- 
tion is ampler and better.” 


Germany Drafts 
A $20 Billion 
Railroad Plan 


Bloomberg Butwets News 

BONN — The Transport 
Ministry said Wednesday it, 

E sd to spend more than 30 
Deutsche marks ($20 
billion) on the German rail net- 
work in the next three years. 

Tbe ministry published a 
draft law setting out investment 
{dans for the railroad for 1995 
through 1997. Spending is fairly 
evenly split, with 10.6 billion 
DM planned far 1995, 9.83 bil- 
lion DM for 1996 and 10.2 bil- 
lion DM for 1997. 

“With tire drafting of the 
three-year plan, the government 
is s tre ss in g its responsibility far 
railroads,” Transport Minister 
Matthias Wissmaim said. 

The draft law foresees almost 
60 percent of the total going to 
Eastern Germany. 

Germany’s national railroad 
operator, Deutsche Bahn AG, is 
state-owned, though it was con- 
verted to a joint stock company 
at the start of 1994 for sue to 
investors by 2000. 




CORUM 

Mcutres Artisans dHorlogme 
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Admiral’s Cup with enamelled nautical pennants marking the hours. Registered model. 
For a brochure, write to: Corum. 2301 La Chaux-de-Fonds, Switzerland. 
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Greenspan Speech 
Helps Stocks Rise 


NEW YORK — U.S. stocks 
rose Wednesday as investors 
concluded interest raxes would 
not rise soon, improving the 
chances for strong profit 
growth in 1995. 

Alan Greenspan, chairman 
of the Federal Reserve Board, 

U A Stocks ~ 

suggested that the central bank 
might be finished with raising 
interest rates, although be 
would not rule out a rate in- 
crease if signs of inflation sur- 
faced. 

The Dow Jones industrial av- 
erage closed up 9.08 points at 
3,973.05 and gaining issues out 
paced losing ones by a 4-to*3 
ratio on the New York Stock 
Exchange. 

“As long as we keep to a 
slow-growth, noninfktionary 
environment, we’re in good 
shape for continued price gains 
in stocks," said Brett Berry, a 
money manager at Bailard 
Biehl & Kaiser. 

Td&fonos de M&dco's Amer- 
ican depositary receipts were 
the most actively traded issue 


on the Big Board, rising % to 
29% in step with a recovery in 
Mexico's Bolsa stock index. 

Banking stocks were strong 
after a string of consolidations 
in the industry. Fleet Financial 
rose Vi to 30% a day after agree- 
ing to acquire Sbawmut, which 
rose % to 25%. 

Citicorp rose 1% to 43% after 
it said it would focus on its 
worldwide consumer business 
and away from some areas of 
domestic banking, such as in- 
vestment banking and mort- 
gages. 

A cross-licensing agreement 
between Intel and Micron 
Technology far the manufac- 
ture of flash-memory chips 
helped lift Micron Technology 
3 to 59% and Intel % to 79%. 

The computer board maker 
EMC rose 1% to 17% after a 
trade magazine suggested some 
potential problems with a com- 
peting product from Interna- 
tional Business Machines. IBM 
rose % to 74%. 

Newbridge Networks fell 4% 
to 35% after Merrill Lynch 
downgraded (he stock to bold 
from above averaee 

(Bloomberg, AP) 


SLOWDOWN: Lower Rates? 


Continued from Page 1 

our policy stance unchanged, or 
even ease, despite adverse price 
data, should we see signs that 
underlying forces are acting ul- 
timately to reduce inflation 
pressures,” he said. 

With that, stocks halved their 
gains, bond prices stopped their 

Foreign Exchange 

rally, and the dollar fell against 
the Deutsche mark. The Dow 
Jones industrial average closed 
up 9.08 points at 3,973.05, and 
the price of the benchmark 30- 
year Treasury bond rose 28/32 
point, to 101 2/32. The yield fell 
to 7.54 percent from 7.61 per- 
cent Tuesday. 

Astrid Adolfson of MCM 
Moneywatch said Mr. Green- 
span had little choice but to 
“pander to Congress" because 
he had taken a strong stand in 
favor of helping rescue Mexico 
over Republican objections and 
was under attack for interest- 
rate policy — which she said was 
essentially unchanged from his 
last semiannual report in July. 

David Falconer of Aubrey 
Lamston & Co. said Mr. Green- 
span was “feeling the political 
backlash for tightening all last 
year" but was still following a 
policy of cautious monetary re- 


straint even if it was not on full 
display in his words. 

■ Dollar Jb little Changed 

The dollar finished about 
steady against other major cur- 
rencies as investors digested 
Mr. Greenspan’s comments, 
news agencies reported. 

The dollar was unchanged in 
New York at 1.4705 Deutsche 
marks, after recovering from a 
slide to its lowest level against 
the German currency in more 
than two years, the dollar 
slipped to 97.05 yen from 97.10 
yen but edged up to 5.1387 
French francs from 5.1280 
francs and to 1.2473 Swiss 
francs from 1.2428 francs. The 
pound rose to SI .5890 from 
51.5865. 

Mr. Greenspan’s hints that 
the central bank may have fin- 
ished raising interest rates in 
this economic cycle kept inves- 
tors away from the dollar. 

The Bundesbank's recent 
hints that it might raise interest 
rales in Germany ensured that 
investors’ focus remained on 
the mark father than the dollar, 
analysts said. 

The mark has become a ha- 
ven for investors worried that 
the dollar’s value might deterio- 
rate as the United States is 
drawn into Mexico's financial 
crisis. (Bloomberg, Reuters) 
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Co. said 

company's com Mobinding th «* wo no 

The company reached. American Maize 

assurance an ^ offer for its com opera- 

would not identify * business. - 
non, which repre»»ts70 <* from Eridania-Beghm- 

aShare ’ OT «“ 

AirCaimdaRe*urnstoPpafilaBility 

^ssssjssssi^toss^tisa 

rSTdollais from 3.6 Wlion dollara 

SC ^Stmg profit last year was 244 million dollars, thelaigqst in 
the airline’s history, it said. _ - 

Strong Sales lift Tandy’s Profit 6% 

FORT WORTH, Texas (Bloomberg) — Tandy Crop, said 
Wednesday its fotnthrquarter net income rose neajr 6 pronto 
from the ycar-cariier quarter on strong sales. 


chin Radio Shack chain posted slower growth, bunts stem 
nun-gins helped Tandy’s overall earnings growth, it said. 

Viacom’s Earnings for Year FaH23% 

NEW YORK (AFX) — Viacom Inc, said Wednesday that its 
1994 rammg s fd! 23 percent and that foarth-qnartxz results 

showed an operating loss. , 

Hie entertainment cranpany posted a fourth-quarter loss of 
5347 mfTKnn, compared with a profit of S26.4 xuiBian in the 
fourth quarter of 1993, the company said- Viacom’s yearly profit 
was S130-5 mfilion, compared with $169-5 million in 1993. 

The company said the results reflected 502 penxm owncrafaip of 
Paramount Ckammnucations Inc, as of March 1 andfuHownershk 
as of July 7. Included in the 1994 results were a pretaxgain of $26 j 
miffion nriatpri to the seoand-quarter sale of its cm-tirird interest in 
lifetime Television and pretax charges of S332millibnreiated to the 
migration of its Viacom and Paramount bu sin ess units. 

U.S. Farm Exports Head for Record 

ARLINGTON, Vlramia (Bloomberg) — U5.fann raports will 
dimb to a record high of $485 billion this year/Richard Ro- 
mingrr the acting agriculture secretary, said Wednesday. 

■The figure represents a $3-5 billion increase from the'Uii. 
Department of Agriculture’s last estimate, issued m November, 
ana breaks the old record, set in 1981. by almost $5 billion. 

For the Record 

i jimwHi Brothers has appointed Carolyn Moses to head its 
global equity research unit, the first woman to be named to the 
post, a spokesman said Wednesday. (Bloomberg) 


MEXICO? Lost Sovereignly Deplored os USJs Profile Rises With Its Aid HAJNSOlVj Debt-Burdened Unit 

Continued from Page 11 

cans who agreed with UiL offi- 
cials* insistence on guarantees. 

“I think the United States 
has all the reason in the world 
to ask for guarantees,” said 
Genaro Vel&zquez, 56. a bank 
clerk. “They’re giving us mon- 
ey, and they want to protect 
themselves, to make sure we 
pay it bade. Yes, we’re losing a 
little of our sovereignty, but 


what does that matter if you 
don’t have enough to eat?” 

Yet Mexico has agreed to cut 
its spending so severely that a 
deep recession seems inevitable. 
If that leads to deeper unem- 
ployment and poverty, as ex- 
pected, this country's uneasy 
social order could erupt 

The Mexican stock market’s 
mam index was up 15 points, at 
1,694, in Wednesday trading af- 


ter f ailing almost 5 percent 
Tuesday. The peso hit 5.81 to 
the dollar in afternoon trading, 
down from Tuesdays dose of 
558. 

Finance Minister Gufllenmo 
Ortiz tried to anticipate criti- 
cism that Mexico had yielded 
too much. “There is absolutely 
no kind of political condition in 
this agreement,” he said on 
Mexican radio. “And the eco- 


nomic conditions that are in- 
cluded are ones that we our- 
selves have selected and that 
have been supported by inter- 
national financial organiza- 
tions.” 

Reaction was particularly 
negative to die requirement that 
receipts from export sales by 
Pemex. the stale oil monopoly, 
be placed In an account -at the 
Federal Reserve Bank of New 
York. 


Cratmued from Page 11 

listed only cm the New York 
Stock Exchange, but 75 percent 
of its initial holders mfi be in 
Britain, probably causing some 
selling by British investors. 

■ Saab-Scania to Separate 
The Sweetish aircraft and 
truck maker Saab-Scania AB 
will be split into separate com- 
panies, the group’s parent com- 


pany said, according to an As- 
sociated Press dispatch from 
StodkhohxL 

Investor AB, the parent com- 
pany, said the restructuring 
would take effect May. 1. 

The separation will not di- 
rectly affect Saab Automobile 
AB, the luxury carmaker owned 
equally by Investor and by 
General Motors Corp. of the 
United States.' 
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Philips’s Bottom Line Rises 

'NotasGoodas We Would Like, ’ Finn Says 


Ctmpdedby Ov Staff From Dispatches 

EINDHOVEN. Netherlands 
— Philips Electronics NV said 
Wednesday that rising demand 
for semiconductors and a one- 
time gain helped its net earn- 
ings rise 8 percent last year. 

The company posted net in- 
come of 2.12 billion guilders 
($1.28 trillion), up from 1.96 bil- 
lion guilders in 1993, as sales 
rose nearly 4 percent, to 60.98 
billion guilders. 

The 1994 results were lifted 
by a one-time gain of 76 million 
guilders from the sale erf 3 per- 
cent of Philips's stake in Tai- 
wan Semiconductor Manufac- 
turing Co. The sale leaves 
Philips with a 36 percent stake 
in the Taiwan, company. 

The 1993 results were helped 
by a one-time gain of 1.1 1 bil- 
lion guilders. 

But the company's shares fell 
70 Dutch cents, to 55.60 gad- 
ders. 

“People arc becoming more 
and more concerned that profit 
is coming from semiconductors 
and semiconductor-related ac- 
tivities, ” said Steven Vrolijk, an 
analyst at ING Bank. 


The company also said it was 
not happy with the bottom line. 

“It’s not as good yet as we 
would like to see," said Jan D. 
Timmer. the company's presi- 
dent, but he added that “we 
believe to have proven that we 
have chosen the right path." 

The company said its net in- 
come from normal operations 
rose to 2.04 billion guilders 
from 856 million a year earlier. 

Operating income from com- 
ponents and semiconductors. 
Philips’s most profitable activity 
last year, rose to 1.59 billion guil- 
ders from 1.06 billion in 1993. 

The consumer electronics di- 
vision had operating income of 
449 million guilders last year, 
reversing a loss of 327 million 
guilders in 1993. 

But the division that makes 
professional products systems, 
such as television cameras and 
medical equipment, posted an 
operating loss of 100 milK nn 
guilders last year, compared 
with an operating income of 
101 million guilders in 1993. 

That division was dragged 


down by poor performance at 
its Philips Kommunikaiions In- 
dustrie AG unit. The compa- 
ny’s other German division 
Grundig AG, also saw only a 
slight increase in sales. But 
Philips said it was committed to 
turning those units into profit- 
able ones. 

“Those companies are good, 
and we won't put them up for 
sale,” said Jan. D. Timmer, 
president of Philips. “The re- 
structuring programs need lime 
to show what they're worth.” 

Mr. Timmer also said Philips 
would not abandon its digital 
compact cassette, compact Hidr 
interactive and high-dcfinition 
television inventions despite 
continued problems with mar- 
keting the products. 

Philips launched its digital 
compacL cassette in 1992. 

Although Philips is believed 
to have invested tens of millions 
of dollars, analysts say the 
launch was a flop, with slow 
acceptance by consumers and 
recording companies. 

(AFX, Reuters, AP. Bloomberg ) 


Lufthansa Lo oking 
To Airbus for 20 Jets 

Bloomberg Business Sews 

FRANKFURT — Lufthansa AG said Wednesday it 
planned to boy 20 Airbus twinjet A3 19 planes to replace 
Boeing models that it would sell. 

The airline did not give the price for the purchase, but 
based on the list price of the 126-seai A319, the order would 
be worth about S>780 million. 

The order is a coup for Airbus Industrie, the four-company 
European consortium, which has announced a goal of rivaling 
Boeing Co. as the world’s major supplier of commercial 
aircraft. Airbus partners are Aerospatiale of France, British 
Aerospace PLC, Construed ones Aeroniuticas SA of Spain 
and Daimler-Benz Aerospace AG of Germany. 

The Lufthansa order is also a boost for Ge rman industry. 
Though most Airbus planes are assembled in Toulouse, 
France, by Aerospatiale, the A319 and the related A321 are 
assembled in Hamburg, 

Airbus has been saying for nearly a year that it hopes to 
edge out Boeing in winning new orders by the end of the 
century. To date. Boeing has had about a 60 percent share of 
the market for large airliners to Airbus’s 30 percent 

Separately, Lufthansa said it planned to reorganize its 
shareholdings in two German travel agencies and seek a stake 
in a third. 

The airline said it would raise its holdings in Deutsches 
ReuebOro GmbH but give up its majority holding in Euro 
Lloyd RdsebQro GmbH. It also seeks a stake in Kreutzer 
Touristik GmbH. 


Lopez- Case Official 

Confirms Account 

Of Published Letter 


By Brandon Milchener 

huvraatuma! Herald Tribune 


FRANKFURT — German prosecutors have a letter writ- 
ten by a colleague of Jos6 Ignacio Lopez de Arrionua that 
“strengthens the suspicion" that Genera] Motors Carp em- 

E Joyces who went to Volkswagen AG with Mr. Lopez in 1993 
ad stolen industrial secrets, a prosecutor said Wednesday/ 
The letter, written by Joi^e Alvarez and sent to another 
colleague, Jos6 Manuel Gutierrez, said that prosecutors had 
found documents “that should not have been in my posses- 
sion." Excerpts from the letter were published this week in the 
German weekly Der Spiegel. 

The documents, which General Motors has said contained 
company secrets, were found in Mr. Alvarez's apartment in 
Wiesbaden after be left GM. 

For the post two years, Mr. L6pez has been at the bean of a 
dispute between General Motors Carp,, for which he worked 
in Europe before becoming its Detroit-based rice president 
for worldwide purchasing, and Volkswagen AG. General 
Motors has claimed that Mr. LOpez and executives who 
moved with him to Volkswagen passed on corporate secrets to 
their new employer, charges that Mr. Lopez and Volkswagen 
have repeatedly denied. 

Hans-Hermann Eckert, a spokesman for the Hesse state 
superior court in Frankfurt, told the International Herald 
Tribune that the letter, dated July 9, 1993, had been in 
prosecutors’ possession “for some time. 


Rising Sales Help Atlas Copco Profit 


Ctmyikd by Our Staff From Dispatches 

STOCKHOLM — Atlas Copco AB said 
Wednesday that 1994 pretax profit rose 48 per- 
cent to 1.96 billion kronor (5267 million) as 
global sales and orders grew in all business areas. 

The maker of machinery for mining and other 
industries said sales rose 11 percent to 20.91 
billion kronor, from 18.91 billion. The company 
said its board proposed to raise its 1994 dividend 
to 2.3 kronor per share from 1.8 kronor. 

The result was above expectations. Analysts 
periled by the Swedish news agency Direkt ex- 
pected a profit of 1.92 billion kronor on average. 

Atlas Copco said it expected “continued im- 
provement" in earnings in 1995. the company's 
shares slipped to 99 kronor from 100.50 kronor 


in Stockholm, where the overall market declined 
1 percent, 

“Orders from the manufacturing industries 
and the mining sector are expected to increase in 
most markets” in 1995, the company said, add- 
ing that it expected demand from the construc- 
tion sector to remain unchanged. 

The company said the value of 1994 orders 
rose to 21.70 billion kronor from 19.19 billion 
kronor. The rise was highest in North and South 
America, Australia and Britain. 

The company said sales gains in Japan, Russia 
and the Middle East were weak. 

Atlas Copco said investment in machinery and 
buildings totaled 632 million kronor, compared 
with 394 million kronor a year earlier. 

(Bloomberg, AFX) 


lira Drops 
In Wake of 
Rate Rise 

Compiled by Our Staff From Dnpt&he i 

MILAN — The lira dropped 
to a new low against the Deut- 
sche mark and stocks slid 
Wednesday in a knee-jerk re- 
sponse to increased interest 
rates. 

Traders said the lira could 
continue its slide until the gov- 
ernment announced details of its 
minibudget, designed to contain 
the 1995 deficit to 8 percent of 
gross domestic profit. 

“The government must give a 
strong signal to the markets," 
said Fabrizio Mambretti, an an- 
alyst Gamba Azzoni & Co. 

The mark strengthened to 
1,101.25 lira from 1,092.60 lira 
Tuesday. The MIB Telematico 
stock index fell to 10,132 from 
10,261. but the benchmark 10- 
year government bond yield 
held steady at 1 1.16 percent. 

On Tuesday, the Bank of Ita- 
ly raised its discount rate on 
loans to banks to 8.25 percent 
from 7.50 percent after figures 
were released that indicated ris- 
ing inflation. 

Analysts said that if the rate 
rise helped to dampen inflation 
and strengthened the govern- 
ment’s resolve on the proposed 
mini budget, markets could be- 
gin to react positively. 

The government of Prime 
Minister Lamberto Dim is put- 
ting together a package of mea- 
sures, including indirect taxes, 
aimed at trimming 20 trillion 
lire (S12.4 billion) from the 
1995 budget deficit. 

The cabinet was expected to 
meet Wednesday night or 
Thursday to finalize the budget 
measures. 

The Italian economist Fran- 
co Modigliani said the lira was 
weak “because of the internal 
confusion in Italy? 

(AFP, Reuters, Bloomberg) 


MAN Posts First-Half Profit WTO: U.S. Calls for Clean Slate 


Compiled h Our Staff From Dispatches 

MUNICH — MAN AG, a German machine company, said 
Wednesday it had a profit of 51 million Deutsche marks (534.7 
million) in the first half of its financial year, which ends June 30. 

This was the first time MAN had reported a half-year profit 
figure, and it did not give comparison figures. 

Sales in the first half to December rose 5 percent, to 8.1 billion 
DM, from a year earlier. 

MAN said net income for the fuByear was expected to be “clearly 
above" the 160 million DM of last year. (Bloomberg AFP) 
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Continued from Page II 
European governments remain 
vehemently opposed to him. 

Since a consensus rather than 
a vote is required to name a new 
WTO chief, Mr. Ruggiero’s 
candidacy now appears to be in 
trouble, along with those of the 
other two candidates, according 
to diplomats. 

On Wednesday, in remarks 
made to reporters in Geneva, 
Ambassador Booth Gardner, 
the U.S. envoy, suggested that 
all three candidates mig ht with- 
draw. 

“The only way I can see for 
us to break this deadlock is for 
all three to resign," Mr. Gard- 
ner said. “If they all resign, I 
don’t think we’d object.” 

Although the United States 
has backed Mr. Salinas, his can- 
didacy has been damaged by 


Mexico's financial crisis, which 
began shortly after be left office 
late last year with the devalua- 
tion of the peso. 

After Mr. Gardner’s sugges- 
tion that all three candidates 
should stand down to dear the 
way for a new compromise 
choice, Mr. Kan tor appeared to 
backtrack. An aide to Mr. Kan- 
tor in W ashington noted that 
“Ambassador Gardner was 
simply muang about the im- 
passe." 

Mr. Gardner, in turn, said in 
an interview: “I was speculating 
on (he scenarios that exist.” 

But European diplo mats con- 
tinued to back Mr. Ruggiero's 
candidacy, with Britain's Nigel 
Williams telling Hie Associated 
Press: “We support the Italian 
candidate. He has the most 
votes by a very long way.” 


RULES: Call to Dismantle Them 


Continued from Page 11 
new information technology or 
be passed by as “hitchhikers 
lost an the highways. 

“The real choice we have is: 
Do we modernize our society, 
axe we going to be there with 
our market share?” he said. 

Business also welcomes the 
fact that Europe has decided to 
abandon efforts to tighten quo- 
tas on television programming, 
an issue that had threatened to 
overshadow the G-7 confer- 
ence. 

“I think Europe needs to 
shed its defensiveness,” said 
John Birt, director-general of 
the British Broadcasting Corp. 
“I don’t think we should move 
forward by stopping things.” 

But skepticism toward die so- 
called information society still 
runs deep. The European Par- 
liament last week approved a 
resolution criticizing the G-7 
for inviting only industry chief- 
tains to the conference and 


urged the commission to con- 
sult with unions and parliamen- 
tarians about technology's im- 
pact on jobs, civil liberties and 
cultural diversity. 

“There is a feeling in the 
United States that you just let 
the market get on and do this," 
said Alan Donndly, a British 
Labor member of Parliament. 
But the market alone won’t en- 
sure broad universal access to 
the highways or promote public 
services tike education and 
health care, he said. 

Responding to those pres- 
sures, the commission on 
Wednesday announced it 
would create two independent 
panels to study those issues. 
Mr. Santer also stressed his 
commitment to avoiding a two- 
tiered society erf information 
haves and have-nots, both with- 
in the industrial countries and 
between (be developed and de- 
veloping world. 
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% 

Change 

Amsterdam 

EOE 


40646 

410.12 

-0.40 

Brussels 

Stock index 

6394x81 

7,037.18 

-0J57 

Frankfurt 

DAX 


2,093.16 

2,097.04 

-0.19 

Frankfurt 

FAZ 


781.21 

78335 

-Q.27 

Helsinki 

HEX 


1,735.27 

1.742L83 

-043 

London 

Financial Timas 30 

2,301.30 

2^98.10 

+0.14 

London 

FTSE100 

3,019.50 

3.02340 

-0.13 

Madrid 

General index 

28062 

281.05 

-0.15 

Milan 

MIBTEL 

10132 

10261 

-1.86 

Paris 

CAC40 

1 ,80437 

1.805.62 

-0.07 

Stockholm 

SX 16 


1.592.66 

1.605.02 

-0.77 

Vienna 

ATX Index 

1,007.73 

997.30 

+1.05 

Zurich 

SBS 


91745 

91B.18 

-0.08 


Sources: Reuters. AFP 
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Very briefly: 


"MULTIMANAGER N.V." 

Note to the prices for the Multimanager Funds as at 
31 January 1 995 are as follows: 
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USD 
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USD 

12.06 


“An attach ement has been made against certain 
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• Corp. Industrial & Finandera de Banesto, an industrial holding 
company of Banco Espaflol de Cr£difo SA, expects to sell as much 
as 50 billion pesetas (5385 million) of assets this year. 

■ The International Monetary Fund said it hoped Ukraine would 
sign an agreement on reforms by the end of the week so that the 
former Soviet republic could receive 51.3 billion in stand-by 
credits. Separately, Michel Camdessus, the IMF managing direc- 
tor, will visit Moscow in March for talks on a 56.3 billion loan. 

• KLM Royal Dutch Airlines will raise wages by as much as 1-25 
percent this year after labor talks ended with all but one of its 
employees* associations and unions. 

• Stena line AB’s 1 994 net profit rose 43 percent, to 435 million 
Swedish kronor (559 million), helped by the sale of a ship and an 
improved financial position. 

• Secunxm Fastigheter AB wall form a hotel joint venture with 
SltMiflw AB called P&ndox HoteDfastigheter AB, resulting in a 
400 million kronor capital gain for Skanska and a capital gain of 
150 million kronor for Securum. 

■ Astra AB profit rose in 1994 to 6.8 bijlion kronor from 6.1 
billion, as sales of its anti-ulcer drug jumped 24 percent, to 28 
billion kronor. 

• Jyske Bank AS*s 1994 profit fell 79 percent, to 90 million Danish 
kroner (515 million), because of losses on its bond portfolio. 

• France’s adjusted trade surplus widened to 12.7 billion francs 
($25 billion) in December from 6.8 billion francs in November. 

• Pechiney International SA’s sales rose 1.7 percent, to 35.1 billion 
French francs, in 1994. 

• Dutch industrial output in 1994 rose almost 4 percent from 1993. 

• Britain's fourth-quarter gross domestic product rose 0.8 percent 
from the previous quarter and 3.9 percent on the year. 

a Accor SA’s 1994 sales rose 2 percent from a year earlier, to 335 

billion French francs. Btotudnr^ AFX. AFP. Reuters. Kmght-Ridder 
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Canon Cuts Costs 
And Posts Higher 
Sales and Profit 


C implied I*, i Ac toll rim /hgut.-hn 
TOKYO — Canon Inc said 
Wednesday that increased sales 
of office equipment helped Us 
grnup prelaw profit for I9V4 rise 
-9 percent from the previous 
vear. it) 77.5 billion yen tS7% 
milliunj 

The maker of cameras and 
office equipment said the high- 


NTT Confirms 
Investment by 
British Firm 

iurrpiifJtn Our Staff From Dupauhn 

TOKYO — Nippon 
Telegraph St Telephone 
Corp. confirmed Wednes- 
day that Cable & Wireless 
PLC planned to invest in 
NTT’s personal mobile 
telephone affiliates. 

NTT was confirming a 
report Tuesday in the Ni- 
hon Keizai Shim bun that 
the British company would 
buy as much as 5 percent of 
each of nine 'handy phone' 
affiliates. 

Personal mobile tele- 
phones are lighter and 
cheaper than cellular 
phones but can only oper- 
ate within a defined area. 
Analysis expect the phones 
to do well in Japan because 
they are relatively cheap. 

Separately. France Tele- 
com said it would buy 1 
percent of Astel KansaL a 
company that plans to start 
a personal mobile phone 
system in the Osaka area in 
October. 

The state-owned French 
monopoly operates a suc- 
cessful personal mobile 
phone service in France 
called Bi-Bop. 

NTT is already provid- 
ing technical assistance to 
Hong Kong Telecomm uni- 
cations Ud. Mw > Am 


er profit reflected lower manu- 
facturing ousts Canun said it 
h:»n reduced costs h\ decentral- 
izing and h using purls abroad. 

Last week, ( anon reported a 
44 percent jump m 1W4 parent- 
company pretax profit 

C’-unnn surd 19V4 group reve 
nue rose 5 percent la 1.94 tril- 
lion yen. leu by u jump m do- 
mestic sales, which rose i I 
percent to 635 billion yen 
Overseas sales rose 3 percent to 
1 JO trillion yen. Canon shares 
rose to 1,510 yen from 1.490. 

For the current year. Canon 
forecast group pretax profit of 
94 billion yen on sales of 2.03 
trillion yen. 

The company said revenue 
rose in all sectors except cameras 
in the latest year, with business 
machine sales climbing 6 percent 
to 1.64 trillion yen on increased 
sales of babble-jet printers, com- 
puters and copiers. 

(AFP. Bloomberg) 

■ Brewer* Celebrate *94 
Asahi Breweries Lid. and 
Sapporo Breweries Ltd. an- 
nounced sharp increases in pre- 
tax profit for 1994. after Japa- 
nese drinkers stepped up 
consumption during an excep- 
tionally hot summer, A genet- 
France-Presse reported. 

Asahi. Japan's second-largest 
brewer, said pretax profit rose 
46 percent to 21.4 billion yen as 
sales rose 16 percent to" 875.2 
billion yen. Hie company raised 
its final dividend to 5.5 yen 
from 4.0 yen, and its shares ruse 
10 yen to 1,050. 

Sapporo's 1994 pretax profit 
rose 30 percent to 14.4 billion 
yen. Revenue climbed 10 per- 
cent to 631 billion yen Japan's 
third-ranked brewer increased 
its yearly dividend to 5.5 yen 
from 3 JS yen. but the company's 
shares slipped 1 to 905 
Both brewers were cautious 
about the outlook for 1995. 
however. “We cannot count on 
another beat wave like last 
year," Sapporo staid. “In addi- 
tion, economic recovery is com- 
ing at a slow pace.” 


Jakarta Credit Struggle 

Finance Minister Is 'Stepping on Big Toes’ 


JAKARTA — I •nance Minister Marie 
Muhammad, m a iih*vc likely to pit him 
against Indonesia’-, teclinologv minister, 
ruled ;iui providing export credits for uihng 
strategic industries, irpoiis suni Wednesday. 

Mr Mar ie. quoted by the official Antara 
news agency, said the government cxmld not 
urfeud u* provide export credits for the so- 
called strategic industries grouped under an 
umbrella nrguni/alinu known us BPIS. or 
Badao Pengeluiu Jndustri Stt.dcgi.s 

The research and technology minister. Ba 
charuddin Jusuf Habibie, who heads Budun 
Pengdola said Moiuluy that live compunies. 
including the sUitc-owiied .-lire raft maker Nu- 
santaru Aircraft Industries Ltd. und the ship- 
maker PI PAL, had lost mono, were meffi- 
deni and could hi* closed it they did not 
obtain export credits. 

There arc IU companies grouped under 
Badan Pengelulu. 

Mr Mar’ie then (old a parliamentary com- 
mission the government could not afford the 
credits. “Where would we get the funds 
from?" he said Tuesday. 

Export credits perhaps could he provided 
“some lime in the future." Mr. Mar'ic said, 
“but (he point is that at the moment this 
government cannot provide these.'* 

Mr. Mar'ic also named various parties not 
to get their hopes up dial export credits would 
be provided. 

Nusanlara Aircraft Industries, which has 
received $1.6 billion from tlie government 


since 1976 and has not been a financial suc- 
cess. plans to establish a S100 milliun joint 
venture in the United Stales. 

Western diplomats said the Latest attempt 
by Mr. Mar’ie to .‘title Mr. Habibie's plans 
could anger President Suharto. 

Mr. Habibie is considered one of the minis- 
ters closest to Mr. Suhano. 

Mr. Mar’ie. who has been finance minister 
since March 1993. “is really stepping on some 
big toes,” one diplomat said. 

Mr. Mar ie, widely respected by local econ- 
omists and foreign bankers for his fiscal pru- 
dence. in June 1 994 slashed by two- thirds Mr. 
Habibie's plan to spend SI. 1 billion buying 
and re-equipping 39 warships from the for- 
mer East Germany. 

The decision pleased economists, but a few 
days later Mr. Suharto stepped in and ac- 
cused opponents of the purchase of endanger- 
ing national stability. 

Two weeks later, three leading weeklies 
that had reported on the issue were banned. 

Then in early December, Mr. Mar'ie said 
no new industries, including the Chandra 
Asri petrochemical complex, should receive 
protection. 

The SI. 7 billion Chandra Asri project's 
main backers include one of Mr. Suharto's 
sons. Bam bang Trihaimodjo, and Prayogo 
Pangestu. a close associate of the president. 

Mr. Suharto later dropped Mr. Mar'ie as 
head of the national tariff team and in his 
January budget speech said protection could 
be given to industry under certain conditions. 


Fairfax Details a ' Strong 9 First Half 


Canpttrd n (ha Staff Frutr. Uapai.ha 

SYDNEY — John Fairfax 
Holdings Ltd.. Australia's rich- 
est newspaper company and the 
target of recent share raids hy 
three international media bar- 
ons, on Wednesday reported a 
jump in operating profit and 
revenue for its first six months. 

Fairfax Holdings said oper- 
ating profit before one-time 
items and taxes rose 47 percent 
to 121.3 million Australian dol- 
lars ($90 million). Revenue for 
the half, which ended Dec. 31 , 
rose 15 percent, in 47K.V million 
dollars. 

But the company's nel in- 
come fell 1 percent, to 81. SR 


million dollars, because of a 
special lax gain of 28 million 
dollars a year earlier. The com- 
pany raised its half-year divi- 
dend to 3.5 cents a share from 
2.5 cents. 

“For aD intents and pur- 
poses. profit was up over 50 
percent; it's a very strong re- 
sult,” one media analyst said. 
But Fairfax share* fell 4 cents, 
to 2.83 dollars. 

Fairfax has been a fix- us of 
attention for two weeks since 
Australia's richest man, Kerry 
Packer began buying Fairfax 
shares and challenging the gov- 
ernment's cross-media owner- 
ship regulations. 


Mr. Packer has said he wants 
control of Fairfax, even if it 
takes him 20 years. Currently, 
Conrad Black, the Canadian 
owner of Telegraph PLC, con- 
trols Fairfax with about 25 per- 
cent of the shares, while Rupert 
Murdoch, who controls News 
Corp., has a 5 percent stake. 

All three men want a larger 
slice of Fairfax, but they face 
legal hurdles. 

The company owns some of 
Australia's most influential 
newspapers, including The Syd- 
ney Morning Herald, Mel- 
bourne's The Age and the Aus- 
tralian Financial Review. 

(Reuters. AFX. Bloomberg) 


Hong Kong 
Gets Mixed 
Signs From 
Land Sales 


A ^fr.iV f'Bwr/'HSf 

HONG KONG — Two 
prime residential sites sold for 
better- ihan-expecied prices at a 
Hong Kong government land 
auction Wednesday, but three 
commercial locations failed to 
sell, sending mixed signals or. 
the state of the territory's prop- 
erty market. 

Eton Properties Ltd., a pri- 
vate dei doper, acquired both 
residential sues — one in Kow- 
loon for 1.02 billion Hong 
Kong dollars ( S ! 32 million j and 
the other on Hong Kong Is- 
land's south side for 53.5 mil- 
lion dollars. 

Analysts had expected the 
Kowloon site to sell for less 
than ! billion dollars. 

But three other lots zoned for 

industrial and commercial use 
in Kowloon and the New Terri- 
tories were withdrawn after 
failing to attract bids at the 
weD-al tended auction. 

“There doesn't seem to be 
much mileage at the moment as 
far as the market is concerned 
in industrial and office- type de- 
velopments,' 1 said John Corri- 
gall. a government land agent. 

The auction was seen as a 
touchstone of Hong Kong's 
property market, after an an- 
nouncement this week by two 
banks that they were planning to 
ease mortgage-lending policies. 

Hong Kong officials have 
been trying, with some success, 
to coo) the colony's property 
market ova the past yean 

■ nima Sled Official Fired 

The deputy party secretary of 
one of China's biggest steel- 
makers. Ans han Iron & Steel 
Group, has been removed from 
his job on grounds of corrup- 
tion, Bloomberg Business News 
reported from Beijing, quoting 
the Beijing Youth Daily. 

The paper said the "official, 
Zhang Wenxiao, had made 
196,000 yuan ($23250) from il- 
legal sales of stock certificates. 
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Change 

Hong Kong 

Hang Seng 

7.909.27 

6.082.29 

-2.14 

Singapore 

Straits Times 

2^53.32 

2.105.14 

-2.46 

Sydney 

AU Orcfinaries 

1,079.60 

1.856.00 

+1.16 

Tokyo 

Nikkei 225 

18.106.65 

18.09625 

+0.06 

Kuala Lumpur Composite 

941.07 

971 10 

-3.09 

Bangkok 

SET 

1,265.95 

1.288.31 

-1.74 

Seoul 

Composite Slock 

919.49 

925.67 

-0.77 

Taipei 

Weighted Price 

6.603.S8 

6.633.03 

-0.44 

Manila 

PSE 

2,598.14 

2.590.36 

+0.30 

Jakarta 

Stock Index 

454.86 

455.33 

-0.21 

Hew Zealand 

NZSE-40 

1,984,57 

1. 982.91 

+0.08 

Bombay 

Sources Reuters 

National Index 

AFP 

1,571.59 

1,596.159 

InkM'jiHirul Hr 

-1.57 

rJd TiilMinr 


Very briefly: 

■ Daewoo Electronics Co. of South Korea plans to spend S3 
million to buiid an appliances plant in North Korea, pending 
approval or the project by the Communist government. 

• Bank of East Asia Ltd., based in Hong Kong, launched a 
takeover bid for United Chinese Bank Ltd. valued at U billion 
Hong Kong dollars ($155 million). 

• Janfine Fleming & Co. said it had become the first foreign 
brokerage concern to win a seat on the Bombay Stock Exchange. 

• Sharp Corp. said it had developed thin -film, transistor liquid 
crystal displays that consumed one-third as much electricity as 
existing models. 

• United Newspapers PLC said it would expand its Asia-Pacific 
trade fair business by acquiring 12 events from Headway Trade 
Fairs Ltd. for £1 1.4 million ($18 million). 

• Bangkok Bank said its nel profit in 1994 rose 24.9 percent to 
17.36 billion baht ($695 million). 

• Matsushita Electric Industrial Co. will launch its multimedia 
optical disk system April 20. 

• Fletcher Challenge LnL, the New Zealand-based forestry and 
energy company, said its first-half net profit fell but operating 
profit rose 40 percent on a recovery in paper markets. 

■ Toshiba Corp. of Japan unveiled a new super-slim CD-ROM 
drive for portable computers priced at 45,000 yen ($462). 

• Olivetti SpA, the Italian computer maker, selected Sydney, 
Australia, to anchor its Asia-Pacific operations. 

• Siam Cement Co. said better sales, lower expenses and better 
exchange rates helped it achieve a 36 percent increase in net profit 

in 1994. AFP. AFX, AP, Knight -Bidder. Bloomberg 
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irt: 


familiarize 


languages, customs, and economies, 


Is - ■■■it 


analyze their five-year currency 




fluctuations, establish domestic lines 


of credit, and study the unabridged 


texts of the local tax, securities, and 


limited partnership regulations. 


Or you could just talk to 

YOUR PRIVATE BANKER. 

Only your Citibank Private Banker, who's i ommiUed to understanding 
your needs and aspirations, can draw ou an incomparable combination of 
resounes-the expert ire and unmatched presence of the uvrld's most global batik. 
It all comes together through your relationship with your Private Banker. Your 
Private Banker works with Citibank specialists to create an investment strategy 
based on an in-depth knowledge of your income requirements, tax liabilities, 
return expectations, and tolerance for risk. Drauring on Citibank's on-thc-grouud 
experience and expertise in local markets, both emerging and emerged, they will 
kelp you pinpoint those opportunities that are right for yon and at r oid potential 
problem areas-providing superior global delivery, with the utmost security and 
confidentiality. And you will be comfortable knowing that they are on top 
of developments that may affect your portfolios, and will help you make timely 
decisions accordingly. To further explore the rewards of a relationship with The 
Citibank Private Bank, please call: in London, Juliet Roadnight. 44- 17 1-409-5978; 
in Finis. Ceroid Salters, 33- 1-4443-4550; in Geneva, Claudhie Mormet, 41-22-3 17-5424; 
in Luxembourg, Ranald Sch lesser. 352-45-1414-520. 

THE CITIBANK PRIVATE BANK 
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In planes. In hotels. In the street. Oh it’s exciting every time 
we feel your hands on us, your eyes on us. And we know it 
does something special for you as well. Couldn’t we see if we 
can turn this into something more serious? Here’s an offer 
that should make us irresistible — the International Herald 
Tribune for three months, or even a year, for as little as half 
the newsstand price! So fax or mail the coupon now. 


New Subscriber Offer 


Investors and Mars Drop Saatchi 


By Courtney Kane 

New York Tuna Senice 


NEW YORK — Mars Inc. has dis- 
missed two advertising agencies of Saatchi 
& Saatchi Co_ ending a relationship that 
dates back 40 years and sending Saatchi 
shares tumbling to a record low Wednes- 
day. 

Mars said late Tuesday it would reassign 
an estimated $400 minio n in advertising 
accounts currently handled by the agen- 
cies, Bates Worldwide and Saatchi & Saat- 
chi Advertising Worldwide, to two of the 
company’s other ad agencies and would 


also hire a new agency, BBDO Worldwide. 

Bates Worldwide acquired Mars’s glob- 
al advertising business in 1954, when the 
agency was blown as Ted Bates Adverbs- 


“to 


fohn Murray, who is responsible for 
worldwide marketing at Mars, said Tues- 
day that BBDO would join D'Arcy Masius 
Benton & Bowles, known as DMB&B, and 
Grey Advertising to become the compa- 
ny’s “core international agencies.” 

The three shops were awarded the ac- 
counts after a six-week review that was 


by the ousting in Decembc of 
* as chairman of Saatchi & 

Santriri Mr Sfla Tr * ii is ? longtime associate 

of John F. Mara and Forrest E. Mors Jr., 
who control Mara, a confectionery, pet 
products and food company based is 
McLean, Virginia, that is one of the largest 
private companies in the worid. 

Although Mr. Murray declined to dis- 
close the names of the other agencies that 
had competed for the account, advertising 
trade publications have reported that there 
were at least .nine participants. 

Bates Worldwide handled the bulk of 
the Mars business, including marketing 
brands such as MAM’S, Snickers and 3 
Musketeers in. the United States, while 
Saatchi & Saatchi Advertising handled 
brands such as Snickers in Britain. 

■Judy Tardlo, a spokeswoman for Bates 
Worldwide in New York, said it was “too 
early to tdT whether any employees would 
be laid off as a result of losing the account. 
Executives at Saatchi & Saatchi were un- 
available for comment, but investors 
dumped stock of the agency’s parent com- 
pany in London on Wednesday: Saatchi & 
Saatchi Co.’s shares fell to 94.5 pence 
(S1.50J, down 10.5 pence. 


DMB&B already handles iM®. brands 
With about 5400 nuUioD iin billing^ includ- 
ing Milky Way and Twix candies and 
Whiskas cat food. Grey Advertising han- 
dles brands with 3200 nrilhoi] i m billings, 
including Dove chocolate and ice oeam 
products and Sheba cat food. It is not 
Sewn which brands will be handled by 

each of the three agencies or the size of the 


me loss or me 

repercussion from the ouster of Mr. 5>aai - 
c§L Last week Mr. Saatchi’s breakaway 
agency, temporarily called, the New Saat- 
chiAgency, wooed two clients from Saat- 
chi & Saatchi Advertising’s flagship Lon- 
don shop. The diems were American 
Brands me. and Mirror Group Newspa- 
pers FLC Other Saatchi & Saatchi Adver- 
tisfng di ent-s such as British Airways FLC, 
are reviewing their accounts. 

At BBDO Worldwide, the Mars account 
will join other Hue-chip clients such as 
PepsiCo Inc. and Apple Computer Inc. 
Phillip* Krakowsfcy, spokesman for 
BBDO in New York* confirmed that the 
agency haH been awarded a portion of the. 
Mara account but said he did not know - 
bow large the billings would be. 


Citicorp to Focus on Consumer Services 


The Associated Press 

NEW YORK— Citicorp, the 
largest U.S. bank, has decided to 
focus more on providing services 
to consumers around the globe 
and less on activities that serve 
only American companies. 

John Reed, the company’s 


chairman, told analysts Tues- 

be^the bank brand of choice 
among consumers around the 
globe. 

That would mean focusing 
on businesses that lend them- 
selves to brand names, such as 
credit cards, electronic banking 


On March 9 th, the IHT will publish a 
Sponsored Section on 

Real Estate 
and Development 

Among the topics to be covered are: 

■ The information superhighway — 
implications for real estate developers. 

■ Eurotunnel — stimulating property 
markets on both sides of the Channel. 

■ European funding and its affect on the 
commercial real estate market 

■ The growth of industrial parks. 

TNsworkivi^sec^wSbenefAfnsm special 
distribution at the MIPIM exhibition in Cannes. For 
further information, please contact Bffl Mahderin 
Paris at (33-1) 46379378 or fax (33-1) 46 3750 44. 
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and money management: It also 
means getting nd of services 
that are narrowly focused on 
domestic corporate customers, 
such as some areas of invest- 
ment banking. 

“We are witnessing a large, 
growing consumer market,’’ 
Mr. Reed said. “We are putting 
Qtibankmg in that consumer 
market." 

About 70 percent of the 
bank’s earnings come from 
global consumer businesses, 
Mr. Reed said. Citicorp earned 
S3.4 bflhori" in 1994- and had 
$ 250.4 billion in assets. 

Citicorp will continue to build 
up global consumer businesses. 
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particularly in Asia, Latin Amer- 
ica, Europe and Japan. • ' _ . 

Mr. Reed said that in spite of 
the recent fidanchd crisis in 
Mexico, he expects thecoasum- 
er business in developing n* 
tions to grow “in the healthy 
double digits” this year. _ - 
The outlook for twisiness- 
hnnlring is not as. rosy, Mr. 
Reed said, and he predicted Ci- 
ticorp would pare down or scut- 
tle expensive businesses .with, 
narrow specialties. . -.7 ' r 
He did not specify, which: 
businesses would be shut, but 
he said Gticbrp's investment. 
Banking activities — involving 
financing corporations, debt 
underwriting, advisory- woifc 
and trading —would be exam- 
ined and narrowed. ” ~ 

As with other banks, ; Ciii- 
oarp’s trading revenue plunged 
last year because of weak finan- 
cial markets. Meanwfaflcv profit 

marg ins on lending money to 

coxporations arereZQF4hin.: - 

B fStihawh SoeaCaeano 

G'tibank, a unit of Gticorp, 
has sued rk maTd - Tramp and 
the Taj Mahal casino he con- 
trols, saying tbegambling house 
had encowraged betting by a 
Gtibank worker who admitted 
to embe d di ng more than $25 
million -from the bank. . 

In Atlantic City, New Jersey; - 
a spokesman for the Taj Mahal 
declined to c ommen t. 
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MARK YOUR DIARY! 

The International Herald Tribune and Institut Fran^ais 
des Relations Internationales are convening a major 
new conference on the theme, “The New France: 
Implications for Global Business." This prestigious 
event will assess the new developments in France 
following the presidential elections. Key members of 
the new government will be featured in addition to 
business, financial and government leaders from 
around the world. 
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International Herald Tribune 
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SPORTS 


A Last-Ditch Dunk Lifts Spurs Over Rockets 


The Associated Press 

Another Spurs-Rockets mat* 
chop, another close game. And 
another San Antonio victory. 

In five meetings between the 
Midwest Conference rivals this 
season, four of die games have 
been decided by three points or 
less. On Tuesday night, the 
Spurs got a 98-97 win — their 


NBA HIGHLIGHTS 


fourth over the Rockets this 
season — at Houston on David 
Robinson's jam with 22 sec- 
onds left. 

Robinson had an off night, 
scoring 18 points on 8-for~22 
shooting, but teammate Dennis 
Rodman had the biggest re- 
bounding night in the NBA this 
season with 30. 

“We really got into the game 
early, r unning and sharing the 
ball,” said the Spurs' coach. 
Bob Hill “It was maybe the 
best half offensively we had aD 
year.” 

Robinson beat die Rockets 
when Hakeem Olajuwon went 
to double-team Semi Elliott on 
the perimeter, leaving the San 
Antonio center open to take El- 
lion's pass. 

Houston trailed by as many 
as 23 midway through the sec- 
ond period but regrouped in the 
second half behind Clyde 
Drexler, making his home de- 
but after a trade a week ago 
brought him from Portland for 
the power forward Otis Thorpe. 

Dreader finished with 29, but 
Rodman capitalized on 
Thorpe's absence on the front 
line. 

“He's awesome. Thirty re- 
bounds is unreal,” Rohm son 
said. “He just exploited the size 
advantage we had on them in- 
side." 

Vinnv Del Negro led San An- 
tonio with 23 points, while El- 
liott added 19 points. San Anto- 
nio outre bounded Houston 60- 
37. 

Cavaliers 99, Hoicks 91: 
Cleveland held off a furious 
New York rally to beat the 
Knicks behind John Williams's 
19 points. 

Williams hit a 19-foot jumper 
with 1:03 remaining to give the 
visiting Cavaliers a 93-87 lead 



Mwiuri BMli'llcwa, 

Rockets’ Clyde Drexler, left, blocks Sean Elliott, as Dennis Rodman comes to the rescue. 


after the Knicks had stormed 
back from a 27-point second- 
half deficit to pull within four. 

Danny Ferry scored 20 
points for Geveland. The Cavs 
used only eight players because 
All-Star Tyrone Hill has a 
sprained left finger and right 
hand and Bobby Phills has a 
strained right shoulder. 

Patrick Ewing led New York 


with 33 points on I3-for-17 
shooting. 

Mavericks 102, Bidets 97: 
Jim Jackson scored 44 points 
and Dallas overcame a 21- 
point, third-quarter deficit. 
Jackson scored 30 points in the 
second half, including a layup 
that pul the Mavericks ahead 
for good, 99-97, with 41 seconds 
left. 


Reserve Lucious Harris 
scored a career-high 25 points 
for Dallas, which rallied after 
losing rookie guard Jason Kidd 
with a .sprained left ankle late in 
the first half. 

Washington, which has lost 
five straight at home and 10 of 
1 1 overall got 30 points from 
Juwan Howard. 

Buns 105. Hawks 88: Toni 


Kukoc hit his first seven shots 
and scored 21 poults to spark 
Chicago. 

The visiting Bulls, who blew a 
19-point lead in a loss at Char- 
lotte the previous night, saw 
most of a 16-point, second- 
quarter lead evaporate against 
the Hawks, but held on at the 
end. 

Mookie Blaylock led the 
Hawks with 22 points. 

Celtics 129, Suns 121: Dee 
Brown, getting his second 
straight start after eight games 
on the bench, scored a career- 
high 41 points to Lead Boston 
over Phoenix. 

Brown had 27 in the first 
half, when Boston opened a 25- 
point lead that winded the 
Suns, which lost for only the 
fifth time at borne this season. 

Xavier McDaniel scored 17 
points for the Celtics. 

A.C. Green scored 24 points, 
Dan Magerle 23 and Kevin 
Johnson 21 each for the Suns, 
who are 2-3 in their last five 
home games. 

Nuggets 118, CEppers 80: 
Denver gave its bead coach, 
Bernie Bjckerstaff, a victory 
over Los Angeles in his debut 
and got its biggest victory of the 
season. BkkerstafT, also the 
Nuggets’ general manager, took 
over Monday as the head coach. 

Mahmoud Abdul-Ranf had 
17 points for Denver and Di- 
kembe Mutombo had 13 re- 
bounds, five blocked shots and 
12 points. 

Eric Piatkowski’s 14 points 
led Los Angeles, which snot 36 
percent. 

Blazers 99, Timber-wolves 86: 
Gifford Robinson scored 29 
points and Rod Strickland add- 
ed 23 as Portland beat Minne- 
sota. 

The Trail Blazers' Terry Por- 
ter, playing only his third game 
since missing the entire first 
half of the season, bad 17 
points, 12 in the final period. 
Otis Thorpe had his best game 
since b eing traded to Portland 
for Gyde Drexler. adding 13 
points and five rebounds. 

Isaiah Rider led the visiting 
Timberwolves with 21 points 
and Doug West added 19. 

The Blazers led 70-65 enter- 
ing the final period and used an 
11-3 run starting the quarter to 
open an 81-68 lead. 



#/ 






Nonfiques’ goalie Stepbane Flset stops shot by Jaromir Jagr, who got the game mnnff. 


In Wild Finish, Penguins Win 


The Associated Press 

Jaromir Jagr’s league-leading 
14th goal capped a wild third 
period that featured three lead 
changes as the Pittsburgh Pen- 
guins edged the Quebec Nordi- 
ques, 5-4, Tuesday night in the 
first matchup tins season of the 
National Hockey League's two 
hottest teams. 

The comeback victory kept 
the Penguins atop the North- 
east Division at 13-1-2 and 
maintained the best start in the 
franchise’s history. 

Quebec dropped oat of a first- 
place tie by falling to 13-3-0. 

Jagr’s goal was the sixth of 


the third period — three by 
each team — and boosted the 
Penguins’- home-ice unbeaten 
streak (12-0-2) to 14 games, dat- 
in^to last season. 


i Pen guins and Nordiques 


NHL HIGHLIGHTS 


wQl play three more times in the 
next three weeks. 

Rangers 5, Panthers 3: In Mi- 
ami, Alexander KarpoytseVs 
deflected goal snapped a tie and 
led the New York Rangers past 
Florida. Kazpovtsev’s slap shot 
danced off Florida’s Jesse Be- 


The Panthers scored New 
York’s second goal when Ran^' 
dy Moller’s clearing pas from 
in front of the goal bounced off 
teammate Rob Niedennayer’s 
skate and into the net.- Eddie 
Okzyk was credited with the 
goal his second. 

Mark Messier scored twice 
and Adam Graves once for the 
Rangers, while Florida's. Scott 
Mellanby scored a goal for die 
third consecutive game, giving 
him four this season. ■ ■ J... ■ 
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Kentucky Outsmarts Alabama With Zone Defense 


The Associated Press 


Kentucky outplayed and outsmarted Alabama. 

SliflinP Wo Tirla nn fVi n <iAna rlftfanCA 


Lining the No. 20 Tide with a zone defense, the 
sixth-ranked' 


l Wildcats moved a step closer to their first 
Southeastern Conference title in nine years with a 72- 
52 victory Tuesday night. 

“Not only did we play great physically, but mentally 
as well,” said Kentucky’s coach, Rick Pitino. “We 
played off-the-IQ-cbart basketball tonight.” 

The Wildcats, who haven’t won an official SEC title 
since 1985-86, lead Mississippi State by 1% games with 
three conference games remaining. 

“We really aren’t thinking that far ahead,” said 
Rodrick Rhodes, who led Kentucky with 16 points. 
'To be honest, coach talks about it, but he really 
doesn't emphasize it” 

Kentucky used a 22-3 run to take control in the Fust 
half, and Alabama never got within 10 points the rest 
of the way. The Tide continued to struggle at home 
against SEC opponents, falling to 3-4. 

“I’m embarrassed by the loss. I don’t know how else 
you can say it" said Alabama's coach, David Hobbs. 

Kentucky held Alabama to its lowest point total of 
the season. The Tide shot only 30 percent from the 


field and the team's top scorer, Eric Washington, 
missed all seven of bis shots. 

“The perimeter people weren't hitting their shots 
and we couldn’t get the ball inside, so that shut us 
down," said Jason Caffey, who led Alabama with 13 


COLLEGE HIGHLIGHTS 


points. T*ve got to give credit to the Kentucky zone 
and our lack of execution.” 


Walter McCarty and Tony Deflc each scored 14 
Kentucky. 


points for Kentuc 
No. 2 UCLA 88, No. 19 Stanford 77: Ed O’Bannon 
scored 22 points and reserve J. R. Henderson added 19 
as visiting UCLA beat the Cardinal for the ninth 
straight time. UCLA, which trailed 47-44 at halftime, 
held Stanford to 30 points in the second half. Tyus 
Edney scored 14 points and Charles O'Bannon scored 
13 for the Bruins. Stanford was led by Andy Poppink’s 


23 points. 
No. 4 


, 4 Connecticut 88, Boston College 75: Ray Allen 
matched his career high with 31 points and Connecti- 
cut, playing in Hartford, took control with a 19-2 run 
early in the second half. The Huskies trailed by nine 


points in the second before making the big run that 
gave them their I5th straight win over the Eagles. 
Allen, who scored a season-low 1 1 points in a loss to 
Vilianova on Saturday, was 6-for-ll from 3-point 
range. Paul Grant led Boston College with a career- 
high 20 points. 

No. 10 Michigan St 67, Michigan 64: In East Lan- 
sing, Michigan, Shawn Respert and Quinton Brooks 
each scored 21 points as Michigan State survived a 
cold shooting night Michigan State led throughout the 
second half, but didn’t get a field goal after a jumper 
by Jon Garavaglia gave the Spartans a 65-60 lead with 
3:03 left Ray Jackson and Maurice Taylor each scored 
17 paints for Michigan. 

No. 17 Syracuse 85, Pittsburgh 72: In Syracuse. 
New York, John Wallace scored 20 points and the 
Orangemen withstood a late surge by Pittsburgh to 
halt a three-game losing streak. Syracuse shot 71 
percent in the first half and held on to beat Pittsburgh 
for the eighth consecutive time. After falling behind by 
29 points early in the second half, Pittsburgh rallied 
and cut Syracuse's lead to 73-64 on Orlando Antiqua's 
3-pointer with 2:36 left But Syracuse hit 10 consecu- 
tive free throws in the final 1 :55 to dinch the victory. 


An Elite World Tour of Golf? 
Norman Favors TV Venture 


The Associated Press 

JOHANNESBURG, South Africa — The 
Australian golfer Greg Norman says the pro- 
posed World Tour will become reality. 

“It will happen,” Norman said at a news 
conference. “The majority of people around 
the world would like to see it happen. The 
players would love to see iL” 

The new venture, spearheaded by Norman 
and backed by the Fox television network, 
was announced last November. Plans called 
for a series of rich tournaments with an elite 
international field 

However, the tour is opposed by the Pro- 
fessional Golf Association’s commissioner, 
Tun Finchem. Some of the world's top play- 
ers have said they would not sign on without 
the PGA Tour’s approval. 

In Johannesburg tor the inaugural Alfred 
DunfriU Challenge, a Ryder Cup-style compe- 
tition for the southern hemisphere, Ncaman 
said a world tour would be more popular than 
the regionalized tours controlled by golfing 
associations. 

Norman, ranked No. 2 in the world last 
year, and top-rated Nick Price of Zimbabwe 
head the field for the Punhili Cup, which pits 
teams representing Africa and Australia- Asia 
against each other. 

Both players support the concept of a 
world tour, which Norman said would bal- 
ance the power structure in international golf. 


“The only thing 1 want to see is that the- - 
players have a little more control than they 
have now ” he said. 


Price praised Norman for previously push- - 


mg the idea publicly, according to a newspa- 
per article Wednesda 


Wednesday in Business Day: l 
“When you think about international tele- 
vision now, and how a tournament Eke the 
Johnny Walker in Jamaica, or this tourna- . 
ment here — the Million Dollar — can attract 
300 million viewers worldwide against 5 mit 
lion watching a tournament in the U.SL, may- . 
be there’s an imbalance of power and things. .. 
should be shared a tittle more,” T*riee was 
quoted as saying. 

At the same time. Price said, , top players 
must realize that most tour players would 
remain loyal to their tours “because we know . 
where our bread and butter is. and we don’t 
want to turn our backs on them.” 

He noted that the U.S. Professional Golfers 
Association only permitted players signed up 
for its tour to compete in three nontour 
events, which limited them from taking part 
in overseas tournaments. . 

“There should be no restrictions on re- 
leases,” Price told Business Day. But he said 
he would refrain from challenging the associ- 
ation's limit. “I don’t want to get into those 
kinds of issues where I might get a suspension 
around the majors, tike the Open or 
tors, which could happen.” 
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Education Directory 

Every Tuesday 

Contact Kimberly Guerrand-Belrancourt 

Tel: |33 1)46 37 94 76 
Fax: |33 1} 46 37 93 70 
or your nearest IHT office 
or representative 


“Well, we've tried every device and you still 
won't talk— every device, that is. except this 
tittle baby we simply coll 'Mr Ihtngy 
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SIDELINES 

South Korea Makes World Cup Bid 

ZURICH (Reuters) — South Korea officially submitted its bid 
to host the 2002 World Cup soccer finals at a ceremony in FIFA 
headquarters on Wednesday, The bid was handed over to Sepp 
Blatter, the general secretary of world soccer’s governing body, by 
Song Young Shik, of the Korean Bidding Committee and South 
Korea’s ambassador to Switzerland, Kang Dee Wan. 

“Koreans love football and ! believe 1 am carrying the hopes of 
the whole country in the envelope I am taking to Zurich,” said 
Song before the delegation left Seoul “We are extremely confi- 
dent that our football pedigree and our record in representing 
Asian football in the World Cup will be a key factor when FIFA 
members make their decision in June next year," Song said. 

Atlanta’s Ticket Pitch to Rich Begins 

ATLANTA (AFP) — A mail campaign starts this week to sell 
$30,000 luxury ticket packages to the 1996 Olympics, with the 
pitch aimed at 130,000 wealthy corporate executives. 

Olympic organizers said 100 of the packages have already been 
sold. The “patron plan” gives selected businessmen the chance to 
purchase seats before sales for the 7 million tickets to the public 
begin May L Each taker gets two prime seats for the opening and 
dosing ceremonies plus the major event on each day of the 
Games. 

400 Service Hours in Tyson’s Future 

INDIANAPOLIS (Reuters) — Former heavyweight boxing 
champion Mike Tyson has agreed to perform 100 hours of 
community service in each of his four years of probation after his 
release from prison March 23, prison officials said Wednesday. 

Besides the community sendee, Tyson will be required to 
undergo counseling and be subject to random testing for drugs or 
alcohol use. 

Faulty Heater Is Suspected in Death 

FABRIANO, Italy, (Reuters) — An autopsy on Tuesday 
showed traces of lethal carbon monoxide gas in basketball player 
Samuel Mitchell’s blood. The American, who played lor the 
Italian second division dub Fabriano, who was found dead at his 
home Monday. A faulty heater in Mitchell's apartment is suspect- 
ed 

“Investigators have told us that this is the most likely hypothe- 
sis,” a team spokesman said Wednesday. Media reports speculat- 
ed that a storm that hit the town last Friday may have broken 
pipes in the heating system in Mitchell’s home. 

For the Record 

The date for the Grand National steeplechase could be switched 
this year if rain continues to disrupt the British horse racing 
calendar, the British Horse Racing Board and the Aintree Race 
Course announced Wednesday. The National, which was nearly 
called off last year when torrential rains hit, is slated for April 8 . 
But in case of foul weather, the race will take place April 10 m the 
late afternoon. And if it rains on Monday . . .1 (AP) 

Linford Christie, who set a new world indoor 200-meter record 
Sunday in France, has pulled out of the 200-meter race at the 
Invitation meeting in Birmingham, Fm gland, this Saturday. Chris- 
tie had treatment for aback problem after the run and has decided 
to compete in only the 60-meter event. (AFP) 

Quotable 

• Jofio Havclangc, president of soccer's governing body, said 
the former German star Franz Beckenbauer would be a good man 
to succeed him: “Beckenbauer is a cultured man, a gentleman 
from top to bottom,” HaveLange told SID, a German sports news 
agency. “His greatest advantage is that after his extraor dina ry 
playing career he did all other jobs in soccer. He has worl dwid e 
contacts. This could make it easier for- him to become FIFA 
president” 
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M&riTyun Ypo»£.Ago>cc Fraacc-PrcaK 

In the closest finish yet in the 1995 America's Cop trials, Stars & Stripes, left, skippered by Paul Cayard, edges Young America. 

3 Seconds Spell Victory for Stars & Stripes 


The Associated Press 

SAN DIEGO — Paul Cayaid 
took ova* the wheel of Stars & 
Stripes from Dennis Comer, and 
with Conner looking over his shoul- 
der, sailed the yacht a three-second 
victory over Young America on 
Tuesday, the closest finish in the 
1993 America’s Cup trials. 

Such a suspenseful finish wasn’t 
new to Cayard. In 1992, be steered 
Italy's D Moro di Venezia to a one- 
second victory over New Zealand, 
the closest race in trials history. 

A few weeks later, D Moro beat 
America3 by three seconds in the 
closest race m finals history. It also 
was Italy’s only victory in the series 
as America3 defended the Cup. 

Italy isn’t competing this time, 
and Cayard joined Conner’s crew. 
Cayard usually is the starting 
helmsman, bat Conner let him keep 
the wheel Tuesday. 


“I'm not going to exactly get into 
how it all works out,” said Cayard, 
who is listed on the daily crew sheet 
as “instigator.” 

“It’s just the way it woriced out 
today,” he said. “We have our 
thoughts on what we want to do on 
certain days against certain oppo- 
nents in certain conditions. It’s just 
a little of our strategy. We’ve got a 
lot of skilled people on our boat 
We just try to figure out the best 
way to use the skills and get the 
boat around the track as fast as we 

ran. ” 

Three seconds translates to less 
than half the length of a 75-foot 
(225-meter) raring sloop. 

"Today it worked out right,” 
Cayard said. “Maybe we would 
have won by more if Dennis was 
driving.” 

The previous closest margins in 
the 1995 trials were a 12-second 


victory by Team New Zealand over 
Nippon on Jan. 31, and a a 14- 
second victoty by America3 over 
Young America on Jan. 29. 

Young America, skippered by an 
America's Cup newcomer, Kevin 
Mahaney, had won five straight 
races, including two over Stars ft 
Stripes. The victory allowed Stars ft 
Stripes to cut Young America’s lead 
in the Citizen Cup standings to 21- 
17. The America3 women's crew is 
third with seven points. 

Young America and Stars ft 
Snipes were scheduled to race 
agair) W ednesday . 

On the challenger course, the fea- 
tured matchup between the nation- 
al rivals Team New Zealand and 
NZL-39 lost some of its edge when 
the latter brake its main starboard 
jib winch during its first tack on the 
fust leg. 


NZL-39 made a game effort, but 
lost by 1 minute, 28 seconds, its first 
defeat in five races in the third- 
round robin. Team New Zealand is 
5-0 in the round and 16-1 overall. 

In another national match, John 
Bertrand’s oneAustraHa dispatched 
Sydney 93 by 1:S9. And Japan 
handed Rioja de Espana its 17th 
loss in 18 races, winning by 1:51. 

Stars ft Stripes won the start by a 
second and built its lead to 34 sec- 
onds at the top mark. 

Young America closed to 20 sec- 
onds at the next mark, only to have 
Stars & Stripes take a 32-second 
lead after the windward third leg. 

Young America made up time on 
each of the next two legs, trailing by 
just 12 seconds turning onto the 
final downwind leg It continued to 
dose the gap, but ran out of time. 


Top Suspect 
Arrested in 
Italian Riot 


Complied by Our Su$ From Dispatches 

GENOA — A man nicknamed “the sur- 
geon" for his penchant of carrying knives 
to soccer matches was arrested Monday 
for allegedly helping provoke a fatal stab- 
bing of a fan that touched off a riot last 
month. 

Carlo Giacominelli, 31. was charged 
with aggravated assault and portrayed by 
police as the leader of a group of hard-core 
AC Milan fans who traveled to the team’s 
Jan. 29 match against Genoa intent on 
causing violence. 

Simone Barbaglia, a 19-year-old mem- 
ber of GiaeomineUi’s reputed group , was 
arrested Jan. 30 for the stabbing of Vin- 
cenzo Spagndo, 23. The slaying touched 
off riots in and outride the stadium and the 
match was canceled at halftim e 

The Italian League called off all matches 
the following Sunday in the first game-day 
without soccer in Italy in 50 years. 

Giacominelli, an apprentice bookkeep- 
er, is accused of being the ringleader of a 
group of young Milan fans and encourag- 
ing them to harass and attack supporters 
of rival teams. If convicted, he could face a 
jail sentence of two to six years. 

The death of Spagnolo shocked Italy 
and has prompted the authorities to take 
action to attempt to stem the growing tide 
of soccer hooliganism. 

The Italian Parliament is set to give 
definitive approval to a package of mea- 
sures which would allow clubs to ban 
blacklisted fans from their stadiums. 

(AP, Reuters) 

Baseball Talks 
Get Back on Track 

The Associated Press 

MILWAUKEE — Baseball players and 
owners agreed Wednesday to resume full 
negotiations next Monday in the Phoenix 
area. • 

“With all due respect, it’s a lot nicer 
there than in Milwaukee this time of year,” 
the acting commissioner. Bud Selig, said 
just before noon Wednesday,- when two 
days of talks among small bargaining 
teams ended. 

Selig and the players’ union negotiator, 
Donald Fehr, agreed that the meetings — 
tiie first formal sessions between the strik- 
ing players and owners in two weeks — 
were successful in reducing tension on 
both rides. So much so that the two men 
headed from the hotel where the talks took 
place to a nearby deli, where Selig pro- 
posed to buy lunch. 
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GB 

Orlando 

40 12 

JW 
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New York 

33 12 

M? 

6 Vl 

Boston 

21 36 

412 

18W 

New jersey 

71 32 

JM 
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Miami 

17 32 

J73 

2 DW 

Philadelphia 

15 » 

M 2 

25 

Washington 

12 36 

-240 

77 
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Charlotte 

33 17 

435 

— 

Cleveland 

32 30 

415 

1 

Indiana 

3D 20 

440 

2 

Chicago 

24 27 

471 
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Atlanta 

24 28 
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7 

Milwaukee 

32 32 
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13 

Detroit 

17 32 

J73 
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32 19 

427 
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Dtnv* 

12 29 

471 
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Deltas 

20 27 

488 
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Minnesota 

13 37 

750 
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Phoenix 

40 12 

JW 

— ' 

Seattle 

35 15 

JOB 

4 

LA Lakers 

32 17 

433 

on 

Sacramento 

28 Z! 

471 

WVb 

Porttand 

V 23 

SCO 
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t_A.amMn * 43 .m 31 

TUESDAY’S RESULTS 
CMM 25 IS 23 H— *» 

Now York 18 17 17 2 S — *1 

C: Ferry 7-1? 1-7 30. J. WTO Jams HJU 19; 
N .Y.: Ewing 13-77 *-T 2 35. Starks 6-15 M IS. 
R t toe n«e -Oeyetand41 (J.WIlRams9),New 
York 42 4 Ewtrar 7). Assists— Cleveland 34 ( J. 
Wiliams 71, Hum York 23 (Homer, Starks 71. 
Mas 2» 15 32 17— 1U 

Watornatoa 25 34 11 15— 77 

D: Jackson 1701 10-7044 Harris W-T344 25; 
W: Howard 1245 M n Webber 8 - 1 S 1-4 1 L 
lUft e unrU PalkBSl (WilftamsTG.Washlng- 
tan 45 (Howm-d t>. Anbta— Dallas 25 CJacfc- 
« 4), W bs ld nuta n 24 (Howard 7). 

CMOMO 25 M 21 35-Ms 

JUtawto 21 3t 25 W— 88 

C: Kulcoc 10-14 M 21 , Armstrong 7-11 1-1 14; 
A: Long 7-11 S-4 17. Bkiylock 9-12 OO 22, Smith 
4-N 7-017. ftebeonda-CNcoeo 52 ( Perdue llL 
ANonfa37 <Lamr4). Assists— CN cobo 20 (Ko- 
ine 4). Atlanta 13 (Blaylock 7). 
son A ntoni e 30 27 27 W-* 

Newton U 22 33 M-9T 

5: EiRattT-W 4-4 17, Dal Moure »-14 vi 23; 
H: OJaluwon 1 KB 4-5 38, DrexJar 7-18 3-8 27. 
IBbonak firm Antonio 47 (Rodman 30), 
Houston 45 (Otatuwon 101. AMrts-San Anto- 
nia 19 (Johnson I), Houston 22 (CassoU 7). 
LA- dtoMTS 77 21 17 M- 22 

Oanw * 27 M 27-112 

LA: Vbugttf 4-13 uo H PUttowsk) 5-11 34 
14; D: AbduMtNf 7-123-4 17, Pack 6-10 ^10 2 A 
JtsMawdto-LA. afawrMO (VousM JW, Dan- 
VUT54 (MutomhoUl.AssMs— LA.cnepare 
14 (PtafkoMU 4), Denver 21 (Pack »). 


Boston « u 25 3V- 127 St. JOMntrs 43. Rutoars 41 

Ptneohr 23 31 31 37—121 SL PoUrs 74. Lovdn. Md. 72 

B: Brawn 12-21 12-U41, DouuMsO-1S*422; Temple 72. West Vhvtnki » 

P: Green 1-15 7-7 24. Jrfmson *-13 3-5 71, Mo- SOUTH 

lorlo 7-13 44 23. R iBo nli B o ston 44 (Mon- W. Caroflno 21 Coorela Southern 74 
trass 10 ). Phoenix 47 (Barkley, Ktefeie 7). As- MIDWEST 

sUs— Boston 29 (Brown. Douglas 7), Phoenix HL-CMcooo 77. SL Xavier SB 

25 (Johnson 2). MareoeNe 21 , DePoul 71 

Mlenesoto 17 21 9 21-14 SOUTHWEST 

PetHo dd 17 H 33 27-77 Tesas OirWIan 79. Southern Mem. 75 

. M; Wtsl B-U3-219. Rider 3-Z? -V5 27; P: C. FAB WEST 

RoMnson 10-17 7-029. Strickland 7-1454 23. Utah SI. 10L Cal Pofy SLO 53 
Rebounds MUnnetota 49 < Goal lotto 111 . WaMilnutan SI. 27, Seattle Podflc 71 
Portland 54 (Dudtey 11). Assist*— Mlnnesola 
22 (Smmi 4). Portland IS (Strickland 8 ). 

Top 25 College Results 

How the top 25 teams to The Associated NHL Standings 


WESTERN CONFERENCE 
Central DMstoe 


Oikxoo 

Detroll 

SL Louis 

Toronto 

wtarripcn 

Dallas 


L T Pts OF CA 

4 I 21 57 32 

4 1 21 52 32 

5 I 19 57 44 

7 3 17 48 50 

8 J 11 45 54 

8 2 10 31 41 


Tu n ny: 2, UCLA (17*. 13-2) heal No. 19 
Stanford »-77. Next: at CatHorala,Thur*lov ; 
LCaenedtcot (21-2, 14-1) beat Boston College 
#5-75. Next: vs. Seton Hoa Sotordor; t, Keo- 
tockT (17-A TV 2 ) beat Na 20 AJabamo 72-52. 
Next: at vmidMWH. Saturday; 12 . MIcMgn 
SUe 094L1M1 beat MlcMgan47-4L Next: at 
w orttm ex tgr o. Stourdoy; 17. Smoot (15* 
1V4) beat Pnttoxjrsn CV72: Next: vnOeorae- 
towe. Sunday; 17, Stanford <14L 7-6) lost to 
N 0 l 2 UCLA 88-77. Next: vs. Southern Cal, 
Thursday; 2 * Alabama (12-7,24) lost to Na4 
Kentucky 7240. Next: at FtarUo, Saturday. 

Other Major College Scores 

EAST 

Motne 4L Hotstra 40 

Rhode (stood 7L Akx-SlrmtnBham 72 


EASTERN CONFERENCE 


N.Y. Ronuers 
New Jersey 
N.Y. Islander 
PhltadeWda 
Tampa Bar 


Montreal 

Boftoto 


W L T Pts 6 F CA 

8 7 2 12 46 43 

4 6 3 15 33 33 

4 7 2 M 39 44 

6 t 1 13 37 44 

4 9 1 13 43 42 

4 10 1 U 42 32 

3 9 2 8 24 31 

rest DfrWoa 
13 1 2 28 71 44 

13 3 0 24 <0 34 

B 5 1 17 42 34 

4 5 4 14 39 37 

4 4 2 14 21 3* 

4 2 3 11 37 37 

2 9 2 4 27 O 


Pacific DMSlea 

Cotoo rv 7 4 3 J* 47 37 

Scm Jose 7 4 2 14 34 41 

Edmonton 6 8 2 14 41 54 

Vancouver 4 5 5 13 « 47 

Anaheim 5 2 1 ll 32 53 

Ln Angeles 4 2 3 11 43 54 

TUESDAY'S RESULTS 
Quebec l e 3— s 

Pittsburgh 1 1 3-2 

First Period: O-Saklc 7 (Kovatenta Wo- 
kxitn); p-joseph 3 (Cullen Jasr); (pp)Sc- 
eead Period: P-Jaseeh 4 (McEochem Mur- 
phy); (ppl.Ttart Period: Q-Fonbare 3 
(Rwctosky. Krupp); O-RleeM 4 (Kamensky. 
Young) ; P-Mrtaai 3 (Sandstram. Joseph); P- 
Sendstram 7 (Mullen); (Sh)O-Noton 2 (Ka- 
mensky. Settle); P-Jobt 14 l Cut lea -lei* 
nlnosl; Shots an goto: Q 10-1M3-34 P 9-11- 
6—25. Geaflee— Q. Ftoet. P, WrrggeL 
N.Y. Hangars 3 0 SS 

Florida 2 11-3 

Find Period: N.Y.-M. Messier 6 (Graves, 
Loaner) ; KY^OtoZYk 1 FLtodsov 1 (Smith, 
Skradtand); FWoollev 1 (MeBanbv, Lowry); 
(pp). N.Y.-Graves 7 (Leetotv M. Messier); 
(pp)Jtocpmt Period: None.Tlriid* Period: 
FMeUanhy 4 N-Y^Carpavtsev 2 (Molteau, 
Osborne); N.Y.-M. Messier ZJen). 
shots an goto: N.Y. Ronuers ia-n-fr-27. F 11- 
4-11—34 Goalies— N.Y. Rangers. RlcWer. F, 


ACROSS 

i Gardener's foe 
6 Alk/ns or 
Huntley 

io Flat-bottomed 
boat 


14 Do-re-nd 
is Sasquatcii 


ic 'NO dice!' 

17 ‘Caribbean 
Queen’ singer 


A world leading 
information management 
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to tranforming business 
and government to enrich 
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CROSSWORD 


is Suggestive 
aoThevSp. 

21 Kind of order 

2* Liquor 
purchases 
24 Patch up 
20 Malt shop order 
27 Young- — 
a Wine in a 
straw-covered 
bottle 

3i Seventh sign 

34 Writer Sdeehy 
as Cold and wet 

37 Novelist 

S. Connell Jr. 

39 Pair ol socks 

» Shade 

40 Nob 

4t Tavern fare 

«2 — Galore erf 

•‘GoJdfinger’ 

«3 Intellectual - 

49 Spiegel 

(German 

magazine} 

4« Tackles' 
neighbors 
47 Cap feature 
si Pan of a 
Vandyke . . 

54 Et — (and 
others): Lai 

ss Saccharin's 
discoverer - — 
Remsen 

B« Hawks' arena. 

with “The’ 

57 Disturbs the 
status quo 
so Catch 
« Hero's tale 
82 Brainstorms 
eo on duty 
64 ' -a-Cop" 
'/Burt Reynolds 
flick) 

G5 Scrub 


1 Fossa resin 

2 Composure 

3 PITs 

« Under the 
weather 

5 500 

■ Bike 

7 Command to 
Rover 

•Timetable info: 

Abbr. 

aCrinkty 

wrappings 

io Menu option 
if Exchange 
pleasantries 

12 Cry of dismay 

13 Kids’ questions 
ib Paddles 

23 Mountain 

overlooking 

Troy 

zslffakaa 

comeback 

2 B Balks 

2 S Feed en masse 

29 New Mexico art 
locale 

30 Tourist 
establishments 

3t Piece of dark 

meat 

32 Composer 
Charles 

33 Judge's bench 

34 Festive 
occasions 

3G Choirmaster’s 
announcement 
3B Landlubber’s 
plaint 

« Male fashion of 

Washington's 

time 

44 Senes opener? 

45 Platform 
47 Pick 

49 iron-nch dish 
49 Zones 



Pu&tobyDaoMR- 


so Out-of-date 
si Game on the 
greens 

52 Jerusalem's 
Mosque of 

53 Mrs Lindbergh 

54 Similar 

58 Make like 

59 Fool a raw 


A jVete York Times/ EAued by fPUl Shorts. 


Solution to Puzzle of Feb. 22 


caanans Ljaaaaaaa 
aannaa □naaaaaa 
HSE3SSE ussanaan 
Baa dsaaLnaa czaa 
□BQBn □□□ maos 

BDEB BQ3 333033 

QHCJO aaa aaa 
sDBCjBnaaQaaaaaa 
□33 IDSB 3333 
HDQ033 330 3333 
□□□□ BBO E3B333 
□□0 □□□IDBaa 33B 

□□3Q330a aazsaaa 
33O3D3B0 3B0B33 
H3BDHDBB 303333 


CALIFORNIA— S igned David Harris, 
anchor. 

CH ICAGO— 5lgned Honrr Cotta outflstdtr. 
and Donn HawHl, eutfleldor-lto baseman, to 
mtaor-toosue contracts. 

SEATTLE— Ken Grttfov Sr^ mlnor-feagua 
timing and autfloM Iwtra chr, resigned. 

M to ton to League 

NEW YORK— Sionod Shawn Abner, aut- 
ftataer, la a min o r lo agus contract. 

PHILADELPHIA— Sttoied John Gibbons, 
out fi elder, and Joe Opto tan I. catcher. 


ESCORTS ft GUIDES 

BELGRAVIA 

ORCHIDS 

10NDGN MSB GENEVA ZMBCN 
Exert Agaxjr OwS Oixk WdawM 

UK 071 589 5237 

ELITE Escort Service 

M5W YO8K0TY 


SAN FRANCISCO— Stored Jack Dauah- 
HlV.autfMder-lsl baseman, to minor -league 
contract. 

BASKETBALL 

Matleanl Batostball Association 

DALLAS— Put Doug SmUti. forward, an the 
Murad list. 

DENVER— General manager Berrrte Bh*- 
orstott will take over head coaching duties 
and taterim caoch Gena Utiles will return to 
osstsflom coo eft. 

GOLDEN STATE— Acttvotod Ryan Lorth- 
rtdge, guard, tram Mured list. Put Renv Sel- 
kaly, center, on Mured list. 

HOUSTON— Activated Carl Herrera, For- 
ward. from Mured Ibt Put Tbn Breaux, far- 
want an Inlurea Ust. 

PORTLAND— Activated Terry Porter, 
guard, tram Mured list. Pul James Edwards, 
center, en Mured list. 

WASHINGTON— Activated Rex Chapman, 
guard, from Mured list Put Kenny Walker, 
forward, on Mured iteL Activated Kevin 
Dodraartlv center, tram suspended list 
FOOTBALL 

Hattanai Feathtoi Leaeee 

GREEN BAY PACKERS — Named Johnny 
Holland de fe n si ve u s stola nl for qualify cun- 
traL Named Many MernMnwaa otfereitfe re- 
sistant tor reoltty control and special teams 
a s sistant, end Jim Lind Bnebackers coach. 

INDIANAPOLI S Relea sed Jon Hand, de- 
fensfreend Failed to tender contract offer to 
EdToner.rvnntag bock, making him on unre- 
stricted free aoenf. 

KAN SAS CITY— Nomad Gunther Cunnino- 
hom defensive coordinator. 

MIAMI— StoredScoRMRtar.vrMe receiver, 
to 3-year contracL 

N.Y. JETS — Stoned Mo Lewts, linebacker. 
MGvearcentrato: Bofabv Houston, Itntoiarii- 
or, to 4year cont ra ct; and Marcus Turner, 
cornea bock, to 2 txr contracL 

PITTSBURGH— Failed to tender contract 
otter to Gary Anderson, kicker, mo* (no him 
an unrestricted free agent 

SAN DIEGO— Released Stan Brack, todde; 
Sean VMiarse, camerfaotik; Lamto Young, 
etostv; and Doug Muter. Bnebacker. Dedfaied to 
tender contract offers to Reagle wntta. defer* 
dve todde, and Jchnnie Barren wide receiver. 

SAN FRANCISCO— Released Richard 
Dent, defensive end. 

TAMPA BAY— Stoned Barney Bussey, ilna- 
backsr-safety. io 2-yeur contract ond EdBra- 
tfv. Unebotfcer, to 1-vear contracL Tender e d 
c o n lr mis to Tyll Armstrong, Hsht end: Crnta 
Ertaksorv quarterback; So nl an o Dotson, de- 
fensive tackle; Courtney Hawkins, wide re- 


ceiver: aw Anthony McDowyll, rumlna 
back, making them restricted free agents. 
Signed R eggi e Roby, punier, and Scott Dill, 
tackle, la Syear contracL 

WASHINGTON N am ed Tom Hayes de- 
fensive bocks coach and Ray Horton assistant 
s e co ndary coach. 

HOCKEY 

Nattoeal Hockey Leasee 

NHL— Suspended Anaheim left wring Thu 
Sweeney tor 4 games without Pay and (toed 
him SS08 far stashing Calgary d e fe n s e m en 
PMI Housfey In game Feb. 7. 

ANAHEIM — Assigned John LIHev. right 
wing, to San Diego. IHL. 

BOSTON— Stoned Mato Nttdund, left wing, 
to Vyeor contract 

BUFFALO— Recalled Mark Asttev. de- 
fenseman. from Rochester, AHI_ Recalled 
Dean Mefauson, defenseman, hem R o che s - 
ter, AH L. 

CHICAGO— Traded Karl Dykhubdeteree- 
mon, to PtiitodetoMo tor Bob Wilkie, defense- 
MBL 

DALLAS— Acquire* M Dee DoRntflVp Hrf 1 
wing, tram Los Angeles for 4tlwound draft 
choice In 1776 NHL entry draft. Stoned Dove 
Gagner. center, to 4-yeor contracL 

LJL KINGS— Recalled Gary Shuchuk. ren- 
ter. tram Phoenix, IHL. 

NEW JERSEY— Readied Sergei Brylin, 
center, and Chris McAtalre. de t e ne ema n . 
from A4t»imAHL5enf Kevin Dean defanse- 
cnon, te Albany. 

N.Y. ISLANDERS— Recoiled Kip Miller, 
center, and Milan Tfehy. defenseman, tram 
Denver, ihl. 

N.Y. RANGERS— Recalled Darren Lana- 
don, left wing, from Bingham tea ahl 

PHILADELPHIA— Traded Joeel Berarek. 
left wbig, to Vancouver for Shawn Antadd, left 
wing. Recalled Karl Dykhufc* defenseman, 
tram Herahev. AHL. 

ST. LOUlS-Stgned Kevin 5awyer. left wtag. 

SAN JOSE— Recoiled Trevor Rabins, gaol- 
fender, and Andre) n amrav, left wtna, on 
emergency basis tram Kansas Qty, IHL. 

TAMPA BAY— Recalled J.c Bergeron, 
goal lender, tram Atlanta, IHL Reassigned 
Derek wtlklmoa a eolfender. to Aftonta. 
Traded Whndeil Young, goaftender, to Pitts- 
burgh tor future conekteratlDne. 

TORONTO— Traded avis Govedarta de- 
lunee moata Detroit for GcrdKrupoke^detense- 
mon. Recoiled Todd W o mner, toft urine, from 
SL Jehnto AHL. Sent Pat JobJonsklgeattender, 
to CMcaoo, IHL, lor 2 weeks at core* Honing. 

VANCOUVER— Recalled Jassen CullF 
more, defenseman, tram Syracuse. AHL. 


WASHINGTON— Recoiled Kevin Ko- 

mlrakL canter, from Portland. AHL. 

COLLEGE 

AZUSA PACIFIC— Duane Russeliand Mike 
Breeden will te retained as assistant football 
coaches. 

GALL STATE— Dcei Rousftar, offensive coor- 
dinator and quarterbacks coach, has resigned to 
become qutxlerbocks coach at IlHnofe. 

CONNECTICU T Na m ed Nick Rtmane de- 
fensha coortgnetor-defens l ve s econda r y 
coach; John AAcNulty restricted earalnos 
wide receiver coach; Todd Fitch assistant 
football coach. 

DUKE— Named am Lowts Interior defen- 
sive line coach. 

IOWA STATE — Named Paul Rhaaos assis- 
tant football coach. 

MARiS T — H om e d Tim Murray director of 
athletics. 

MICHIGAN Tech— N amed Kevin Luke 
men’s basfcetoah coach. 

NORTH CAROLINA— Named Cleve Bry- 
ant rearierbacks coach. 

OREGON STATE— Brady Hoke, defensive 
line coach, restored to became outside lino- 
backers coach at Michigan. 

PRINCETON— Named June Shacktord 
women* soccer coach. 


ONE-DAY INTERNATIONALS 
Zimbabwe, vs. Pcddstan 


Ztmliabwe Innings: 219-9 
Pakistan Innings: 217 fall out) 

Result: Match tied. 

Australia vs. imBa 

Wednesday, la Pes iedfe , New Zewaad 
New Zealand: 2SG4 
India bmlnes: 252-5 
Result: India wan by ftw wteketo. 

ENGLKN PREMIER LEAGUE 
Arsenal 1. Nottingham Forest 0 
StonBngs: BlaDcbum 22. Manchester Unit- 
ed 40, Newcastle 51. Uveraoel 4& NotttnWnm 
Forest 46, Tottenham 43. Leeds 39, ShetfMd 
W e dne s day 37. AMpoVUIp 37, Amnal 37, Wlm- 
bledan 3L Norwich K Coventry 34, Owlsea 33, 
Manchester Cttv 32, Soulhu tnp low 31. Queens 
Park Ranecnli. Everton ji, crystal Palace 
3G West Han 27. Ipswich 2D, Leicester 19. 


INTERNATIONAL CLASSIFIED 


(Continued From Page 4) 


MBNAMNAL ECQK1S 

Soda- YMdmidr 
Tat 212-765-7396 Now Tori, USA 
Major CraS Conh Accepted 


MARB1A LONDON 

London BeHn Eteon Service 

UK 071 591 0458 


LONDON'S NO. 1 E5COKT 

3 Sfc euidb a e SL Wen Vfi 
AGB4CY OTl 3S80090 


CMBSA ESCORT SBMCE. 

51 Be u a Juxo pPlcxa, laodan SW1 


*■ ZUSCH •* VKSB •• 
Esftort SerricB. CreJ) OBaptod 
(77 / £3 83 32. 


LONDON BSAZiUNBieori 

Service 071 724 5397/91 - credt cords 


* GENEVA DELIGHT* 
Inta mA ond bttri 5owm 
PWtae cul — 022/ 321 W 61 


•GENEVA A BASEL* 
••••GLAMOUR**** 

bcort agency - 022/346 00 89 
ALLO^Tl CAtDS ACCEPTED 






ZLBTCH/ BQCN/ BA5H. 

Escort Service 

M 07/880660. m/a 06 n 

-PAKIS A LONDON* 
•ELEGANCE* 

Bari Service London (71) 394 5145 
ZUBCH-GMA 
Escort Service. 

ZURICH 36015 66 



Lit.:; ■;« :irf7TT?Tliai 




TO OUR REAPERS IN BELGIUM 

It's never been easier to subscribe 
and save. Just call toll-free: 

0800 1 7538 


amthL ESCORT SBMCE 
LONDON 

■ flEASE PHONE COT 225 3314 
FRANKFURT t AREA 
. Mara's Escort Agaev. 

PleatoCdO»-P7fifitt 

i GUBKIN ANGB5 OF 1OIU0N 

BOOST SBMCE All AREAS 


TOKYO ESCORT SBVKX 

T* 3798- 8502, 

3944-9611 

ZURIQi el SWTiZBRAM) 
NAfKAUE Escort Service 
Tefc Ql 740 2234 

SWfTZBHAIO 

Metfliaad Md» Escorl Senrice. 
Tdr|+1K89)B360 75. 

••FRANKFURT** 

PBNCESS ESC0EI5BY1CE 
MOSL NO. 0171 / HW8M 


EXECUTIVE* • 

LOt«ON BC0ET SERVICE 
IBj 071 722 5008 Cradt Cards 
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ART BUCHWALD 

Chicken d la Newt 


W ASHINGTON — I was at 
a $1 million fund-raiser 
for Newt Gingrich the other 
evening in Washington and was 
fortunate enough to sit next to 
Tim S mith, a major contributor 
to Newt’s various foundations 
and political action commit- 
tees. 

He denied that he donated 
money to Newt in exchange for 
political fa- 
vors. “The rea- 
son I come to 
these dinn ers 
is because I 
love the food,” 

Tim said. 

“You’re not 
going to get a 
piece of chick- 
en this tasty 
even at the 
Four Sea- Buchwald 
sons." 

“I never thought of a political 
fund-raiser as a three-star res- 
taurant,” 1 admitted. 

“It’s not just the Caesar Sal- 
ad and Baked Alaska that bring 
me out,” Tim said “I like the 



body here hates the same things 
and the same people. All a 
speaker has to do is mention 
Connie Chung, and he gets a 
standing ovation. One joke 
about pregnant mothers on wel- 
fare is worth the $1,000. 1 love 
politicians because they put fire 
in my belly.” 

Chinese Artist’s Works 
On Display in London 

The Associated Press 

LONDON — An exhibition 
of paintings by the 102-year-old 
Chinese artist Zhu Qizhan has 
opened at the British Museum. 

Zhu paints traditional-style 
landscapes and still lifes noted 
for their exuberant brushwork 
and simple composition. The 
paintings on exhibit, which 
span 60 years, were lent by the 
artist and by private collections. 


I said “Newt is the most suc- 
cessful fund-raiser in political 
history. In the last 10 years he 
has pulled in $17 million. 1 can't 
believe that people give him 
money simply to have a deli- 
cious dinner.” 

TTm grumped “Are you say- 
ing that Newt doesn't care 
about the food he serves at 
these benefits?” 

□ 

“No. AH I’m saying is that 
there are some lobbyists who 
feel a substantial donation to 
one of his funds would help him 
look kindly on their industry.” 

“Thai’s how dumb you media 
people are. An insurance com- 
pany, for example, will give 
Gingrich money only because it 
likes the wine he serves at the 
banquet. Newt doesn't even 
know how much an insurance 
company donates to his foun- 
dation. As far as he's concerned 
everyone who gives gets the 
same wine and great treatment. 
Gingrich will not do favors for 
the insurance industry just be- 
cause it offers to underwrite bis 
college teaching classes.” 

□ 

I said “According to NBC, 
the Kohler family gave 
$757,000 to Newt. As speaker 
of the House, wouldn't Newt be 
more tempted to call a member 
of the Kohler family if the Cap- 
itol toilets won't flush?" 

Tim was furious. “That isn’t 
how political fund-raising 
works. Newt doesn’t care about 
the plumbing in the House. He 
is concerned about the ridicu- 
lous federal plumbing regula- 
tions that are hindering his 
'Contract With America.’ 
That’s where he and the Kohler 
family are working the same 
side of the street” 

I tried to change the subject 
“Do you find this chicken a 
little tough?” I asked Tuzl 

“A little, but it's much tastier 
than the French toast they 
served at a prayer breakfast for 
Newt in Atlanta last week.” 


Neo- Victorian Values in a Sci-Fi Future 


By John Schwartz 

Was to ggion Post Service 

TT/ASHTNGTON — Neal Stephenson is slowly 
W tnaVino his way around his hotel room, packing 
the overnight bag that he’s been living out of for two 
weeks now. If s one of those nice ones, an expensive- 
looking fold-over job that probably could hold a 
couple of Armanis without imparting a wrinkle. 
Stephenson, though, is laying in a wardrobe consist- 
ing largely of jeans and T-shirts of varying weights 
— he lives, after all, in Seattle — and talking about 
the movie deal. That would be for “Snow Crash,” his 
1992 hit that has sold more than 125,000 copies. 
Paramount bought the rights. Stephenson is also 
about to become only the third writer in history to 
have his fiction printed in Time. 

Remember, please, that we are talking about a 
writer of science fiction. Serious prim sci-fi rarely 
delivers beyond its core fans. Yet Stephenson, im- 
probably, might just break through. Hus new book, 
“The Diamond Age,” is already in its second print- 
ing, with 30,000 copies out in the world. National 
new smagazin es and newspapers have sprinkled wor- 
shipful profiles in his path as he tours the United 
States. Wired, the bible for the techno-hip, recently 
published one of his short stories, and Details — the 
exquisitely cool fashion magazine edited for young 
men who wear tuxedos, goatees and no ties — bowed 
in his direction. That article was written by Bruce 
Sterling, one of the reigning author-gods of the gritty 
cyberpunk science fiction subgenre. 

Rfl TM ani , Stephenson’s publisher, is not only plug- 
ging bfm through the usual media tour, but with 
multiple appearances on-line in cyberspace. Stephen- 
son gets a sardonic grin on his face as he describes 
what he thinks he has become: a “cyber-lebrity." 

This is the year of the Internet, the age of hackers 
and interactive entertainment. So authors like Ster- 
ling, who once supported his writing habit as a 
legislative proofreader in Austin, Texas, morph into 
talking beads on “Nightline.” And Stephenson, 
though not a natural showman like Sterling, fills the 
“cyber-lebrity*’ bQL 

“The guy radiates star quality — on the page, that 
is,” Sterling writes, responding to an e-mail question. . 
“In person, he's like a lot of other extremely bright 
people in that he’s rather guarded and private and 

In his books, Stephenson sees a future Of cultures 
increasingly balkanized. In “Snow Crash,” much of 
America has ensconced itself behind the gates of 
“burbdaves,” walled complexes guarded by vicious 
cyborg dogs. In the more distant future of “The 
Diamond Age,” nation-states have all but dissolved, 
leaving scattered collections of neo-tribes — with the 
most successful being those that have retained a sense 
of internal discipline and community responsibility, 
such as the Neo-Victorians and the Confudam. If you 
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Author Neal Stephenson: Star quality on the e-mail networks and multiple appearances on-line- 


think this is far-fetched, take a look at the new book 
by exmservative historian Gertrude Hnmndfarb, ti- 
ded “The De-MoraUzation of Society: From Victori- 
an Virtues to Modem Values.” 

Back to the future. Much of the job of the elders in 
Stephenson's worlds is deciding what technologies to 
reject. Stephenson says: “As technology baronies 
more powerful and capable of doing everything, the 
cultural role of deciding what should be done with it 
becomes more important than the technologists' role 
of d eci ding what can be done with it.” Each tribe 
d eride s what it will keep of the modem age — and 
how to devise an immune system to filter out technol- 
ogies that tend to be toxic. ' 

Bom in Maryland while his folks were stationed at 
Fort Meade, Stephenson has techno in his blood. His 
father, an electrical engineer, teaches at Iowa State 
University. The author went to Boston University in 
the late 70s, majoring in geography and mmoringin 
physics. He re-created the contentious campus of 
John Silber in his first novel, “The Big U.” The book 
sold poorly and has all but disappeared. 

He had been trying to support himself with “dopey 
clerical jobs,” but after selling “The Eig U” he met his 
future wife — and she was studying to be a doctor. 
They lived off her income and he began writing full- 
time. He began working with a friend on a graphic- 
novel project — a booklet you would read, and play, 
on a computer. He realized that the technology wasn't 
ready for something really compelling yet, and turned 
much of the malaria] into “Snow Crash.” 


“Snow Crash” vividly described a near fu ture 
winch people could all but live in a 3-D on-tine world, 
the Metavase — where their personae (m a b rilliant 
stroke he called them “avatars*) could socialize, learn, 
conduct hawrnaai or {day. The book is alternately 
Miarirav* as heart-stoking as a good computer game 
shooi-’em-np and as pedantic as science fiction-can 
be; it anight the spirit 'of tire short-a tt e ntio n-span 
griting almost cxcLusivcly through “word 

ofNef— enthusiastic postings by his fans mon-iine 

discussion areas devoted to science fiction. 

Wink firing in the Washington area, Stephenson 
and an unde, George Jewsbury, a history professor, 
collaborated on a political satire-thriller, interface, 
published last year under the pseudonym Stephen 
Bray. It’s a parody of political smanniness, with a 
presidential candidate so tied to public opinion poll- 
ing that he receives moment-by-momerU focus group 
results via a chip implanted in his brain. The candi- 
date rbirag es tng nAnd (nnods?) more often than 
PtesdeatCltoton, but nobody seems to notice and his 
ratings soar. 

Now’comca”The Diamond Age.” During an 
America Online appearance, Stephenson said that 
the new novd that Ires attracted so much attention is 
“about a fittiejpd with a magic book.” But that’s too 
coy. It's actually abom how we program our kids and, 
by extension, how we build a culture that works and 
societies that last How do we make smart people who 
think f on themselves, and civilizations that are mHeed 
civil? 


people 

Across the Pacific Solo: 
AFfrstinBaOooniiig 
Steve Fossett, an Americaa- 
stockbroker, landed hk . 

in Leader, Saskatchewan,... 

Stersetting the w«ld *sta«e 
record and becoming .the fiat 

Person to cross the Tacific 

Ocean solo in a bnUom ^JOy ^- 

sens 2SS5ST 

Sssmb. 

hookup and compu te r to com- - 

municate with his crew. - 
□ = 

One of Washington's cekbri-? ; 
ty power couples, MaryJVfatiK ~ 
i in *43. and James CarriBe, 5ft, x 
are expecting their first baby in - 
JulyTlt’s a girl and they have, 
already picked the name: Mat*-. - 
fin Mary CarriBe, “Matty” .for.,, 
short. - ■ ■ Tom Cndse arid., 
Nicole Kidman haveado pted.a : . 
son, Connor Antony Kktesm j.. 
Cnrise, who was born rep. tL, 
They adopted a girl in 19937 : x . 

Chen Kaige, the winner aft& . 
Golden Palm at the J?£3_ 
Cannes film festival for “Fare-: f 
wdl My Concubine,” has mar- - 
ried Ni Ping, a popular Chiofsr/ 
TV personality. It is the second;^ 

marriage for both. . . . i m - a-' 1 . 

The Indian lawmaker Mate ‘ 
kumantswamy Aram . has won j. 
the 12th Niwano Peace Prize for V 
contributions to peace throagh 
religious activities. Aram, the,_ 
president of the World Confer- 
ence on Peace and Religion fit'; 
temational, will receive the2fr~ . 
million yen (about $205, 000) ; - 
prize in Tokyo on May IT. --- •• 

a -V-Vr 

To earn the Hasty Puddiac ? 
pot from Harvard's theatrics; 
troupe, Tom Hanks had toplay 
“NaS the Nominees,", throw- 
ing darts at pictures of his ri- ' . 
vats for the best actor Oscar: ' 
Paul Newman, John Travolta, 
Morgan Freeman and Nigd 
Hawthorne. 
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WEATHER 


Forecast for Friday through Sunday, as provided by Accu-Wealher. 
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North America 

The East Coast mil have a 
trend lo coWar weather Fn- 
cay and Saturday with gusry 
winds Sunday will to dry 
ard chiOy There a a chance 
nfsr.cw me or rain m Chioa- 
qc Saturday and Sunday, 
and cf snow m Toronto Sun- 
day. Ravi is pcjsiote Sunday 
r. Los Angelos. 

Middle East 


Europe 

Dry wsadwr will latum to the 
U K.. Spain and Portugal 
Ham vnO reach from Prance 
through Gcimany to Poland 
and southeastward through 
Italy and Yugoslavia. Snow 
will tan m soma of the higher 
elevations. Much of Scandi- 
navia and eastern Russia 
will have dry weather 


Asia 

A storm wfl spread ram from 
Shanghai to Pusan. then 
across much of Japan over 
the weekend Snow win tall 
from Hokkaido to North and 
pans o> South Korea. Anoth- 
er area of wet weather will 
extend across Hong Kong 
and Hanoi. Smgapore wfl be 
warm and humid with spotty 
showers. 
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Latin America 

BoendfAros 20-79 I9«6 I 2790 10.61 pc 

Caracas 29W 16*1 pc 29*4 « ffi pc 

Lifru 25/37 21-70 sn 26*79 2172 tx 

UmoCOOy 23/73 a.48 pc 22>71 6:43 pc 

ftodeJamvo 2994 23/73 pc 3068 24/75 pc 

Sanwy 19*4 409 pc 2271 8 43 PC 


North America 

Anchorage - 5/24 .i; 

Abano 21/70 1 

Bosun 7/44 •; 

Qacago 6 43 ■' 

C«wa> 17 '62 

Demm 6 M3 •! 

HoncUg 27.60 SI 

HouBUn 23/73 I 

LosAngates 23-73 1 

Mam 3.77 1 

Mamewioiis 104 ■> 

Uonoeal 0.32 -» 

Noiai 23.73 1 
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Depth MM. Hee. Snow Lest 

Resort L U Pistes Piste* State Snow Comments 

Fas tie ta Casa 55 75 Goon Cper. Pwcr 22/2 Psssn SO n asm. train mow 
Soideu 30 eo Good Open var 22.2 fleserr S£* epan. new snow on 

tiasa 

fty ytHa 

tschgl 50 210 Good Open PnKC ia."2 AZ ci l£s. cci ti ar. good sting 

Kittbuhe! 30 IS Good Open Vta 78 '2 53/fri /dSs. s=n» ecm pafches 

Ohergurgl 55 130 Good Opm Pckd 18-2 21 22 US. good sting, colder 

Seal bach 45 140 Good Open Pdkd 22 . 2 AZ l£s. sail issstg slopes icy 

StAnton 80 380 Gocd Open Var 18:2 MSS ifS good sterg some lee 

Ffance 

Alps d'Huaz 150 330 Good Open Var 21 -'2 7B.-B2 &S. some icy paxtas 

Los Arcs 140 440 Good Open Pckd 21/2 77-73 os gen. goad, some ice 

Avoriaz 240 310 Good Open Pckd 21 -2 <G A\ Ids. coU 

Chamonix 75 590 Good Open Var 21 '2 40-40 ifs soma warn patches 

Courchevel 150 285 Good Open Pckd 22/2 AflSS fifls. psresCusy, pixadstang 
Les Deux AJpesl00 350 Good Open Var 21/2 AH 63 'its open, son* Inalt enow 
Megevtt 80 250 Good Opm Var 21 >2 33’4i Efts, cottier, most* good 

UMwl 75 200 Good Open Var 18/2 AS 50 ESts and aB 7B pates open 

La Plagne 180 350 Good Open Var 21/2 103.- 113 6Cs. same te 
Serre Chevalier 30120 Good Open Var 18--2 AH72££sapsn.tiBSlabCMl80On 
Tignes 195 280 Good Open Pckd 21/2 <! -49 qpen genenOy greet 

Val cTlsfere 145 340 Good Open Var 21 ’2 45-49 btts. good everywhere 

Val Thorens ISO 310 Good Open Var 21 <2 AB 2B BSs. generally wry good 

QiniMny 

Gamisch 5 240 Far Some Var 18/2 33/38 Ms. best on tugspitze 

Qbe ra tdo r f 5 170 Fair Some Pckd 18/2 26‘27 Ms upper rare s« goad 

Italy 

Bormio 30110 Fatr Open Pckd 18/2 15/16 MB. 60cm a Oormo 2000 

Cenrtma B0 250 Good Open '/ar 18/2 AB 27 «s. pistes in greet stupe 

Cortina 10 35 Fair Open Pckd 19/2 39.4010s. snow machines muse 

Courmayaur 85 225 Good n/e Pckd 18/2 AB 23 Ms. son m y good 

Selva 30 60 Fair Open Pckd 18/2 AB 78 tuts and seta rentia open 

Sestrttra 30 70 Hard Open Pckd 18/2 AB hits open, pistes sting m B 


5 240 Far Some Var 18/2 33/38 Ms. best on nsgspitze 
5170 Fair Some Pckd 18/2 2S/2T Uts upper nets MB good 


30110 Fak Open Pckd 18/2 t5/l6Ms.60cmeiOonno2000 
80 250 Good Open ’/ar 18/2 AB 27 Ms. pistes in greet stupe 

10 35 Fair Open Pckd 19/2 39. 40 Uts. snow mach in es muse 

85 225 Good n/a Pckd 18/2 AB 23 Ms. saB very good 

30 60 Fair Open Pckd 18/2 AB 78 Ms end seta renda open 

30 70 Hard Open Pckd 18/2 AB Ms open, pates sting wsff 


Dep»i Mil Rex. Snow Uit 

neeort L_ U PMee Ptstes State *now Comments 

Uorwn - - - 

Gailo 120120 Good Open Pwfr 22/2 AB 18 BBs open eweten sting 


BaqutfraBarat B0 110 Good Open Vbt 22/2 AB BBs end pates open 


Arana 85 115 Good Open Var IB/2 Alt 16 Bits, pad vrern poof. ■ 

Crans Montana 130 335 Good Open Var 21/2 40/43 Ms. good adore soOOp 

Davos 60 185 Good Open Pckd 18/2 At 36 BBs. sun mossy exesttonf 

GrtndefwaM 20 150 Good Open Pckd 21/2 ABMs open: frod Ptihg,' odder 

KkMtBfs 55 175 Good Open Var 13/2 AB 29 ms open. stfO very good 

SLMoritz 60110 Good Open Var 18/2 59/60 Ms open, generally good 

Vitas 65240 Good Open Var 21/2 A«23irfrsopen. generally etcetera 

Wtengen 25 140 Good Open Pckd 18/2 AH BBs. add worn patch 

Zannc tt 75810 Good Opm Pckd IB/2 72/73 Ms open. sxoeOent sting 

ULS. 

Aspen 165 170 Good Open Pckd 16/2 AB B BBs opm 

Mammoth 270510 Good open Pckd 16/2 AB 30 Us open 

Park CHy 225 250 Good Open Pckd 19/2 AB 14 Ms open 

Steamboat 140150 Good Open Pckd 19/2 AB 20 BBs open 

Tellurfda 150 170 Good Open Wro 18/2 AB 10 Ms open' 

Vafl 140170 Good Open Pckd 18/2 AB 25 ms open 


WhhtBBr 100275 Good Open Var 2U2 AB2B Ms open, sptmg conations ' 

Key: MJ:DepBi m cm on kmer end upper stapes. Mb. Hstee Mountamsiae petes. Rea. 
Itel e iri une leedng to resort vfiagB. ArtArtfficfal snow. 
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AT&T USADirecf and World Connect* ": v -.- 
Service lets you quickly place calls \ 
on your own. 

Calling the Stales or one of over 100 other countries? - 
There's no easier, more reliable waj than AT&T 
USADirect and World Connect Service. Especially if ■' • 
you take this shortcut. After dialing the AT&T .Access ; 
Number for the count!)' you're in. instead of wait-’ 
ing for the English-speaking operator, follow the 
voice prompts. Your call will get through faster and 
can be charged to your AT&T Calling Card. Suffice it 
to say. for experienced business travelers, the choice 
Isn't which international long distance company to 
use. It s which AT&T speed to use: Fast. Or faster. 


ASIA /pacific 
A llSTRAUA 1800-881-011 


CHINA, PRC*** 
HONG KONG 
INDIA* 
INDONESIA* 
JAPAN'. 

KOREA 

tUf.ii' 

MALAYSIA 


10811 
0M-1111 
ood-117 
001-801-10 
8030-111 
009-11 
i Wifi III 
BOO- Mil 


NEW ZEALAND 000-911 

PHILIPPINES' 105-11 

RUSSIA ’’(MOSCOW) 155-5042 
SAIPAN 1 235-2072 

:jNGAP0ht . annum 111 
•Jtl LANKA 13 U- 43 I 

TAIWAN' 0080-10280-0 

IHAhAMj* UUIY-WI-IIU 

EUROPE 

ARMENIA' 1 8- -141 11 


AUSTRIA'”’ . . 
BELGIUM' 
BULGARIA . . 

CHOATIA’* 

CZECH REPUBLIC 

DafMARK' 

FINLAND' 

FRANCE 

GERMANY 

GREECC- 


822-083-011 

o-ora-ioo -10 

OO-IEOB-OOTU 

99-38-0011 
00-420-00101 
8001-0810 
0800-100-10 
. 19v-0811 
01 30-MI D 
00-800-1311 


HUNGARY' 

OOt-SOO-DIIII 

NORWAY 

808-190-11 

MIDDLE EAST 

AMERICAS 

PANAMA.. . 

108 

ICELAND'*. 

998-081 

P0LAND1* 1 . 

07010-480-0111 

BAHRAM 

.. BOD-'Bl 

ARGENTINA* 

ooi-aowoo-Tni 

pew 

.. .. 191 

IRELAND 

.1- 800450-000 

PORTUGAL’ 

05017-1-208 

CYPRUS' . 

080-9X10 

BOLIVIA'.. .. 

. . o-ai»-iii 2 

VEMEZUaAV.. 

. . 80-811-120 

ITALY' 

172-1011 

ROMANIA' 

01-800-4288 

EGYPT' {CAWaj' 

615-0200 

BRAZIL ... . 

. .000-8010 

AFRICA 

UECKTEHSTGN- 

155-00-11 

SLOVAK REP. 

00-420-00101 

ISRAEL. . 

177-100-2727 

CANADA .. 

. 1 •BOO-575-223 

BAB ON* .. .. 

M 0-001 

LITHUANIA* 

87-106 

SPAIN. 

.800-99-00-11 

KUWAIT. 

8X-288 

CHILE 

00 (>0012 

GAMBIA- ... 

09111 

LULMOUPG 

ihwq-oiii 

SWEDEN' 

. 020-795-811 

LOAMON (BEIRUT)' .426-891 

COLOMBIA ... 

. 980-11-0010 

IVORY COAST' 

80-111-11 

MALTA 

0800-890-118 

SWITZERLAND' 

155-09-11 

SAUDI ARABIA 

..1-BX-10 

EL SALVADOR*. 

. . ISO 

KENYA’. .. . 

..0X0-10 

MONACO' 

190-0011 

UKRAINE’ 

80108-11 

TURKEY' . . 

00-800-12277 

HONDURAS’.. 

... 123 

LIBERIA 

. .. 7?7-7?7 

NETHERLANDS' 

08-022-9111 

u.k. 

0500-88-0011 

U ARABEMMA1E5' 

exi2i 

MEXICO®** . 

95-800- 462 -4740 

SOUTH AFHKA 

. 0-000-09-0123 
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